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VITAL PART in yn. puadute, pug 


When production schedules tighten up—when delivery 
demands crowd you—when the customer thunders 
for the goods—when the puzzle appears to be 
getting you down—Remember, Help is as Close as 
Your Telephone! 

Call in Transamerican—call our nearest Terminal 
office and note how smartly our system of rapid. 
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dependable motor freight dispatch will fit in with 
your plans—discover how we can take a load off 
your shoulders, deliver the goods faster than you 
may expect. 

One experience with Transamerican service should 
make us long-time partners. Let us show you now how 
we can supply that vital part in your production puzzle. 
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2. Mr. Dash is one of many exporters through Pacific Coast ports 
vho look to WP for help in cutting red tape and working out such 
lime-consuming details as securing steamship space reservations, 
pecial railroad permits, rail-ocean bills of lading, etc. 


4. Via Western Pacific's nationwide network of leased wires, ex- 
porters and importers are kept constantly informed of the movement 
of shipments in transit (on rail and ocean) and of the departure and 
arival times of vessels. 


1. Mr. Dash of Ultraplush Motors, Inc., Motoropolis, Michigan, has 
called upon a representative of Western Pacific's Foreign Freight 
Department for advice on how to ship his gold-plated Model 102X 
to a big out-of-town buyer, the Maharajah of Kapurthola. 
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3. Export shipments to San Francisco Bay ports are scheduled by 
Western Pacific's foreign traffic department to prevent a freight 
car arriving too far in advance of sailing date, thus avoiding the 
possibility of costly car demurrage. 


5. Another Western Pacific export shipment has arrived on schedule! 
If you, too, are looking for expert advice on solving the problems 
of rail-ocean shipments, get in touch with WP's Foreign Freight 
Department or nearest representative. 


* For SUPER SERVICE all along the line, ship via Western Pacific! 
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President, JAMES F. GALLIANO 
Vice Presidents, H. W. ESTEP and COLONEL DUNLAP C. CLARK 
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Port Manager, DUDLEY W. FROST 
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in North Dakota 
and Oregon 

















IN NORTH DAKOTA AND OREGON, the following United 
Van Lines agents provide PRE-PLANNED Long Distance 
Moving service in clean ®SANITIZED vans. 


NORTH DAKOTA 
Fargo—Northwest Van & Storage, Inc. 


OREGON 
North Bend—Commercial Marine Co. 
Portland—Baggage and Omnibus Tfr. Co. 
Fulton Transfer & Storage 
Umatilla—Andersen Freight Lines 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, inc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Lovis 17, Mo. 
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When a shipping question 
puzzles you —Ask our man! 


¢ “How shall I ship it? When will it get there? Will it be 
on time?’ When shippers are beset by questions like 
these they appreciate the friendly help of Baltimore 
& Ohio freight representatives. 


These men, with their vast experience in freight 
problems and constant study of up-to-the-minute 
methods, welcome your questions. They know the 
B&O from A to Z, for they’ve been over its lines and 
personally studied all its operations. They’ll explain the 
details of schedules and of such features as Sentinel Ser- 
vice on carload freight and Time-Saver on less-carload. 


Ask our man whenever you need help. You'll find 
him skilled and courteous in helping to dispose of 
any harassing problem. 


Baltimore & Ohio 


Railroad 


Constantly doing things—better! 
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EDITORIAL 


Law Bars Government Quitting Barge Line Operations 


HOSE who take the position that the government ought 

to get out of the business of operating barges on the 
inland waterways—and as is well known, TRAFFIC WORLD is 
and has been an advocate of such action—may feel a bit 
encouraged by the statement issued by the new Secretary of 
Commerce, reported elsewhere, that he would be ‘“‘receptive 
to offers from individuals or groups to purchase, or to lease 
with intent to purchase, the facilities of the Inland Waterways 
Corporation in the Department of Commerce.” 


Such encouragement, however, is likely to disappear if one 


takes a realistic view of the conditions that must be met if the 
) government is to sell or lease the lines. These conditions, 
embodied in paragraphs (c) and (d) of section 3 of the 


inland waterways corporation act, are of such a nature as to 
make government disposal of the lines virtually impossible or 
to delay such disposal for another quarter of a century. Since 
there is a possibility that now something may be done to 
bring about the termination of this government-in-business 


| operation, we are reproducing the paragraphs of the act in 
} question to the end that those who want to see the lines 
) disposed of to private interests may recognize the need for 
| tepeal of these paragraphs by Congress at the earliest possible 
moment. They are as follows: 


“(c) It is hereby declared to be the policy of Congress to 


continue the transportation services of the corporation until 


(1) there shall have been completed in the rivers where the 


} corporation operates, navigable channels, as authorized by 
§ Congress, adequate for reasonably dependable and regular 
® transportation service thereon; (2) terminal facilities shall 
} have been provided on such rivers reasonably adequate for 
§ joint rail and water service; (3) there shall have been pub- 
# lished and filed under the provisions of the interstate com- 


merce act, as amended, such joint tariffs with rail carriers as 
shall make generally available the privileges of joint rail and 
water transportation upon terms reasonably fair to both rail 
and water carriers; and (4) private persons, companies, or 


} rporations engage, or are ready and willing to engage in 


common-carrier service on such rivers. 


“(d) When the Secretary of Commerce shall find that 


@avigable channels and adequate terminals are substantially 


available as provided in paragraph (c) of this section, and 
when the Interstate Commerce Commission shall report to 
the Secretary of Commerce that joint tariffs with rail carriers 
have been published and filed as provided in said paragraph, 
the Secretary of Commerce is hereby authorized to lease for 
Operation under private management, or to sell to private 
Petscns, companies, or corporations, the transportation facili- 


ties, or any unit thereof, belonging to the corporation: Pro- 
vided, That for the purpose of this paragraph the facilities 
of the corporation on the Mississippi River and its tributaries 
shall be considered one unit, and those on the Warrior River 
and its tributaries as one unit: Provided further, That the 
facilities of the corporation shall not be sold or leased (1) to 
any carrier by rail or to‘any person or company directly or 
indirectly connected with any carrier by rail; or (2) to any 
person, company, or corporation who shall not give satisfac- 
tory assurance and agree, as part of the consideration for 
such sale or lease, that the facilities so sold or leased will be 
continued in the common-carrier service in a manner substan- 
tially similar to the service rendered by the corporation, to- 
gether with ample security by bond or otherwise to insure the 
faithful performance of such agreement; or (3) until the 
same has been appraised and the fair value thereof ascertained 
and reported to the President by the Interstate Commerce 
Commission, and the sale or lease thereof has been approved 
by the President.” 


EPEAL of the foregoing provisions of law and granting 
Ro authority for the government to cease operation of 
the barge lines would be accomplished if S. 2742, a bill to 
provide for the discontinuance of operations, the disposition 
of the properties, and the liquidation, of the Inland Water- 
ways Corporation, and for other purposes, were enacted. 
This bill was introduced in the second session of the Eighty- 
second Congress by Senator Capehart, of Indiana, member of 
the Senate committee on interstate and foreign commerce. 
Senator Bricker, of Ohio, joined with Senator Capehart in the 
introduction of the bill. The measure has not been reintro- 
duced at this session of Congress though it is expected that 
it will be. It ought to be reintroduced promptly and made 
law. 


The government-barge line ‘‘demonstration” of the Inland 
Waterways Corporation is now in its twenty-ninth year al- 
though those familiar with the conditions under which “this 
government agency was created know that the House com- 
mittee on interstate and foreign commerce, in reporting the 
Iniand Waterways Corporation bill, promised, in effect, that 
there would be only a ‘“‘five-year demonstration.” The story 
about this government venture in business is an old, old one— 
and sad—and we hesitate to repeat it in support of our plea 
that an end be put to this government operation. 


We content ourselves with saying that it is time for Con- 
gress to perform its obvious duty with respect to the Inland 
Waterways Corporation and to bring that corporation’s suf- 
fering to a close. 
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ASSOCIATED is FIRST in Michigan. . . 
in scope of coverage and quality of 
service. With ASSOCIATED you can 
ship DIRECT to 365 communities, LTL, 
TRUCK LOAD, or POOL CAR distribu- 
tion. 25 fully staffed terminals, each 
with complete teletype, billing and 
tracing facilities. 1,200 employes. 
Dependability from origin to destina- 
tion, Over 1,000 units in operation. 
SHIP WISELY .. . SHIP ASSOCIATED! 
Call your nearest ASSOCIATED termi- 
nal, or write our general office for in- 
formation and complete list of service 


points. 


DIVISIONS 
UNCRATED FURNITURE DIVISION ¢ STEEL 
DIVISION * HOUSEHOLD GOODS DIVISION 
REFRIGERATED DIVISION * HEAVY HAUL- 
ING DIVISION + THEATRE FILM DIVISON 
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Largest Intra-State Motor Freight Common Carrier in Michigan 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 
Arbitrary Mileages Over Houston 


Question—Texas 


Your attention is directed to page 6 of 
the December 6 issue of TRAFFIC WORLD, 
covering interpretation of a question 
from Mississippi, regarding Item 630-K, 
Supplement 238 in Southwestern Lines 
Tariff No. 251-B. 

It appears that all parties have over- 
looked the fact that the item in question 
was published in compliance with the 
Commission’s decision in its 21st Supple- 
mental report in Consolidated South- 
western cases in 205 I.C.C. 601, 636, 637, 
which reads as follows: 


“We are of the view that action simi- 
lar to the above should be taken in 
connection with the rates here in issue 
to and from points in excess of 200 miles 
from and to Houston, figured over short- 
line routes. So far as these three cities 
are concerned the bulk of the traffic 
moves to or from Houston. Because 
neither Houston nor either of the two 
other cities is geographically or in vol- 
ume of traffic representative of this 
terminal district, no one of them can 
properly be taken as the rate-basing 
point without modification. In view of 
this situation, we conclude that the group 
rates may be arrived at by adding 15 
miles to the short-line distance between 
Houston and any given point” 


The point of equalization was later 
changed to 150 miles in 256 I.C.C. 636, 
637. The sole purpose of the 15 mile 
formula was to establish the grouping 
of Galveston-Texas City-Houston based 
on the Houston distance plus 15 miles at 
all points over 150 miles beyond Houston. 


Notwithstanding, the Commission’s 
decision referred to Note A of the item 
in question includes Houston, as well og 
etc. 
Moreover, Note A includes the following 
words, “. . . the rates from or to the fol- 
lowing station .. .”. Therefore, as Hous- 
ton is listed specifically in Note A, the 
rates to or from Houston are determined 
by use of the so-called 15 mile formula, 
the only exception being where the 
Houston distance is the same or greater 
than the distance from or to Galveston, 
in which event the actual Houston dis- 
tance determines the rate. 


Answer 


After reviewing the reports of the 
Commission we conclude that our an- 
swer to Mississippi on page 6 of the 
December 6 issue of TRAFFIC WORLD 
should have read: 

Note A contains the basis to be used 


in grouping Houston, Galveston and 


other nearby points so that they will all 
be on a parity insofar as the rates from 
or to points that are in excess of 150 
miles of Houston are concerned. The 
reason being that the short line distance 
between this group of points and any 
given point generally exceeds the dis- 
tance between Houston and the same 
points. 


If the distance from or to Houston is 
greater than 150 miles, the rates to or 
from all points named in Note A must be 
determined by using the distance from 
or to Houston plus 15 miles, except where 
the distance from or to Houston is the 
same as or exceeds the distance from or 
to Galveston, in which event the Hous- 
ton distance shall be used. 


To illustrate, if the distance from 
origin to Houston is 160 miles the mile- 
age to be used in computing rates to 
Houston or any of the points grouped 
therewith in Note A should be increased 
15 miles which, in effect, makes the 
mileage from origin to any of the points 
in Note A 175 miles for rate making 
purposes, unless the distance from or to 
Houston exceeds or is the same as the 
distance to Galveston, in which event 
the Houston mileage, without adding 15 
miles, will be used in computing rates. 

According to the report in 256 I.C.C. 
636, the only time that the 15 miles are 
not added to the Houston distance is 
when the distance to Houston is the 
same as or exceeds the distance to Gal- 
veston. 





Damages— 


Expenses Incurred and Profit 
Earned in Making Sale 


Question—New York 


We are writing you, at this time, to 
secure any opinions or rulings covering 
a claim matter under discussion in ou 
organization. 

This matter pertains to the amount of 
damages that we, as a shipper, are en- 
titled to collect from the carrier for 
either loss or damage to our products in 
transit. 


One of the parties contends that wé 
are entitled to the invoice value of ow 
products at destination; such price in 
cludes the delivery charges. 


The other party contends that we aré 
entitled to the price of our products 
f.o.b. Yonkers refinery, plus the actual 
freight charges paid to the carrier. AS 
a matter of information, most of ow 
products are sold on a delivered pasis 
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we EQUIPMENT tice an 
that makes § P, F C T 0. 14 the nation’s most efficient trucking service 


Spector fleet of ultra-modern vans, reefers, and 
open tops is among the finest on the highways 
of America today. Each unit is carefully 
selected for its specialized performance, is 
thoroughly checked before every run, as well 
as at its Norwalk Relay Stop. Numbering 

well over 1285 trailers and power units and 

city vehicles, the Spector fleet is dedicated but 
to a single objective — faster, safer deliveries 
for the Shippers of America. 

Now, more than ever before, the wise selector routes it 


SPECTOR 


HOME OFFICE: 3lst AT WOLCOTT STREETS, CHICAGO 8 
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TRAFFIC Won. 











and in some instances freight absorp. 
tions are taken to meet competitive 
situations. 







Answer 


In the McCaull-Dinsmore case, 253 
U.S. 97, the Supreme Court of the United 
States held that the provisions formerly 
carried in the carrier’s bill of lading 
which provided that the amount of any 
loss or damage for which any carrier igs 
liable should be computed on the basis 
of the value of the property at the time 
and place of shipment, including freight 
charges, if paid, to be a limitation upon 
the carrier’s liability, and therefore con- 
trary to the Cummin’s Amendment, and 
in effect stated that the measure of 
damages was the actual loss caused by 
the breach of contract of carriage, which 
loss is what the shipper would have had 
if the contract had been performed. 
Where goods are lost or destroyed the 
carrier is liable, as a rule, for their value 
at place of destination at the time they 
should have been delivered, with inter- 
est from that time, less the unpaid cost 
of transportation. 

In the Crail Case, 281 U.S. 57, the court 
said there is no greater inconvenience 
in the application of one standard of 
value than the other; that no advantage 
was perceived to be gained from the 
adherence to a rigid uniformity, which 
would justify sacrificing the reason of 
the rule to the letter; that the test of a 
market value is at best but a convenient 
means of getting at the loss suffered 
and it may be discarded and more accu- 
rate means resorted to if, for special 
reasons, it is not exact or otherwise not 
applicable. 

Under the decision in the Crail case, 
it is our opinion that the invoice value 
at destination, less the freight charges, 
if not paid, is the amount the shipper is 
entitled to as damages. 

The above conclusion is based upon 
the following statement of the court 
in the Crail case: 

“The court below thought that the 
fact that the award to respondent of the 
expenses and profit, included in the retail 
price to consumers, did not militate 
against the rule it applied, for the reason 
that the wholesale price, as is often tht 
case where market price is the measure 0! 
loss, likewise included a profit over mint 
cost plus freight. But respondent had 
done every act and incurred every ex: 
pense prerequisite to procuring deliver! 
at destination. Any profit included in 
its market value at the stipulated time 
and place of arrival was, therefore ap- 
propriately included in the measure 0 
his loss. In this respect it is distinguish: 
able from the expense and _ prospective 
profit not actually incurred or earné 
by respondent, represented by the retail 
price. See Central of Georgia R.R. C0 
v. American Coal Co., supra; Yazoo é 
M. V. R. Co. v. Delta Grocer Co., supra 
146. Compare No. & T. P. Ry. Co. ' 
Hansford, 125 Ky. 37; Smith v. N. Y. 0 
& Western Ry. Co., supra; Quanah 4 
& P. Co. v. Novitt, supra.” 

































































































AERO MAYFLOWER TRANSIT COMPANY: Indianapolis 























Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 






Export Rates—Alternation With 
Coptucltiio Ftwew Hf Domestic Rates 
| Question—Florida 


Our company operates a railway , 
ferry service to Havana, Cuba, and 4 
operators of such service we are vita 
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ilitate De luxe Chair Coaches 
reason with adjustable leg rests 
on the ... at thrifty fares 
sure of 

* mine 

. = 3 Day or night . . . Burlington’s new Vista-Dome Zephyrs are 
t Mit oy your best travel buy between Chicago and Kansas City-St. Joseph. 


led in Distinctive Dining Cars Take your choice: 
1 time ... delicious meals 


re ap: fpeecegpin THE KANSAS CITY ZEPHYR—noon departures, early evening arrivals 
a | Aol —for fast fine daytime travel in luxurious parlor observation-lounge 


a or de luxe reclining-seat chair coaches. 
earn 


by Vhinedinene THE AMERICAN ROYAL ZEPHYR — late-evening departures and early 

200 & Parlor-Observation Car morning arrivals . . . speedy, restful overnight travel. Private rooms, 

sen eae iy SN standard berths, de luxe coaches with reclining seats. Through cars, 
Chicago-Kansas City, Chicago-St. Joseph. 


These sparkling-new stainless steel Zephyrs give 
you added pleasure every mile, every minute. And 

Private Rooms ‘ 
ciiiiienmianh iii Zephyr Vista-Domes are for everyone—no seats 

{on American Royal Zephyr) reserved. 

Next trip and every trip between Chicago and Burl f | 
Kansas City-St. Joseph... ride the Zephyrs! ng On 
Route | 
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Vista-Dome Dinette and There’s no extra fare on ANY Burlington train 
Club-Lounge Car 
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MCALLEN * See't BROWNSVILLE 


ALICE i] CORPUS CHRISTI 
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Your shipments via BROWN EXPRESS are safe every 
hour they are in our hands. Not only the drivers who 
man our 336 vehicles, but everyone in each of our 16 
terminals is always alert to keep an increasing volume of 
motor freight moving safely throughout the growing Texas 
markets we serve. Expert maintenance of our flexible 
equipment has proved itself through a fifth winter of keep- 
ing dependable, speedy schedules. Up-to-date terminals 
and modern handling methods insure your shipments’ safe 


arrival every time. 


BROWN EXPRESS 


434 South Main Avenue, SAN ANTONIO 5, TEXAS 
Telephone: Fannin 5391 


Subsidiary of 


U.S. TRUCK LINES, Inc. of DELAWARE 








TRAFFIC Wor. 


concerned that correct rail rates are 
assessed on movements into our port. A 
recent shipment arriving here from Ly- 
man, South Carolina, consisted of 37,486 
pounds finished cotton fabrics, in 
original piece and 5,428 pounds finished 
rayon fabrics, in original piece. The in- 
land carrier protected a rate of $1.39 cwt, 
plus 15 percent, the export non-shipside 
rate contained in Item 13201 of Agent 
Spaninger’s Textile Products Export and 
Coastwise Tariff No. 729-G, I.C.C. No, 
1190. This rate resulted in total charges 
of $685.98. 

We invite your attention to Item 92 
of the above tariff, which provides, in 
part, “if charges accruing under the 
class rates published in the following 
tariffs . . . (Spaninger’s 716-B among 
others) ... are lower than the charges 
accruing under the commodity rates 
published in this tariff, the lower 
charges resulting from such class rates 
will apply.” 

Item 12730%2A, Carson’s Exceptions 
No. 26 to Southern Classification, I.C.C. 
No. 108, provides column 40 rating on 
finished cotton piece goods, minimum 
20,000 pounds, and column 32 for balance 
of shipment. Item 1276034B, same tariff, 
provides identical ratings on finished 
rayon piece goods. These check out in 
Agent Spaninger’s South Carolina Tariff 
No. 716-B as $1.49 cwt. plus 15 per cent 
on the first 20,000 pounds; $1.19 cwt. plus 
15 per cent on the balance, producing 
charges in connection with the above 
shipment, weighing a total of 42,914 
pounds, of $656.27 plus a_ switching 
charge of $9.88 from Port of Palm Beach 
Junction to the Port of Paim Beach. It 
is my contention that these lower charges 
should be protected. 

Further, Florida East Coast Railway 
Company’s Terminal Charges Tariff No. 
13, I.C.C. No. 1008, Item 240-B, provides 
“that on traffic moving via car carrying 
vessels on basis of domestic rates, where 
no export rates are applicable via any 
route on that commodity, such rates 
will include wharfage and handling but 
not transfer or switching charges.” 

In the case of the present shipment, 
it is true that there is an export rate 
from Lyman, South Carolina, on finished 
cotton piece goods moving to the Port of 
Palm Beach. However, since the charges 
produced by using the domestic clas 
rates are cheaper, the rates in Spar- 
inger’s Textile Products Export ané 
Coastwise Tariff No. 729-G are not ap- 
plicable on a shipment of this particula 
weight, and therefore the rates quoted 
above, $1.49 cwt. on the first 20,00 
pounds plus $1.19 cwt. on the balance, 
both plus 15 per cent, are the only cor 
rect rates to Port of Palm Beach ani 
will ‘include wharfage and handlini 
charges. 

Your views as to the above will cet 
tainly be appreciated. 






















Answer 


The general rule of tariff interpretatia 
is that where there is a published expo 
rate on a commodity moving to a po 
for export, this rate is to be applied evel 
though it is higher than a domestic ral 
applying to the same port. : 

In this connection Rule 7(a) of Tarv 
Circular 20, reads in part as follows: 

“Export and import rates, when § 
designated, whether class or commodit] 
take precedence over other rates betwed 
the same points, via: the same route, @ 
export or import traffic, as the 
may be2, and tariffs containing su? 
rates must so provide.” 

However, should there be published, 4 
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the export tariff, an alternative provision 
stating that the lower of the two rates 
applies, then the domestic rate, if lower, 






















would be applicable. 

in With respect to this question, see the 
ed report of the Commission in Lewis, Hub- 
in- pard & Co. v. Baltimore & O. R. Co., 
wt. 911 1L.C.C. 14, in which the Commission 
ide B sale: 

ent “Rule 3 of the classification provides, 
ind among other things, that import class 
No. rates take precedence as to import traf- 
Ses fic over commodity rates which are not 

published specifically to apply on im- 
92 § port traffic. Complainant contends, 
in therefore, that the third-class import 
the rates were applicable. That contention 
ing is without merit because item 75-A of the 
ong tariff naming the import class rates 
"es specifically provides that domestic com- 
ates modity rates published in other tariffs 
wer will take precedence over the class rates 
ates named in that tariff on import traffic, 
whereas rule 38 of the classification is 

ions a rule of general application. We have 
C.C. repeatedly stated that a specific provision 
on takes precedence over a general provision. 
um The commodity rates charged were ap- 
ance plicable. See Kroger Grocery & Baking 
riff, Co. v. Baltimore & O. R. Co., 210 I.C.C. 
shed 235. Effective March 10 and June 23, 
t in 1934, from New York and Philadelphia 
ariff the tariff provided for alternative appli- 
cent cation of commodity and class rates.” 
plus See, also, the report of the Commis- 
cing sion in Ingersoll Steel & Disc. Co. v. 
bove Pennsylvania R. Co., 209 I.C.C. 109, in 
2,914 which the Commission said: 
hing “Iron or steel scrap having value for 
each ® remelting purposes only was and is rated 
. It® sixth class, in carloads, minimum 40,000 
Arges ® pounds, in the governing official classi- 
. fication. The domestic commodity rate 
ilway B of $8.60 was charged. Contemporaneously 
 No.@ the import sixth-class rate was 37 cents 
vides per 100 pounds, or $7.40. This is the rate 
rying® claimed for reparation purposes. De- 
vhert® fendant refers to a provision in the tariff 
, ay naming the import rate which required 
rate; that shipping orders contain a certifi- 
g but® cation that the shipments were imported 
iin when delivered to defendant from ‘ship’s 


side, steamer dock’, etc. ‘The phrase 
‘ship’s side’, however, had been deleted 
from this tariff provision when the ship- 
ments moved. But the tariff naming the 
import rate contemporaneously provided 
that, where domestic commodity rates 
are published in other tariffs, such com- 
modity rates take precedence over the 
class rates on import traffic from and to 
the same points over the same routes. 
The rate charged was applicable. 
“Complainant contends that the latter 
provision was unreasonable, as it was 
contrary to the provisions of rule 7(a) of 
Tariff Circular 20, which provides that 
import rates, when so designated, whether 
Class or commodity, take precedence over 
other rates from and to the same points, 
oer the same route, on import traffic 
and tariffs containing such rates must 
80 provide. Effective November 16, 1933, 





— € provision in the import tariff was 
a er changed so that it now provides that 
4 oo € import class rates will apply unless 


the commodity rates established in other 
i S over the same route produce a 
Ower charge. The fact that the pro- 


tic ral’ 


ten Vision in the import tariff may have 

me n contrary to rule 7(a) does not in 
oditi™ 20d of itself prove that the rate charged 

-— a 2 unreasonable.” 

ute, am .A8 the export tariff provides for the 

re cad™ ‘lternation of these rates with the do- 

g sutl Mestic class rates, your contention that 


the lower domestic class rate should be 
d is correct. 





















































M.P.H. isn’t the only formula for fast 
highway transportation. Industrial traf- 
fic managers throughout the country pre- 
fer to spell it M.X. Speed on the highway 
plus adequate modern terminal facilities 
and adequate schedules is the secret of 
M.X.’s rapid service. We know that 
time is money to shippers, and we’ve 
built up a service to save them every po-- 
sible minute. For direct door-to-door 
delivery or fast connections on through 
shipments, specify MX. Phone or write 
for full details of our equipment, facilities 
and schedules serving the Northern Ohio 
industrial area. 
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@ Often, very often, prompt delivery and 
shipping economies are the determining 
factors in getting and holding on to sales. 
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LATE NEWS 








Scheduled Airlines of U.S. 
Had No Passenger Fatality 
In 12 Months Ended Feb. 11 


The domestic scheduled airlines of 
the United States on February 11 
completed a full 12 months of opera- 
tion without a single passenger fatal- 
ity, the Air Transport Association 
of America reported. 













February 11, the A.T.A. of A. said, the 
domestic scheduled air carriers flew 13,- 
150,000,000 revenue passenger’ miles. 
That, it added, was “equivalent to one 
passenger making 2,548,449 round trips 
between New York and San Francisco.” 
In that same period, the association said, 
the scheduled domestic airlines averaged 
a landing or take-off every seven sec- 
onds, or about 13,000 a day. Its report 
continued: 


“In each month during this period 
while the safety record was being made, 
the domestic airlines flew more passen- 
gers and more passenger miles than they 
flew in the entire year of 1938. In fact, 
for each of the months of August, Sep- 
tember and October, 1952, the domestic 
scheduled passenger miles flown were 
double those flown during the entire 
year of 1938.” 


In the 15 years since 1938, said the 
AT.A. of A., the plane miles flown by the 
domestic scheduled airlines had in- 
creased from 68,610,143 to 452,700,000, or 
560 per cent; the number of passengers 
carried had increased from 1,365,706 to 
25,280,000, or 1,751 per cent, and the reve- 
hue passenger miles had “sky-rocketed” 
2245 per cent, from 560,660,000 to 13,- 
150,000,000. 


“These figures,” said President Emory 
8. Land, of the A.T.A., of A., “highlight 
the trend of expansion which has taken 
place in the U.S. domestic scheduled 
passenger service over a period of 15 
years. In addition, they clearly show 
that flight safety has more than kept 
pace with the growth in operations.” 


The airlines that contributed to the 
safety record made in the 12-month pe- 
tiod ended February 11 were identified 
by the A.T.A. of A. as follows: 


Allegheny Airlines, Inc.; American 
Airlines, Inc.; Bonanza Air Lines, Inc.; 
Braniff Airways, Inc.; Capital Airlines, 
Inc.; Central Airlines, Inc.; Chicago & 
Southern Air Lines, Inc.; Colonial Air- 
lines, Inc.;- Continental Air Lines, Inc.; 
Delta Air Lines, Inc.; Eastern Air Lines, 
Inc.; Frontier Air Lines, Inc.; Hawaiian 
Airlines, Inc.; Lake Central Airlines, 
Inc; Mohawk Airlines, Inc.; National 
Airlines, Inc.; North Central Airlines, 
Inc.; Northeast Airlines, Inc.; Northwest 


















































itlines, Inc.; Ozark Air Lines, Inc.; 
Piedmont Airlines; Pioneer Airlines, 
Inc; Resort Airlines, Inc.; Southern 
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In the period of a year ended with™- 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Airways, Inc.;° Southwest Airways Co.; 
Trans-Pacific Airlines, Ltd.; Trans- 
Texas Airways; Trans World Airlines, 
Inc.; United Air Lines, Inc., and West- 


ern Air Lines, Inc. . 
(See earlier story on page 29) 


Carloadings Totaled 690,744 
In Week Ended February 7 


Loading of revenue freight the week 
ended February 7, 1953, totaled 690,744 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 43,175 cars or 5.9 per cent below the 
corresponding week in 1952; but an in- 
crease of 117,535 cars or 20.5 per cent 
above the corresponding week in 1951, 
during which railroad operations were 
curtailed by labor troubles. 


Loading of revenue freight the week 
ended February 7, decreased 6,872 cars 
or one per cent below the preceding 
week. 


Coal loading amounted to 119,761 cars, 
a decrease of 28,973 cars below the cor- 
responding week a vear ago, and a de- 
crease of 3,440 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 371,- 
485 cars, an increase of 1,685 cars above the 
corresponding week last year, but a decrease 
of 2,848 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 70,303 cars, a decrease of 7,721 
cars below the corresponding week in 1952, 
but an increase of 1,412 cars above the pre- 
ceding week in 1953. 


Grain and grain products loadings totaled 
42,958 cars, a decrease of 6,855 cars below 
the corresponding week in 1952, and a de- 
crease of 3,117 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of February 7 totaled 26,776 cars, a decrease 
of 7,247 cars below the same 1952 week, and 
a decrease of 2,487 cars below the preceding 
1953 week. 


Livestock loading amounted to 6,229 cars, 
a decrease of 1,937 cars below the correspond- 
ing week in 1952, and a decrease of 524 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of February 7 totaled 4,199 cars, 
a decrease of 1,960 cars below the same week 
a year ago, and a decrease of 483 cars below 
the preceding week this year. 


Forest products loadings totaled 44,947 
cars, an increase of 1,415 cars above the cor- 
responding week a year ago, and an in- 
crease Of 949 cars above a week ago. 


Ore loading amounted to 19,510 cars; a de- 
crease Of 686 cars below last year, and a 
decrease of 20 cars below last week. 


Coke loading amounted to 15,551 cars, a 
decrease of 103 cars below a year ago, but 
an increase of 716 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in 1952. All 
reported increases compared with the cor- 
responding week in 1951. 


Cumulative Loadings 





1953 1952 1951 
Five weeks of 
January .......... 3,352,053 3,561,719 3,660,523 
Week of 
February 7 ...... 690,744 733,919 573,209 
(ER eee 4,042,797 4,295,638 4,233,732 
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IN THIS ISSUE 





Motor Carriers Oppose 
Conference Request for 


Candy Rate Investigation 


Four motor carriers have asked 
the Commission to deny a petition 
of the Middle Atlantic Conference 
for an investigation into rates on 
candy and confectionery from cer- 
tain points in Pennsylvania to 
Baltimore, Md., and Washington, 
D.C. 


Answering an allegation of the con- 
ference that the rates were too low, the 
motor carriers said the rates on candy 
and confectionery from Pennsylvania 
candy manufacturing points to Balti- 
more and Washington must be made in 
competition with the cost of private 
carriage by the manufacturer who, they 
said, had an important volume of manu- 
factured products to Baltimore and 
Washington and a substantial volume of 
inbound sugar from Baltimore. With that 
two-way movement, they said, each sub- 
stantial candy manufacturer might read- 
ily employ his trucks in handling his 
candy products to Baltimore and Wash- 
ington and use the trucks on the return 
movement for handling inbound sugar 
from Baltimore to his plant (T.W., Jan. 
24, p. 42). 


Joined in the reply to the Middle At- 
lantic Conference petition were Motor 
Freight Express, Inc.; Buch Express, 
Inc.; York Motor Express Co., and 
Shirks Motor Express Corporation. 


They said that the nub of the con- 
ference petition was that the present 
rates to Baltimore and Washington con- 
stituted a threat to the general rate 
structure on candy and confectionery 
throughout the territory, adding that 
“the petition contains no statements of 
fact to substantiate this general allega- 
tion.” 


The motor carriers asserted that the 
rates to Baltimore and Washington did 
not threaten the general rate structure 
in the territory, and that the expressed 
fear that they might spread through 
other points in the territory was con- 
clusively answered by the fact that the 
present rates to Baltimore and Washing- 
ton had been in effect since as long ago 
as 1944, and that they had not spread. 


After referring to the possible use of 
the manufacturer’s own trucks, the 
motor carriers said that that competi- 
tion could not be ignored and that, 
unless the rates of common carriers were 
made competitive with the costs of pri- 
vate carriage, the traffic would be lost 
to the common carriers. Those special 
circumstances surrounding the handling 
of traffic between Pennsylvania plants 
and Washington and Baltimore were not 
generally applicable to the transporta- 
tion between such Pennsylvania plants 
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and other candy markets in the Middle 
Atlantic territory, said the carriers, and 
that there was little likelihood that the 
Baltimore and Washington rates, subject 
to those special conditions, would spread 
to the remainder of the territory. 

The motor carriers also asserted that 
a statement in the Middle Atlantic peti- 
tion that class 40 rates on truckload 
shipments were depressed was erroneous. 
They said the fact was that class 40 was 
uniformly applicable throughout the 
Eastern Territory on truckload ship- 
ments of candy and confectionery prod- 
ucts, referring to National Motor Freight 
Classification No. A-1, MF-I.C.C. No. 3. 
That basis, they said, was far higher 
than the rail basis, namely, column 29, 
which they said was approved by the 
Commission in I. and S. No. 5769, Candy 
and Confectionery in Official Territory, 
279 I.C.C. 703. 


The four motor carriers also said the 
petition relied solely on the proposition 
that the assailed rates were lower than 
the classification basis. They continued: 


“There is no suggestion that the rates 
to Baltimore and Washington are less 
than compensatory or that they cast a 
burden on other traffic. Rates are cer- 
tainly not unlawful simply because they 
are somewhat lower than the full classi- 
fication basis. If this were so, all com- 
modity rates and all exception ratings 
would be ipso facto unlawful.” 


They said that the petition disclosed 
that petitioners had no real evidence of 
unlawfulness to offer in any investiga- 
tion which the Commission might insti- 
tute. They said that where a conference 
or other interested person had evidence 
of unlawfulness concerning established 
rates, the appropriate procedure was for 
such person to file a complaint with the 
Commission. Such procedure, the motor 
carriers said, was much to be preferred 
to a general investigation on the Com- 
mission’s own motion when the subject 
matter was limited to a few specific 
rates “such as the case here.” On that 
ground alone, the carriers said, they 
thought the petition should be denied, 
with interested parties left free to file 
a complaint or complaints if they had 
substantial evidence of unlawfulness 
concerning particular rates. 





Examiner Proposes Added 
Lumber Right for Palantic 


Examiner F. H. Schweickhardt has rec- 
ommended that the Commission grant 
Palantic Steamship Co., Inc., Pough- 
keepsie, N.Y., a revised permit authoriz- 
ing extension of its operations to include 
service from ports and points on Hum- 
boldt Bay, Calif., and from Coos Bay, 
Ore., to Atlantic coast ports the carrier 
is presently authorized to serve. He 
said no one opposed the application. A 
proposed report of the examiner was 
issued in W-405, Sub. 2, Palantic Steam- 
ship Co., Inc. Extension—Humboldt Bay. 


The A. C. Dutton Lumber Corporation 
supported the application, said the ex- 
aminer, adding that Dutton was a pur- 
chaser and supplier of Pacific coast lum- 
ber with wholesale distributing terminals 
_at each of the Atlantic coast ports Pa- 
lantic now was authorized to serve. For 
many years, he continued, Union Oil & 
Sulphur Corporation, also an authorized 
contract carrier, and Palantic, furnished 
Dutton the necessary’ transportation 


LATE NEWS 


from the Pacific northwest ports to the 
Atlantic coast. 


“When vessels were removed from the 
intercoastal trade during the war, ap- 
plicant’s operations were suspended,” 
said the examiner. “Beginning with 
May, 1952, arrangements were made to 
secure on charter, one steamer per 
month and applicant’s former service for 
Dutton was resumed. From last June 
through January of this year, approxi- 
mately 52,500,000 board feet of lumber 
have been transported by applicant from 
the Pacific to the Atlantic coast ports 
named in its permit and temporary au- 
thority.” 

Examiner Schweickhardt said that au- 
thority was sought by Palantic to serve 
all Dutton’s Atlantic coast terminals in 
conjunction with its proposed service 
from the ports on Humboldt and Coos 
bays. He said that Camden, N.J., New 
Haven, Conn., Poughkeepsie, N.Y., Provi- 
dence, R.I., and Wilmington, Del., all 
served by Palantic, were regarded as 
“outports” in the intercoastal trade and 
that particularly New Haven, Poughkeep- 
sie, and Providence were not among the 
usual ports of call.of general commodity 
common carriers. 


He recommended issuance of an 
amended permit and order that would 
supersede and cancel a corrected permit 
and order of July 16, 1942. 





Five Shippers Testify 
At C.S.M.F.B. Hearing 


Five shippers representatives testified 
on rate proposals of interest to their 
companies at the February 11 meeting of 
the standing rate committee of the Cen- 
tral States Motor Freight Bureau in the 
Palmer House, Chicago. 


The five industrial traffic men whose 
statements were heard by the standing 
rate committee chairman, Daniel S. 
Ryan, were: James Sloss, general traffic 
manager, Englander Co., Chicago; Ken- 
neth Stromberger, of U.S. Reduction Co., 
Toledo, O.; Paul Ballback, of the traffic 
department of Gardner Board & Carton 
Co., Middletown, O.; M. E. Iten, freight 
traffic manager, Monsanto Chemical Co., 
St. Louis, Mo., and Walter Osiol, traffic 
manager, Chicago Cardboard Co. 


In supporting docket No. 17114, in 
docket bulletin No. 145, which would re- 
duce the rate on advertising matter, dis- 
plays, store or window, pulp or paper- 
board, from 94 cents a 100 pounds, mini- 
mum 16,000 pounds, to 68 cents a 100 
pounds, minimum 18,000 pounds, between 
Chicago and St. Louis, Mr. Osiol said his 
firm was now saving 23% cents a car- 
ton, or $30 a trailer, by shipping by rail 
instead of by truck at the present rate. 
The present motor carrier rate was forc- 
ing his company and four similar con- 
cerns in the Chicago area to ship to St. 
Louis by rail, although his company’s 
consignees had expressed a preference 
for shipment by truck because of. the 
latter’s flexibility, he said. 





Forwarder Rights Revoked 


The Commission, division 4, by an 
order in FF-153, Southern California 
Freight Forwarders Freight Forwarder 
Application, has revoked a permit issued 
January 26, 1948, authorizing services as 
a freight forwarder of commodities gen- 
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erally, in interstate commerce, from Los 
Angeles, Calif., to points in California 
south of and including Sacramento. 

The Commission said that all for- 
warder service under the permit had 
been discontinued, and that the for- 
warder had petitioned for cancellation 
of the permit. 





Application for Purchase 
Of Motor Carrier Rights 
By Barge Line Is Denied 


The Commission, division 4, has 
denied the application of Tidewater- 
Shaver Barge Lines which sought 
permission to purchase a motor car- 
rier for the purpose of having it 
originate and furnish the barge line 
with heavy commodity traffic. 


In a report and order in MC-F-5023, 
Lew S. Russell, Sr., et al.—Control; 
Tidewater-Shaver Barge Lines, Uma- 
tilla, Ore—Control and Purchase—Cat- 
low Transport Co.. Inc., Spokane, Wash., 
the Commission said that “in the ab- 
sence of evidence showing a need for the 
service proposed by the barge line, and 
where, as here, carriers have expended 
their funds and energy in developing 
facilities to handle all available traffic, 
they are entitled to protection against 
establishment of new services in compe- 
tition with them.” 

By a joint application filed October 9, 
1951, the barge line sought authority to 
acquire control of the motor carrier 
through purchase of capital stock, and to 
purchase certain property of the motor 
carrier for $16,000. 

By supplemental applications concur- 
rently filed, Lew S. Russell, Sr. and Peer- 
less, Inc., both of Portland, Ore., and 
W. H. Holmes, of Tigard, Ore., who con- 
trolled the barge line through ownership 
of a majority of its outstanding capital 
stock, sought authority to acquire con- 
current control of the properties of the 
motor carrier through the transactions. 
Edna L. Holmes, executrix of the estate 
of W. H. Holmes, who died July 17, 1952, 
was substituted as applicant instead of 
W. H. Holmes. 

Six motor carriers, member rail lines 
of the North Pacific Coast Freight Bu- 
reau, and a water carrier opposed the 
application. 


The Commission said that the primary 
objective of the barge line in purchasing 
the motor carrier would be for the motor 
carrier to originate and furnish it with 
heavy commodity traffic such as machin- 
ery, equipment, and structural steel, and 
bulky traffic, including such commodities 
as dried peas, lentils, grains, grain prod- 
ucts, and triple-baled hay, moving from 
points in the area embraced in the so- 
called Inland Empire area to river points 
such as Pasco, Umatilla, Priest Rapids, 
and Attalia, where it would transport 
the traffic in barge service down-rivel 
to such points as Portland and Van- 
couver, and also to handle traffic in 4 
combination truck-barge service origin- 
ating at down-river points or interlined 
with its affiliate, Consolidated Naviga- 
tion Co., at off-shore points, and destined 
for points in the Inland Empire area. 

The report said Barge line needed 4 
substantial eastbound movement of pe- 
troleum and petroleum products to al- 
ance the movements westbound as it 
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could not profitably operate unless it had 
a volume two-way movement. 


The protestant motor carriers con- 
tended, (1) that the transaction would 
not be consistent with the public interest 
and would be a new additional serv- 
ice in the territory where the motor car- 
rier for several years had conducted little 
or no operations, (2) that approval of 
the application and institution of the 
operations as proposed would result in a 
new competitive service not presently 
experienced and would detrimentally af- 
fect them, (3) that the proposed service 
would cause them to lose tonnage and 
revenues needed to support the services 
they now performed, and (4) that the 
evidence showed that they had adequate 
equipment and other facilities to the 
extent necessary to provide shippers with 
all the service needed in the considered 
area. 


The application was supported by eight 
shippers, receivers and organizations, 
which the Commission said were pri- 
marily interested in additional service 
in the movement of the commodities 
they or their members received and 
shipped from the Inland Empire area, 
and to and from Portland and points 
and ports along the Columbia and Willa- 
mette Rivers, through the use of com- 
bination barge and motor transportation 
facilities, and at more favorable rates. 


In denying the application, the Com- 
mission said that “there is substantial 
motor and rail service available in this 
area, competition for existing traffic is 
vigorous, and existing carriers have fa- 
cilities available to transport additional 
traffic.” 


Eastern Central Motor 


Rate Boost Investigated 


The Commission, division 2, by an 
order in MC-C-1471, General Increases— 
1953—Central and East, has instituted an 
investigation into increased motor car- 
rier rates, which the Commission voted 
not to suspend, and which became ef- 
fective January 31 in tariffs of the East- 
ern Central Motor Carriers Association, 
and of two motor carriers. 


The increases under investigation were 
filed as a substitute proposal for class 
rate increases which had previously been 
suspended by the Commission in I. and 
S. M-4459, Class Rate Increase—Eastern 
Central—1952. The new schedules car- 
ried the same increase of about 5% per 
cent in class rates between points in New 
England and Trunk Line territories and 
points in Central Territory had been pro- 
posed in the schedules suspended in I. 
and S. M-4459. However, the association 
eliminated a proposed addition of 10 
cents a 100 pounds to a 20-cent arbitrary 
on shipments weighing less than 2,000 
pounds, because it said it thought that 
this, together with the fact that no 
increase in commodity rates had been 
proposed, had been the prime factors 
leading up to the suspension. The as- 
sociation said that commodity rates were 
being increased simultaneously with the 
new class rate proposal (T.W., Jan. 24, 
p. 25). 


The order of investigation listed the 
following tariffs: 


Eastern Central Motor Carriers Asso- 
ciation, agent, supplements Nos. 221 and 
222 to MF-I.C.C. No. A-38; supplement 
No. 132 to MF-I.C.C. No. A-56; various 
revised pages of MF-I.C.C. No. A-78, and 
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supplement No. 16 to MF-I.C.C. No. A-84; 
also supplement No. 16 to MF-I.C.C. No. 
8 of Service, Inc., and supplement No. 
105 to MF-I.C.C. No. A-33, and MF- 
I.C.C. No. 108, of Transamerican Freight 
Lines, Inc. 

A hearing in MC-C-1471 will be held 
March 4, before Examiner Tobias Naf- 
talin, in Washington. 





Rail Executives’ Committee 
Confers With Eisenhower, 


Offers Him Cooperation 


Four railroad executives, consti- 
tuting a committee appointed by 
the board of directors of the Associa- 
tion of American Railroads to main- 
tain liaison with the White House, 
conferred with President Eisenhower 
in his office in the west wing of the 
White House the morning of Feb- 
ruary 12. 


The White House visitors from the 
A.A.R. were: Fred G. Gurley, of Chicago, 
president of the Atchison, Topeka & 
Santa Fe Railway; W. S. Franklin, of 
Philadelphia, Pa., president of the 
Pennsylvania Railroad; A. L. M. Wiggins, 
of Hartsville, S.C., chairman of the board 
of the Atlantic Coast Line and Louis- 
ville & Nashville railroads, and William 
T. Faricy, president of the A.A.R. 


As the A.A.R. group left the President’s 
office, after having spent about 20 min- 
utes with the Chief Executive, Mr. 
Faricy told reporters that this had been 
the first opportunity for the new, special 
committee of the A.A.R. to call on the 
President. He said the committee mem- 
bers came to pay their respects to the 
President, to offer cooperation .to him 
and to advise him of the committee’s 
availability for consultation concerning 
any matter the President might wish to 
discuss with the group. 


In the course of their short visit with 
President Eisenhower, Mr. Faricy said, 
there had been a general discussion of 
the railroad situation and its relation 
to national defense and to the economy 
of the country. 


SUSPENDED TARIFFS 
Designation of a tariff below does not 


mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


Suspended Tariffs 


I. and S. M-4703, Alcohol, Roofing— 
Chicago, Milwaukee & Minneapolis, the 
Commission, Board of Suspension, sus- 
pended from February 12 to and includ- 
ing September 11, certain schedules as 
published in supplement No. 32 to tariff 
MF-I.C.C. No. 220 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose a com- 
modity rate of 69 cents per 100 pounds, 
minimum 20,000 pounds, on alcohols, 
NOI, in bulk in barels or steel cylinders, 
from Chicago, Ill., to Minneapolis, Minn., 
and also a commodity rate of 36 cents 
per 100 pounds, minimum 30,000 pounds, 
on unsaturated felt roofing, from Twin 
Cities, Minn., to Milwaukee, Wis. 
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I. and S. M-4704, Iron or Steel Articies 
—Chicago to Duluth, the Commission, 
Board of Suspension, suspended from 
February 12 to and including September 
11, schedules as published in supplement 
No. 32 to tariff MF-I.C.C. No. 220 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose reduced motor common car- 
rier commodity rates on iron or steel 
articles, minimum 20,000 pounds, from 
Chicago, Ill., to Duluth, Minn. 

I. and S. M-4705, Canned Goods—Sac- 
ramento to Richmond, Cal., the Commis- 
sion, Board of Suspension, suspended 
from February 12 to and including Sep- 
tember 11, certain schedules as published 
on third revised page No. 28 to tariff 
MF-I.C.C. No. 1 of Cal-Central Trucking 
Co., Inc., Sacramento, Calif., proposing 
reduced rates on canned goods, from 
Sacramento, Fair Grounds, and Wood- 
land to Richmond, Calif. 





COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cement 


Fourth Section Application No. 26229, 
Cement—Kansas Gas Belt to Kansas, 
Missouri and Oklahoma, embracing 
fourth section applications Nos. 26234 
and 26404, as amended. By division 2, 
Commissioner Splawn dissenting. Ap- 
plications denied by fourth section order 
No. 17401, effective May 4, on concluding 
that truck competition relied on to sup- 
port relief prayed was not actual but 
merely potential, and that competitive 
Situation described did not establish 
existence of special case justifying relief 
sought. Applications denied were for 
authority to establish and maintain, 
over existing routes, for transportation 
of cement, hydraulic, natural, or Port- 
land, in carloads, minimum weight 60,- 
000 pounds, from producing points in 
Kansas, Nebraska, Missouri, and Okla- 
homa to destinations in Kansas, Mis- 
souri, and Okahoma, rates constructed 
on the basis and in the manner set forth 
in the applications, without observing 
long-and-short-haul provision of sec- 
tion 4, interstate commerce act. The 
Commission said the proposed rates were 
published to become effective August 
2, 1951, and later dates, and that relief 
was authorized temporarily by fourth 
section order No. 16952, as supplemented. 
It said the proposed adjustment was 
based solely on alleged threatened truck 
competition. No shippers appeared or 
were represented at a hearing held in 
the case, it said. ’ 





















Complaints 


MC-C-1471, General 
Central and East 
Investigation instituted by the Com- 
mission, division 2, into increased rates 
and charges published to become effec- 
tive January 31 from or to points in New 
England and Middle Atlantic territories, 
to or from points in Central Territory, as 
in various tariffs, among them supp!e- 
ments Nos. 221 and 222 to MF-I.C.C. 
A-38 of Eastern Central Motor Carriers 
Association, agent. 
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Itall adds Up... 


important cities and towns (see map below) in 
which Consolidated Freightways operates mod- 
ern motor freight terminals employing 3,500 









trained men and women. 


points (on our 12,500 miles of regular routes) 
to which we give direct, daily motor freight 


service. 


additional points served in conjunction with 
more than 300 reliable connecting carriers. 


Best motor freight coverage of the West! 
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This new book can cut 


Whether you run a railroad or ship by rail, you should 
have this new booklet because it tells how you can save 
your organization a substantial amount of money. It 
gives the latest information about the time-tested Evans 
DF Loader—the Damage Free, Dunnage Free Loader 
that permits two cars to do the work of three, cuts dam- 
age claims and saves on dunnage and labor costs. 


What the DF Loader Is 


The Evans DF Loader is a system of sturdy cross 
bars that lock into the side walls of box cars to secure 
lading against shifting and consequent damage. The DF 
Loader is permanently built into cars supplied by rail- 
roads; there is nothing extra for shippers to buy. 

Panels furnished with DF Loaders can be used both 
as bulkheads and as deckboards, enabling cars to be 
loaded to the roof without danger of crushing the lower 
lading. Removable doorway members give full support 
when cars are loaded completely through doors. 


What It Does 


Because it secures .. . supports . . . separates even the 
most awkward shapes and fragile lading, the Evans DF 
Loader has saved many railroads a substantial amount 
normally paid out in damage claims. It encourages ship- 
pers to load cars heavier, earning extra revenue on 
every load. In addition, it cuts car turnaround delays; 
and by saving shippers the time and expense of wooden 
bracing it helps make rail transportation the preferred 
low-cost method. DF Loader cars are now available 
from 30 Class I railroads. 


If you want to save money on rail shipments, it will 
pay you to read this new factual book. Write for your 
free copy today to Evans Products Company, Railroad 
Loading & Equipment Division, Dept. G-2, Plymouth, 
Michigan. Plants in Plymouth, Mich.; Coos Bay, Ore.; 
Winchester, Ore.; Vancouver, B.C. 
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Commerce Secretary Says 
He Is Receptive to Bids 
On Federal Barge Line 


Secretary of Commerce Weeks has 
announced that he would be “recep- 
tive” to offers from individuals or 
groups to purchase, or to lease with 
intent to purchase, the facilities of 
Inland Waterways Corporation. 


The corporation, housed in the De- 
partment of Commerce, operates the 
Federal Barge Line. 


At the Department of Commerce it 
was said that Secretary Weeks had made 
the statement in order that members of 
the Mississippi Valley Association, meet- 
ing at St. Louis, Mo., the week of Feb- 
ruary 9, would be aware that he thought 
this an instance where the government 
ought to get out of business. It was 
said that the Secretary had made no 
statement of the terms of sale, and set 
no date for receiving bids, because he 
intended his statement merely to be an 
invitation to those who might be inter- 
ested to make offers. 

The text of the statement issued by 
the Department of Commerce follows: 

“Secretary of Commerce Sinclair 
Weeks announced yesterday (Feb. 7) 
that he would be receptive to offers from 
individuals or groups to purchase, or to 
lease with intent to purchase, the facili- 
ties of Inland Waterways Corporation in 
the Department of Commerce. 

“The Inland Waterways Corporation 
provides common carrier service to ship- 
pers in the Mississippi-Missouri valley 
and along the Warrior River in Alabama. 
It is the only carrier in such areas to 
provide less-than-bargeload_ service. 

“In stating that he would welcome 
offers to lease and purchase the cor- 
poration, Secretary Weeks expressed the 
opinion that some of the corporation’s 
activities were in direct competition with 
privately-owned barge lines. 

“‘Operation of the Federal Barge Line 
is the type of federal activity which 
could be better performed by private 
enterprise,’ the Secretary said. ‘This is 
an instance in which Government should 
“get out of business,” with resultant 
savings to the taxpayer.’ ; 

“The Congress has authorized the 
Secretary of Commerce to sell or lease 
the corporation. However, under the 
law, a prospective purchaser or lessee 
must agree to provide for continuance 
of substantially similar service to inland 
shippers, and provide security by bond 
or otherwise to insure performance of 
the agreement. An additional provision 
of the law bars sale or lease to any per- 
Son. or company directly or indirectly 
connected with any rail carrier.” 


U.S. Supreme Court Decisions Uphold 
Illinois, Chicago Motor Vehicle Taxes 


Majority Opinion, With Two Justices Dissenting, Holds That State 
Highway-Use Tax Measured by Vehicle Gross Weight Does Not Violate 


‘Due Process’ Clause. 


For several Illinois motor carriers 
that sought to have declared invalid 
a provision of law of the state of Illi- 
nois imposing a highway-use tax 
measured exclusively by gross vehicle 
weight, and for a Chicago trucking 
company that attacked a so-called 
“carters tax” levied by the city of 
Chicago against trucks, February 9 
was a “bad day” in the Supreme 
Court of the United States. 

In two cases bringing into issue the 
constitutionality of the Illinois vehicle 
weight tax, the federal Supreme Court, 
its majority opinion written by Justice 
Douglas, affirmed the Illinois Supreme 
Court, which had sustained the state 
law imposing the tax. The opinion by 
Justice Douglas was handed down in No. 
187, William E. Bode, Isaac Sandridge, 
R. E. Sponsler, et al., appellants, v. Ed- 
ward J. Barrett as Secretary of State 
of the State of Illinois, et al., and No. 
274, Co-Ordinated Transport, Inc., of 


Illinois, et al., appellants, v. Barrett 
(T.W., Oct. 18, 1952, p. 74). 
Justice Frankfurter delivered the 


opinion in which the majority of the 


‘ US. Supreme Court, in No. 23, City of 


Chicago, a Municipal Corporation, peti- 
tioner, v. The Willett Co., reversed the 
Illinois Supreme Court, which had af- 
firmed a judgment of acquittal of The 
Willett Co. (an Mllinois corporation, 
domiciled in Chicago, owner of a fleet 
of trucks employed in transportation of 
goods within Chicago, between Chicago 
and other points in Illinois, and between 
Chicago and points in Illinois, Indiana 
and Wisconsin) after the City of Chi- 
cago had sued in its municipal court 
because of failure of The Willett Co. to 
pay the city’s tax on trucks. 


Concurrences and Dissents 

In No. 23, Justice Reed wrote a sepa- 
rate opinion, “concurring in the judg- 
ment” of the majority. Chief Justice 
Vinson joined in that concurrence. 
Justice Douglas wrote a dissenting opin- 
ion. 

In Nos. 187 and 274, Justice Frankfur- 
ter wrote a dissenting opinion, to which 
Justice Jackson subscribed. 

Under consideration in the case of 
Chicago v. The Willett Co. was a gradu- 
ated tax, imposed by a Chicago city 
ordinance, that amounted to $8.25 a year 
for a truck of not more than two-ton 
capacity, $11 a year for a truck with ca- 


City ‘Carters Tax’ Also Withstands Attack. 


pacity of more than two but not more 
than three tons, $13.20 for a truck with 
capacity of more than three but not 
more than four tons, and $16.50 for 
trucks the capacity of which exceeded 
four tons. Justice Frankfurter said the 
U.S. Supreme Court in this case was 
called on, “once more,” to pass on the 
validity of a tax that fell in some measure 
on commerce “among the several states.” 

“In the situation before us,” he said, 
“it is not a tax imposed on interstate 
commerce as such. It is a tax intended 
to fall on business done ‘within the city’ 
that levies it, although in part it is im- 
posed on carriers on intrastate and in- 
terstate commerce inseparably com- 
mingled.” 

It was stipulated by the parties to this 
litigation, said Justice Frankfurter, that 
each of The Willett Company’s vehicles 
“during every single day of the year 
carries on it along with property which 
never leaves the city ... property des- 
tined for some point outside the state 
of Illinois.” 

Justice Frankfurter wrote that the 
Illinois Supreme Court, in affirming the 
verdict of the Chicago municipal court 
against the city, held that Willett was 
“not subject to the license tax” because 
it “cannot separate its loads, nor can 
it discontinue any part of the service”. 


‘Questions of Importance’ Raised 


“Being left in doubt by the Illinois 
court’s opinion whether it had held that 
the ordinance could not, because of the 
Commerce Clause (of the federal Con- 
stitution), be validly applied to the re- 
spondent’s situation or had construed 
the ordinance so as not to cover a situa- 
tion like respondent’s,” the majority 
opinion continued, “we granted certiorari 
and remanded for clarification. 341 
U.S. 913. A restatement of its holding 
left us in doubt that the Supreme Court 
of Illinois did not rest its affirmance on 
a restrictive construction of the ordi- 
nance, excluding respondent from its 
scope, but found that as applied to re- 
spondent the ordinance runs afoul of 
the Commerce Clause. The City of Chi- 
cago v. The Willett Co., 409 Ill. 480. We 
granted certiorari to review this judg- 
ment because it raises questions of im- 
portance to the nation’s major trans- 
portation centers. 343 U.S. 940.” 

Justice Frankfurter said that the case 
here under consideration did not raise 
“the difficulties so often encountered 
when determination of the validity of 
state action affecting interstate com- 
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merce required an accommodation be- 
tween a state’s undoubted power over 
its own internal commerce and the na- 
tional interest in the unrestricted flow 
of interstate commerce.” 


Tax ‘Clearly Unassailable’ 


“This tax, as it falls on respondent, 
an Illinois corporation having its place 
of business in Chicago,” he continued, 
“is clearly unassailable under the au- 
thority of New York Central & H. R. Co. 
v. Miller, 202 U.S. 584, which we re- 
affirmed in Northwest Airlines, Inc., v. 
Minnesota, 322 U.S. 222. However, ‘nice 
distinctions’ have been argued to us and 
they should be considered... .” 

Justice Frankfurter said that in the 
Pacific Telephone case (Pacific Telephone 
Co. v. Tax Commission, 297 U.S. 403) 
and in the case here under consideration, 
the taxpayer made no showing that the 
assailed tax, though directed at intra- 
state business only, in fact burdened 
interstate commerce. He said that this 
was for the taxpayer to show affirma- 
tively, and that The Willett Co. had made 
no attempt to do so. 

“But,” he continued, “if it were neces- 
sary to decide upon the basis of the ‘nice 
distinctions’ urged upon us, we could not 
rest without more on the authority of 
Pacific Telephone. For the tax in that 
case was measured by a percentage of 
the gross income drawn solely from in- 
trastate business. Although the tax- 
payer’s intrastate and interstate activi- 
ties were inseparable, the tax was not 
laid inseparably on both. 297 U.S., at 
414. That is not true in this case. Here 
the tax falls inseparably on what have 
been called instrumentalities of inter- 
state commerce, which are at once also 
those of intrastate commerce. Whatever 
intrinsic significance this difference may 
have in other situations, it becomes ir- 
relevant in a case controlled, as is this 
one, by the governing principles of New 
York Central & H. R. Co. v. Miller, 
supra, 


New York Tax on Rail Cars 

“In the Miller case, the taxpayer, a 
railroad company, was ‘a New York cor- 
poration owning or hiring lines without 
as well as within the state . . . and send- 
ing its cars to points without as well as 
within the state, and over other lines as 
well as its own.’ 202 US. at 593. The 
cars were often not in the company’s 
possession for some time. The state of 
New York levied a tax computed on the 
basis of the amount of the capital stock 
employed within the state. The (Su- 
preme) Court held that the railroad’s 
property could constitutionally be sub- 
jected to this tax by New York, as that 
state was its permanent situs, ‘notwith- 
standing its occasional excursions to for- 
eign parts’... 

“The central and decisive fact in this 
case is that respondent’s business has, as 
much as any transportation business can 
have, a home. That home is Chicago. To 
the extent that respondent’s business is 
not confined within the city’s limits, it 
revolves around the city. It is fed by 
terminals for rail and sea transportation 
which the city provides. It receives, 
much more continuously than did the 
airline in the Northwest Airlines case 
or the railroad in the Miller case, the 
city’s protection, and it benefits from the 
city’s public services. In the circum- 
stances, a tax of reasonable proportions 


such as the one in question not shown 
in fact to be a burden on interstate 
commerce, is not inconsistent with the 
Commerce Clause. 

“The judgment of the Supreme Court 
of Illinois is reversed and the cause re- 
manded to that court for proceedings not 
inconsistent with this opinion.” 

The text of the majority opinion of 
the U.S. Supreme Court in the Illinois 
gross vehicle weight tax cases, Nos. 187 
and 274, as handed down by Justice 
Douglas, follows: 

“These cases challenge the constitu- 
tionality of Sections 9, lla, and 20 of 
the [Illinois motor vehicle law, as 
amended. Ill. Rev. Stat. 1951, c. 95%. 
The statute imposes a tax for the use 
of the public highways and measures the 
tax exclusively by gross weight of the 
vehicle. Appellants, most of whom are 
interstate carriers, challenged the tax 
as violating the Commerce Clause (Art. 
I, Section 8) of the Constitution and 
the Due Process Clause of the Fourteenth 
Amendment. The Supreme Court of 
Illinois sustained the statute. 412 Tl. 
204, 321, 106 N.E. 2d 521, 510. The cases 
are here by appeal. 28 U.S.C. Section 
1257 (2). 

“The main emphasis of the argument 
is on the Commerce Clause. The argu- 
ment starts from the premise found in 
our opinions that a state may levy a tax 
on an interstate motor vehicle that is 
‘measured by or has some fair relation- 
ship to the use of the highways for which 
the charge is made.’ McCarroll v. Dixie 
Lines, 309 U.S. 176, 181. It is contended 
that the present tax is not so measured 
but has the same infirmities as the tax 
on motor vehicles which the Court invali- 
dated in-Interstate Transit, Inc. v. Lind- 
sey, 283 U.S. 183. An elaborate argument 
is advanced to the effect that a large 
fraction of the costs of installing and 
maintaining highways has no relation to 
the weight of the vehicies that pass over 
them. Therefore, a tax such as this 
one, which is determined solely with ref- 
erence to weight, is a tax part of which 
is exacted for a purpose other than the 
use of the highways. 


“We do not stop to analyze the evi- 
dence tendered by appellants. For we 
do not reach the issue in this case. It is 
true that some of the appellants are 
interstate carriers. But it is also true 
that each of the interstate carriers does 
an intrastate business as well. The tax 
is required from any motor vehicle that 
moves on the highways. It is, indeed, a 
tax for the privilege of using the high- 
ways of Illinois. Clearly it is within 
the police power of Illinois to exact such 
a tax at least from intrastate operators. 
Hendrick v. Maryland, 235 U.S. 610. No 
showing has been made by any of the 
appellants that the tax bears no reason- 
able relation to the use he makes of the 
highways in his intrastate operations. 
No effort is made to show that in that 
way or in some other manner the tax 
is increased by reason of the interstate 
operations of any appellant. In short 
appellants have failed to carry the bur- 
den of showing that the tax deprives 
them of rights which the Commerce 
Clause protects. Cf. Southern R. Co.. v. 
King, 217 U.S. 524, 534. The case is 
therefore to be distinguished from those 
situations where by nature of the tax 
or its incidence (Sprout v. South Bend, 
277 U.S. 163, 170, 171; Spector Motor 
Service v. O’Connor, 340 U.S. 602, 609) 
an issue of unreasonable burden on in- 
terstate commerce is presented. 

“The objections under the due process 
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clause of the Fourteenth Amendment are 
without substance. The power of a 
state to tax, basic to its sovereignty, is 
limited only if in substance and effect 
it is the exertion of a different and a 
forbidden power (Magnano Co. v. Hamil- 
ton, 292 U.S. 40, 44), as for example the 
taxation of a privilege protected by the 
First Amendment. See Murdock v. Penn- 
sylvania, 319 U.S. 105, 112. No such 
problem is even remotely involved here. 
Complaint is made that private carriers 
are taxed at the same rate as Carriers 
for hire. Yet so far as the Fourteenth 
Amendment is concerned, that objection 
is frivolous, since neither private nor 
public carriers have the right to use the 
highways without payment of a fee (sce 
Hendrick v. Maryland, supra); and we 
cannot say that the exaction of the same 
fee from each is out of bounds. Appel- 
lants make other arguments to the effect 
that the statute is so inconsistent, vague, 
and uncertain in its classification as to 
violate the equal protection clause of 
the Fourteenth Amendment. But even 
if we assume that the vagaries of the law 
reach that dignity, no showing is made 
that any of the appellants is the victim 
of an_ invidious. classification. Cf. 
Stephenson v. Binford, 287 U.S. 251, 277. 

“We need notice only one other argu- 
ment and that is that the statute requires 
Illinois residents to pay the tax, whereas 
nonresidents are exempted provided the 
states of their residence reciprocate and 
grant like exemptions to Illinois resi- 
dents. That objection, so far as the 
Fourteenth Amendment is concerned, 
was adequately answered in Storaasli v. 
Minnesota, 283 U.S. 57, 62. And contrary 
to appellants’ suggestions, that kind of 
reciprocal arrangement between states 
has never been thought to violate the 
compact clause of Art. I, §10 of the 
Constitution. See St. Louis & S. F. R. 
Co. v. James, 161 U.S. 545, 562; Kane v. 
New Jersey, 242 U.S. 160, 168. Affirmed. 


Frankfurter on Precedent 


Justice Frankfurter, in his dissenting 
opinion in Nos. 187 and 274, in which 
Justice Jackson joined, suggested that 
the majority of the U.S. Supreme Court 
was disregarding precedent established 
by decisions of this court, “as far back 
as 1888,” which in each of a number 
of similar cases had invalidated, because 
of the Commerce Clause, a tax attacked 
by a taxpayer doing both interstate and 
intrastate business. 

“The problem of this case,” wrote Jus- 
tice Frankfurter, “is not met by assert- 
ing that a tax ranging as high as $1,580 
per truck does not present an issue under 
the Commerce Clause because the car- 
riers do intrastate as well as interstate 
business and the tax, therefore, does not 
as a matter of law affect commerce 
among the states. (The Court apparently 
deems the size of the tax immaterial 
since it does not mention the amounts 
involved.) It has been suggested in 4 
cognate situation, though one involving 
a comparatively trifling exaction, that 
interstate commerce is unconstitutionally 
burdened solely because the taxpayer’s 
interstate business increases the number 
of trucks on which the tax is levied and 
hence the total amount due from him. 
One does not have to embrace this sug- 
gestion to find the Court’s position in 
this case unsupportable. For the Court 
declares appellants’ claim under the Com- 
merce Clause baseless although it does 
not ‘stop to analyze the evidence tendered 
by appellants.’ 

“The Court disposes of the contention 
that the judgments below offend the 
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Commerce Clause, by concluding that it 
need not ‘reach the issue in this case.’ 
Its reasoning is as follows: All the in- 
terstate carriers here are engaged in 
intrastate commerce as well; were they 
not engaged in interstate commerce at 
ali, they could be taxed on account of 
their intrastate operations; since none 
of the appellants thus pays an additional 
tax for its interstate operations, none 
is in a position to claim the protection 
of the Commerce Clause. 


‘Truly Startling Conclusion’ 


“Consideration of a challenge to a tax 
under the due process clause, which the 
Court does undertake (reaching conclu- 
sions I agree with), does not, of course, 
bar appellants from challenging the tax 
under the Commerce Clause. Hence the 
Court’s refusal, on the ground that ‘it 
does not reach the issue,’ ‘to analyze the 
evidence’ on which the Commerce Clause 
contention rests can only mean that the 
Court finds that appellants had no 
standing to sue under the Commerce 
Clause, albeit the formal phrase is with- 
held. 

“For this truly startling conclusion we 
are vouchsafed no authority except: ‘Cf. 
Southern R. Co. v. King, 217 U.S. 524, 
534. On its facts the King case has 
nothing whatever to do with the problem 
before us . . . Being engaged in inter- 
state commerce, appellants invoke the 
Commerce Clause against an _ Illinois 
statute which affects them because it 
taxes them. Whether or not the effect 
on them is unconstitutional is the ques- 
tion which, in compliance with settled 
procedural rules, they have brought here 
on appeal. 

“If it is indeed true, as the Court holds, 
that one who is engaged both in intra- 
state and interstate commerce has no 
standing to challenge a tax such as this 
under the Commerce Clause because the 
state might, perchance, extract the same 
dollars and cents from him even if he 
engaged in intrastate commerce alone, 
then this Court has long been entertain- 
ing, ignorantly and wastefully, cases 
which it had no power to hear... 

“. . . Of course a state may tax for 

the use of its roads by carriers engaged 
in interstate commerce, whether they 
carry local goods as well or do an exclu- 
sive interstate business. But this states 
the beginning of a problem in constitu- 
tional law; it does not give the answer. 
The real question is how the state makes 
the exaction—that is, what is the nature 
of the exaction, its basis and its practical 
operation. As the Court does not reach 
this question, it would serve no purpose 
for me to do so.” 
_ Chief Justice Vinson and Justice Reed, 
in the concurring opinion written by the 
latter in No. 23, took the position that 
the case of New York Central R. C. v. 
Miller was not “a precedent to uphold 
such a tax as this on the ground that 
the taxpayer is a corporation of the 
taxing state and doing business in Chi- 
cago.” 

“If I understand the Court’s present 
opinion correctly,” said Justice Reed, “it 
decides that this occupation tax is valid 
merely because the taxpayer is an Illi- 
nois corporation with its business home 
in Chicago, the taxing body. The facts 
that it is an Illinois corporation and that 
its trucks are sometimes out of the state 
are not controlling. The corporation is 
taxable because it does intrastate busi- 
hess on the streets of Chicago. 

Whether the tax is expressly declared 
to be for the use of the highways or for 
other state services or protection ren- 


dered interstate business is immaterial. 
This is a charge obviously for the use 
of the highways of the city by the car- 
ters and therefore valid .. .” 

Justice Douglas, in his dissent in No. 
23, said he thought that, if a carrier had 
two trucks, one engaged exclusively in 
intrastate commerce and the other en- 
gaged exclusively in interstate commerce, 
“this tax could not constitutionally be 
levied on the latter.” He observed that 
the Illinois Supreme Court had said it 
was an occupational tax. Therefore, he 
said, it could not be exacted for the 
privilege of engaging in interstate com- 
merce. 

“The incidence of the tax in the pres- 
ent case is no different,” said Justice 
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Douglas. “It is a flat fee per truck. Re- 
spondent does not segregate its intra- 
state from its interstate business; nor is 
it possible for it to do so; nor could 
respondent continue in business if there 
were a segregation ... One truck often 
makes both intrastate and interstate 
deliveries. The interstate business, by in- 
creasing the number of trucks operated 
by respondent, therefore increases the 
amount of the tax. That for me is 
enough to establish an unconstitutional 

burden on interstate commerce... .” ; 


A.T.A. Asks I.C.C. Conference on Plan 
To Abolish Bureau of Motor Carriers 


Concern Over Wolf Report Proposa! for Functional Organization 
Of Commission Shown in Telegram to Its Chairman by Executive 
Of Trucking Association. Three ‘Weaknesses’ of Agency Discussed. 


The American Trucking Associa- 
tions, Inc., has asked an opportunity 
to confer with the Commission be- 
fore it takes any action on recom- 
mendations of the Wolf Management 
Engineering Co., which recently 
completed a study of the work of the 
Commission below the level of the 
commissioners (T.W., Feb. 7, p. 25). 


At the Commission it was said that the 
Wolf report was receiving sympathettic 
study. It was indicated that the Com- 
mission was aware of the pressure for 
organizational changes, and it was 
pointed out that the Commission had 
adopted a minute authorizing the em- 
ployment of a managing director before 
the Wolf study had been completed. 

The A.T.A. message was in the form of 
a telegram from John V. Lawrence, man- 
aging director of A.T.A. to Chairman 
Alldredge of the Commission. It said, in 
part: 

“We ask respectfully that because of 
gravity of this matter our administrative 
committee meet with you and such of 
your colleagues as you may desire before 
the Commission takes any definite action 
looking towards a substitution of func- 
tional type regulation for the present car- 
rier type bureau.” 

In its telegram the A.T.A. also asserted 
that the recommendations of the Wolf 
report would wipe out “what remains of 
the Bureau of Motor Carriers.” 


‘Unwieldy’ Organization 


The Wolf Management Engineering 
Company’s objections to maintenance of 
a separate Bureau of Motor Carriers were 
set forth in discussion leading up to its 
recommendations for administrative re- 
organization of the Commission. It said 
that an I.C.C. process of increasing the 
size of its organization and delegating 
functions to divisions and commissioners 
in response to increased activities and 
workloads had been climaxed in 1936, 
when the Commission was increased to 
15 bureaus and 11 commissioners. 

“The resulting organization,” the re- 
port continued, “then became too un- 


wieldy for efficient management. Also, at 
this point the Commission departed from 
its original plan of organization, which 
was based on functional bureaus, and 
added a special bureau for motor carriers, 
which created a dual-type organization. 
This further aggravated the situation. 
Under this arrangement certain sections 
of the Bureau of Motor Carriers dupli- 
cated the activities carried on by the 
functional bureaus. This precedent was 
followed when the regulation of water 
carriers was added in 1940.... 

“When operations are divided among 
coequal executives who in turn are divid- 
ing their attention among a number of 
specialized tasks, experience has shown 
that inefficiency, economic waste, delays 
in procedure, poor coordination, and lack 
of administrative programs result. Our 
survey confirms this. 


‘Fundamental Weaknesses’ 


“Thus, the three fundamental weak- 
nesses of the Commission are an out- 
growth of this development: (a) The 
over-expansion of the number of bureaus; 
(b) the dual-function carrier-type or- 
ganization, (c) the multiple-executive 
management. 

“Recently, an attempt to strengthen 
the multiple-executive type of manage- 
ment was made by the Commission when 
the chairman was designated the ad- 
ministrative head of the Commission. 
This measure to improve administration 
did not fundamentally correct the 
awkwardness inherent in multiple-execu- 
tive-type management. Furthermore, the 
principle of rotating annually the chair- 
manship among commissioners which has 
been followed for many years makes it 
almost impossible to achieve long-range 
planning on administrative matters.” 

Economic interests and various ac- 
tivity groups in the proposed organiza- 
tional structure of the Commission 
could be identified, the Wolf company 
said, in the following manner: 

“(a) The public’s and all carriers’ in- 
terests in private ownership of transport 
facilities are grouped as an activity to 
be administered by a Bureau of Certifi- 
cates and Finance. 

“(b) The public’s, carriers’, and ship- 
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pers’ interests in reasonable and fair 
rates for transportation are grouped as 
an activity to be administered by a 
Bureau of Traffic. 

“(c) The public’s and carriers’ interests 
in reasonable and just regulatory ac- 
tions and decisions based on quasi- 
judicial proceedings are grouped as an 
activity to be administered by a Bureau 
of Hearings. 

“(d) The public’s, carriers’ and ship- 
pers’ interests in adequate and efficient 
transport services are grouped as an 
activity to be administered ‘by a Bureau 
of Transport Services. 

“(e) The public’s, carriers’, employes’ 
and equipment manufacturers’ interests 
in all matters relating to safety are 
grouped as an activity to be adminis- 


tered by a Bureau of Safety Inspection. 


“(f) The public’s and carriers’ inter- 
ests in all forms of economic measure- 
ments and in methods of economic 
research for regulating, developing, 
coordinating and preserving the na- 
tional transportation system are grouped 
as an activity to be administered by 
a Bureau of Accounts and Statistics. 


“(g) The public’s and the Commission’s 
interests in efficient and economical per- 
formance of this agency’s duties and 
functions are to be centered in an Office 
of Administration. 


“(h) The public’s and the Commission’s 
interests in competent legal counsel and 
actions by this agency are to be uni- 
formly administered by an Office of Law. 

“(i) The public’s and the Commission’s 
interest in receiving and releasing in- 
formation with respect to this agency’s 
orders, actions, and decisions are to be 
centered in an Office of the Secretary. 


“In all references (a) to (i) above, 
the public’s interests are, of course, un- 
derstood to be identical with the inter- 
ests of Congress.” 


Work of Bureau Hearings 


In the course of discussion of its pro- 
posal to establish a Bureau of Hearings, 
the Wolf company said that centraliza- 
tion of control of the rotation of cases 
among examiners and the scheduling of 
examiners for hearings would permit 
more efficient administration. This, it 
added, would not “preclude the special- 
ization of examiners according to dif- 
ferent subjects or problems involved un- 
der examinations and formal hearings.” 


“This is a sound operating procedure 
which need not be eliminated,” the re- 
port continued, “for technical specializa- 
tion may be continued by providing for 
specialized sections within the bureau, 
either by types of carriers or by sub- 
ject matter...” 


Elaborating on its proposal to estab- 
lish a Bureau of Transport Services, the 
Wolf company said that, for effective 
and administration of transport services 
by the various types of carriers, the con- 
solidation of the functions performed by 
separate carrier bureaus was to be under 
one administrative authority. 


“Further,” it said, “the functions un- 
der the present D.T.A., now administered 
by the supervising commissioner of the 
Bureau of Service, may well be assigned 
to this consolidated Bureau of Transport 
Services. 


“The major functions of this new bu- 
reau would be: (a) To act as the pri- 





mary contact for the various types of 
carriers; (b) to issue or confirm service 
orders to expedite traffic; (c) to keep 
the Commission informed concerning 
the physical service capacity of the var- 
ious types of carriers; (d) to advise the 
Commission on the success of its policies 
insofar as these relate to the regula- 
tion of the transportation system; (e) 
to make recommendations regarding the 
extensions of operating authorities and 
permits with a view to the over-all re- 
quirements of the national transporta- 
tion system; (f) to make recommenda- 
tions regarding applications for aban- 
donment of services; (g) to promote the 
cooperation of carriers with the various 
programs of the Commission; (h) to 
mobilize interstate transport facilities 
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during times of national or local emer- 
gencies. 

“We recommend that this bureau he 
organized by types of carriers, with a 
carrier ‘desk’ for each type. This will 
provide a specific point within the Com- 
mission to which the carriers may bring 
their problems and suggestions. 

“This bureau will exercise functional 
supervision over the rail and water car- 
rier service agents and over the motor 
carrier district directors and field super- 
vars...” 

The proposed Bureau of Accounts and 
Statistics, the report showed, would be 
formed by consolidation of the present 
Bureau of Accounts and Cost Finding, 
Bureau of Valuation, and Bureau of 
Transport Economics and Statistics. 





Reply to Railroads’ Legislative Program 
Heard by Mississippi Valley Association 


Former Member of Board of Investigation and Research—Transportation 
Sees Retrogression in ‘Modernized Type of Regulation’ Sought 


And ‘Impoverishment’ for Railroads If Carried Into Effect. 


An appeal to the Mississippi Valley 
Association to oppose the railroads’ 
legislative program as not in the in- 
terest of low-cost transportation or 
the railroads themselves was made at 
the thirty-fourth annual convention 
of the association at St. Louis, Mo., 
February 9, by C. E. Childe. 


Mr. Childe, now a transportation con- 
sultant of Washington, D.C., was a 
member of the temporary Board of In- 
vestigation and Research—Transporta- 
tion that was established pursuant to 
the provisions in the transportation act 
of 1940. He is also a former president 
of the National Industrial Traffic 
League. 


“The Mississippi Valley Association 
has been the leader in bringing low-cost 
transportation into the Valley,” said he. 
“Will it now be the leader in saving 
low-cost transportation from legislative 
strangulation?” 


In his opening remarks, Mr. Childe 
reviewed the growth of all types of trans- 
portation in the last 30 years, asserting 
that “in the face of this spectacular 
growth of other forms of transportation, 
the railroads have continued to demon- 
strate their indispensability by doubling 
their ton-miles. The increase in the vol- 
ume of railroad tonnage has been in fact 
about as great as all other forms of 
transportation put together.” 


Mr. Childe asserted that development 
of waterway transportation had es- 
pecially promoted the prosperity of the 
interior, as well as benefitting the whole 
country, including the railroads. He 
said he mentioned the railroads particu- 
larly “because railroad spokesmen in- 
sist that the growth of the inland water- 
ways in the Mississippi River System 
and connecting canals has hurt them.” 


Traffic of Valley Railroads 
“The fact is,’ he continued, “that the 
traffic of the railroads in the Mississippi 
Valley has increased at an even greater 
ratio than the railroads as a whole; 
whereas, of course, if the Mississippi 





River had been taking traffic away from 
the railroads, the contrary would have 
been true. 


“For example, the traffic of the four 
railroads most closely paralleling the 
Mississippi and the Gulf Intracoastal 
Canal—the Illinois Central; Gulf, Mobile 
& Ohio, Missouri Pacific, and the Texas 
& New Orleans—from 1939 to 1951 in- 
creased 33 billion ton-miles, which was 
9 billion more than the increase on the 
whole Mississippi River system, including 
the Ohio in the same period. That was 
an increase of 118 per cent, for the four 
Mississippi Valley railroads, while the 
traffic of the United States railroads as 
a whole increased 93 per cent. But that 
isn’t the whole story. Because the water- 
ways haul mostly low-grade, basic com- 
modities and the railroads get more of 
the higher-rated manufactured freight, 
the net railway operating income of the 
four Mississippi Valley railroads in- 
creased in an even more extraordinary 
fashion than their increase in traffic. 
Their 1951 net operating income was 
133 per cent over 1939, whereas railroads 
of the country as a whole showed an 
increase in net railway operating income 
of 60 per cent. These figures demon- 
strate pretty clearly, I think, the truth 
of the Mississippi Valley Association’s 
view that inland waterways breed traffic 
and revenues for the railroads, instead 
of taking them away.... 


“The problem of getting the maximum 
benefits from our waterways is a many- 
sided one. It requires not only improved 
channels and shore facilities, adequate 
water carrier services, coordination of 
water and land carrier services, as- 
sembling and distributing small ship- 
ments consolidated into bargeloads—all 
these are being worked out. But a most 
important problem remains to be solved 
—the removal of freight rate discrimina- 
tions, and the maintenance by all land 
and water carriers of rates which rea- 
sonably reflect the cost of their services. 
Discriminatory freight rates, which the 
railroads used ruthlessly in the last half 
of the 19th century to drive inland 
water carriers out of business, are still 
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the most potent enemy of inland water 
commerce. 

“You will recall that in 1887 the first 
federal interstate commerce act was 
passed, placing the railroads under reg- 
ulation for the primary purpose of 
eliminating unjust discriminations. The 
railroads followed the policy of charging 
what the traffic would bear. Rates de- 
pended upon what was necessary to 
attract the traffic. Large shippers were 
given lower rates than smaller shippers, 
and the lowest rates of all were made on 
traffic which could be moved by water. 
So-called non-competitive traffic was 
supposed to be able to bear rates high 
enough to offset the low rates on com- 
petitive traffic. Of course, the theory 
didn’t work because in actual practice 
all commerce is competitive, and the 
shipper or community or region forced 
to pay the high rates couldn’t hold its 
own against others favored with low 
rates. The interstate commerce laws 
were supposed to put a stop to all this 
and give all shippers and localities equal 
opportunity. For reasons I haven’t time 
to discuss at length, that hope has never 
been fulfilled. Progress has been made, 
but it has been slow and against strong 
opposition. One chief weakness in the 
law is that through legal interpretation, 
discrimination is not considered to be 
unlawful if it can be justified by differ- 
ences in competitive or transportation 
conditions. The term ‘different trans- 
portation conditions’ has been used to 
cover a multitude of inequalities. And 
it is strangely ironical that competi- 
tion—the force which brought about 
rate discriminations in the first place— 
has become, in the eyes of the law, a 
justification for discrimination. Under 
these interpretations, thousands of dis- 
criminations have become approved in 
the railroad rate structure; the greatest 
of these are in situations where the rail- 
roads reduce rates to compete with 
water carriers. Such rates, of course, 
limit the volume of, and sometimes com- 
pletely prevent, the movement by water. 
The injury suffered by the public is two- 
fold: To the extent the high-cost carrier 
cuts its normal rate levels to take traffic 
from the low-cost carrier, it must in- 
crease other rates to make up the 
deficiency; the public loses, both by 
being deprived of the lower-cost trans- 
portation and being forced to pay more 
for the higher-cost transportation. 


Long-and-Short Haul Clause 

“A special provision adopted by Con- 
gress in the original act of 1887, to keep 
this kind of discrimination within 
bounds, was the so-called long-and- 
short-haul rule, which forbids the rail- 
road charging more for a shorter than 
a longer haul of a given commodity, over 
the same line of road in the same direc- 
tion, unless special permission is granted. 
That is to say, a railroad cannot cut 
its rate from or to a port where it com- 
petes with a water carrier, and at the 
same time charge a higher rate on the 
same commodity to and from intermedi- 
ate inland points on its line, without 
the Interstate Commerce Commis- 
sion’s specific permission. (The Com- 
mission, as a matter of fact, has granted 
such permission in a great many in- 
stances.) 

“In other legislation Congress has 
deciared that it is its policy to promote 
and preserve in full vigor water, as well 
as other transportation, recognizing, as 
Stated in a later declaration, the inherent 
advantages of each type. The Commis- 
Sion. has been directed to establish and 


maintain joint rail-and-barge rates at 
reasonable differentials under the all- 
rail rates. Several times Congress has 
ordered the Commission to make general 
investigations of the railroad rate struc- 
ture to remove all unjust discriminations. 
These directions and investigations have 
resulted in protracted hearings, dragging 
along over the years but never changing 
the rate structure in any large degree. 

“By other acts, Congress specifically 
placed the railroads, as the Supreme 
Court phrased it, ‘under the fostering 
guardianship and control’ of the Com- 
mission, making the Commission respon- 
sible for the adequacy of railroad reve- 
nues. By successive acts of 1935, 1938, 
and 1940, highway carriers and water 
carriers were placed under Interstate 
Commerce Commission regulation, se- 
verely restricting their freedom to com- 
pete. Air carriers were placed under 
separate regulation. In the 1948 Reed- 
Bullwinkle act, the railroads and other 
common carriers were granted exemption 
from the anti-trust laws, to permit them 
to make rates by agreement. This was 
under the theory that regulation, rather 
than competition, fixes the price of trans- 
portation. 


Modernized Type of Regulation 


“But now the railroads, who were the 
principal advocates of most of this legis- 
lation since 1920 and who were supposed 
to be its principal beneficiaries, are in- 
sisting that it all adds up to an unfair 
‘monopoly-type’ regulation, which has 
put them in the ‘economic slums’, and 
given them only ‘depression-size profits 
from a boom-size business’, and is head- 
ing them ‘down the drain of government 
ownership,’ to quote some recent phrases 
of one of their leading spokesmen. What 
they propose now, they say, is a mod- 
ernized type of regulation that will not 
trespass on managerial responsibility, 
but will give all forms of transportation 
an equal opportunity to compete. And 
businessmen are being sternly warned 
that if they are on the side of ‘free en- 
terprise’, ‘free competition’, and against 
‘creeping socialism’, they had better not 
oppose what the railroads propose. 

“However, when you take a look at 
what they really propose, as set forth 
in telegrams last July from the Eastern 
Railroad Presidents’ Conference to the 
Republican and Democratic parties, and 
in bills submitted to the Senate last 
year, here is what you find: 


“First, the railroads would be free to 
raise and lower their rates as they see 
fit. This, they say, is their managerial 
right as private competitive enterprises, 
which should not be subject to any delay 
or interference by the Commission. But 
the exemptions from the anti-trust laws, 
permitting them to act in concert in fix- 
ing rates, would remain in effect. They 
say that the Commission would still 
have the power to alter the rates after 
they became effective, but the bill pro- 
vides that the Commission could not 
reduce them except to the extent they 
were found to be higher than necessary 
to pay a fair return on investment, pay 
for improvements, and attract equity 
capital. In deciding whether rates were 
unreasonable or discriminatory, the Com- 
mission would not be allowed to consider 
the effect of rates on the movement of 
traffic. And to give the railroads com- 
plete freedom to meet competition, the 
long-and-short-haul rule would be abol- 
ished. ‘Thus shipper and communities 
and other carriers would be left almost 
entirely without protection against dis- 
crimination. 
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“Along with this the railroads propose 
that user charges be collected from com- 
mercial users of domestic, government- 
owned waterway, highway, and airport 
transportation facilities, to cover the cost 
of construction and maintenance. The 
argument supporting this is that it is 
only fair that the users of all forms of 
transportation should pay the full cost 
of whatever service they use, and it is 
unfair for a carrier, which pays its full 
costs, to have to compete against car- 
riers who have their rights-of-way fur- 
nished by the government. But what is 
actually proposed doesn’t quite square 
with this argument. The bill sent to 
the Senate last year doesn’t provide for 
user charges on all publicly-improved 
transportation facilities and not even 
on all improved waterways. ‘The users 
of the Great Lakes, the ocean harbors 
and channels, and even such portions 
of inland rivers and channels as are 
used by ocean-going vessels would be 
exempt. Thus the railroad-owned tugs, 
lighters, and car floats on the Great 
Lakes and ocean harbors wouldn’t pay 
any user charges. Yachts, pleasure ves- 
sels, and non-commercial vessels of all 
kinds would also go free. And passing 
over the question whether the railroads 
have fully paid for the free rights-of- 
way and other public aids they received 
in the past, it is worth noting that they 
are now among the largest beneficiaries 
from expenditures for river improve- 
ments, since the major part of the gov- 
ernment money now goes for flood con- 
trol. The railroads have vast property 
holdings in the river basins; their rights- 
of-way run through the river valleys and 
their yards and terminals seek the level 
lands of the river bottoms. Should only 
the barges running on the rivers be 
compelled to pay user charges, and 
the railroads paralleling the river banks 
pay nothing for the benefits they re- 
ceive? 

“The most serious aspect, however, of 
the railroads’ proposals that their com- 
petitors pay user charges arises from 
the fact that the railroads carry traffic 
which competes with highways, water- 
ways, and airways, at rates below full 
cost, and force the so-called non-com- 
petitive traffic to make up the losses. The 
railroads themselves say that their losses 
because of the depressed rates they main- 
tain to prevent the movement of traffic 
by water are very serious. They also 
suffer losses, running into many million 
dollars annually in carrying less-than- 
carload traffic which is competitive with 
trucks. And on passenger traffic, which 
is competitive with buses and airlines, 
the railroads’ annual losses, according to 
I.C.C. figures, are more than $600 million 
a year. The traffic on which the rail- 
roads maintain depressed rates is, in 
effect, subsidized by the carload freight 
shippers of the country who have to 
carry the burden of these losses. The 
water carriers and the trucks and buses 
and airlines don’t have any such backlog 
of traffic on which they can charge high 
rates to offset losses on competitive. traf- 
fic. If user charges are added to their 
expenses, they must be passed along in 
higher rates charged for their services. 
And if, against these higher rates, the 
railroads are permitted to cut rates as 
they please to meet competition, it is 
quite obvious that, instead of equal op- 
portunity for all carriers, with all trans- 
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portation users paying their fair share 
of the cost, the stage would be set for 
discriminations in rates worse than those 
suffered in the early days before regu- 
lation. It is significant that the user- 
charge bill submitted last year provides 
that, if revenue from user charges on 
any inland waterway proves to be in- 
sufficient to meet the cost, then federal 
expenses for maintenance and operation 
shall be discontinued. One can only 
speculate whether or to what extent, 
water carriers should again be driven off 
the waters, or how much highway and 
air transportation would be destroyed, or 
whether the railroads themselves could 
survive as private enterprises in any 
war-to-the-death that might follow, if 
the proposed bills were enacted. Certainly 
any such struggle would be highly dis- 
turbing to the country’s normal develop- 
ment and harmful to business and locali- 
ties forced to pay high rates, and the 
depressed competitive rates would dis- 
appear after the competing low-cost car- 
riers were put out of business. 


Federal Barge Lines 


“Another bill introduced last year pro- 
poses to wipe out the Federal Barge Lines 
without, however, any provision for con- 
tinuing by private enterprise the carload 
and less-carload services the joint rail- 
and-water rates, or the pioneering oper- 
ations which only the Federal Barge 
Lines now provide. Other bills propose 
that contract carrier services on the 
waterways and highways, which are the 
only substitute shippers owning and op- 
erating their own vehicles have as an 
alternative for common carrier service, 
be virtually abolished by putting their 
rates on a common-carrier status. I 
could mention other bills which the rail- 
roads are backing to impose additional 
restrictive and expensive regulation upon 
other carriers. . 

“It is difficult to believe that the pub- 
lic, if it understands the facts, will sup- 
port a policy of handicapping other 
transportation as a means of helping 
the railroads. User charges cannot 
fairly be applied until after railroad 
rates, as well as rates of other carriers, 
are fairly related to the cost of the 
service. Unbridled rate discriminations 
would be disastrous to commerce, as well 
as to competing carriers. The measures 
proposed would impoverish even the rail- 
roads, rather than enrich them, and 
would increase rather than diminish the 
possibility of their going down the drain 
of government ownership. That possibil- 
ity, I think, has been greatly exag- 
gerated, along with the claim that the 
Interstate Commerce Commission has 
been too slow and stingy in granting rate 
increases. I will not trespass upon your 
time to dwell upon these points, but I 
will say in passing that the railroads are 
in better physical and financial condi- 
tion than they have .ever been; and 
that general rate levels are so high that 
nearly all shippers and many railroad 
officials think they have reached the 
point of diminishing returns. Improve- 
ments in plant and operations, of which 
the dieselization program is a striking 
example, will save the railroads some 
hundreds of millions of dollars a year. 
Other savings, aggregating well over a 
billion dollars yearly, are within their 
reach if they will just go ahead and 
make them. 

The railroads have no need to fear 


that the growth of other transportation 
will be harmful to them in the future 
any more than it has in the past. This 
country of ours will keep on growing. If 
present trends continue, railroad ton- 
nage will increase as much in the next 
30 years as the past 30 years, even if 
highway and inland waterway tonnage 
trebles. If the railroads, instead of try- 
ing to pull down their competitors, will 
buckle down to the business of carrying 
freight and passengers at the lowest 
prices they can profitably make, they 
can look forward to the greatest pros- 
perity they ever knew. That goes for 
the other carriers, too. To achieve this 
prosperity, it is vitally important that 
all types of transportation continue 
to grow under a constructive policy, 
assuring every kind of carrier full oppor- 
tunity to perform the services for which 
it is most fit, at charges which will 
yield a fair return above the cost of 
economical and efficient service, but 
recognizing the paramount public neces- 
sity for adequate service at the lowest 
possible cost, without unjust discrimina- 
tion. New legislation is needed to make 
such a policy effective, but not the kind 
which has been proposed.” 

Alexander Purdon, secretary-treasurer 
of the National Federation of American 
Shipping, asserted that ocean transpor- 
tation “is the vital link which joins all 
of our domestic transportation to the 
rest of the world.” 

“Unfortunately,” he said, “acceptance 
of a strong national maritime policy 
is not universal, despite the grim les- 
sons of two world wars in which we 
were forced into the most gigantic and 
most expensive shipbuilding programs 
the world had ever seen.” 

“Briefly,” Mr. Purdon said in his con- 
cluding remarks, “what are the major 
problems facing the American merchant 
marine today: 

“First, is lack of knowledge of its 
needs and objectives. Meetings such as 
this provide an opportunity to tell the 
facts and develop understanding. 

“Second, is the need for replacement 
of obsolete vessels. The bill for this 
based upon a fleet of its present size will 
be over 7 billion dollars. Under present 
conditions and even with construction 
subsidies American shipowners cannot 
accumulate sufficient capital to meet 
rising replacement costs. Tax policies 
which encourage the plowing back of 
earnings by providing for tax defer- 
ment of earnings deposited in construc- 
tion reserve funds should be continued 
to encourage private investment in new 
ships. 

“Third, is competition from the gov- 
ernment itself which is the largest ship- 
owner and operates the largest fleet in 
the world. 

“Fourth, is the need for carrying an 
increasing proportion of our own for- 
eign trade. Were we to obtain our pres- 
ent goal of 50 per cent of our own 
foreign commerce, our present fleet 
would be actively employed and there 
would be encouragement to build new 
vessels. 


“Fifth, is rising labor costs and labor 
disputes which tie up our ports. 

“Sixth, the over-riding problem is the 
lack of a firm determination on the part 
of our government that we must and will 
have a modern merchant fleet capable 
of meeting foreign competition, having 
equal economic opportunity and suit- 
able for its dual mission. President 
Eisenhower has given new hope that 
such a form policy may be adopted. 

During his campaign he spoke from 
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his. own experiences of the vital ne- 
cessity for a strong American merchant 
marine. 

“We are not now as well prepared as 
we ought to be. We have serious short- 
ages in passenger ships, ore Carriers, 
and, despite the present building pyo- 
gram, in tankers too. Our fleet is in- 
creasingly obsolete and faced with 
mounting competition from the newer, 
modern postwar fleets of other nations. 
No passenger ships were under construc- 
tion in American yards in 1952 and not 
a single oceangoing dry cargo vessel 
was being built for private account. 
Yet, despite its many problems, the 
United States Merchant Marine is pro- 
viding more safe, regular, speedy and 
dependable service to our foreign trade 
than ever before. 

“The sea around us has lost its power 
to protect. It no longe1 separates, but 
rather joins us to the rest of the world. 

“We have become, without fully rea- 
lizing it, a maritime nation. No mari- 
time nation long survived which was 
not also a maritime power. 

“Whether we can assume to the full 
our responsibilities for the protection 
and preservation of the free nations, 
our own standard of living and our 
democratic institutions may depend in 
substantial measure on how intelligently 
we plan for the development and im- 
provement of ‘Our Fourth Arm—The 
American Merchant Marine.’ ” 


Senator Ellender, of Louisiana, spoke 
on conservation of the resources of the 
Mississippi Valley, the development of 
the great transportation potentialities of 
the Mississippi and its tributaries, and 
making “our Valley ‘Latin American 
trade conscious,’ for as transportation 
facilities are expanded, the responsibility 
for developing the virgin resources to 
the south of us will become ours.” 


Favors Barge Line, Opposes Tolls 


The association voted to adhere to 
the position taken by its special com- 
mittee in 1949, with respect to the 
Federal Barge Lines. This was in sub- 
stance, that the government operation 
be continued until the conditions set 
forth in the inland waterways corpora- 
tion act for its disposal had been met. 

The association also voted to adhere 
to its previous position in opposition to 
imposition of tolls or user charges for 
the use of the domestic waterways. It 
also voted to adhere to its opposition to 
proposed legislation requiring that in 
the issuance of certificates of public 
convenience and necessity consideration 
must be given by the Commission to 
the adverse effect upon all other types 
of common carriers. , 


Customer Relations Council 


Jennings Randolph, former member 
of Congress and now assistant to the 
president of Capital Air Lines, and Wal- 
ter Belson, director of public relations, 
American Trucking Associations, will be 
speakers at the annual meeting of the 
trucking industry’s Customer Relations 
Council, April 19-22, at the Belleview 
Biltmore Hotel, Bellaire, Fla. 

Six hundred trucking executives were 
expected to attend the convention—“the 
only national sales gathering within the 
industry and the first to be held in the 
southeast,” said A.T.A. 

A representative from West Virginia 
for 14 years, Mr. Randolph will spe2k 
on “Highways to Happiness.” ‘While ‘n 
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Congress, he was a member of the House 
public roads committee and sponsored 
legislation for more adequate highway 
development, including the construction 
of high-speed expressways. He is asso- 
ciated with both air and land transport 
as treasurer of the American Road Build- 
er’s Association, vice-president of the 
National Aeronautic Association and as 
chairman of the air panel of the Trans- 
portation Association of America. 

Mr. Belson will discuss the findings of 
a recent public opinion poll covering im- 
portant problems facing truck operators. 
His address will outline action truckers 
can take in meeting unfavorable situ- 
ations. 


A.T.A. Official Says Jet 
Powered Aircraft Are Not. 


‘Economically Sound’ Now 


Milton W. Arnold, vice-president— 
operations and engineering of the 
Air Transport Association of Amer- 
ica, in an address before the Insti- 
tute of Aeronautical Scientists, in 
Washington, D.C., said the basic 
problem toward developing a jet 
transport suitable for the U.S air- 
lines was that “no one has yet been 
able to build a turbine-powered air- 
craft which can pay its own way.” 


He said that “though the airlines are 
fully cognizant of the long-range pos- 
sibilities of jet power, it is not economi- 
cally sound for them to make large 
capital investments in jet transports at 
the present stage of their development.” 


“It has been estimated,” he said, “that 
it will cost about $30,000,000 to develop 
a U.S. jet transport prototype. Produc- 
tion models cast from the prototype may 
cost in the neighborhood of $2,000,000 
to $4,000,000 each, depending on size and 
quality produced. Present four-engine 
transport aircraft cost about $1,000,000 
to $1,700,000 a piece.” 

He said “the British” seemed presently 
Willing to lose money in the operation 
of jet transport. They now operated a 
scheduled commercial operation, using 
deHavilland Comet jet planes, between 
London and Johannesburg, South Africa, 
partially as a continuation of their 
pioneering program and partially to 
bring prestige to British products, he 
stated. The British government footed 
the bill, he said. 

“On the basis of. present estimate of 
cost we cannot operate jet transports 
and break even at present fare levels,” 
he said. “There are a limited number 
of people who would be willing to pay 
higher fares to go 600 miles an hour 
rather than 300 miles an hour, but there 
are not enough of them to make a busi- 
hess of it.” 

Mr. Arnold’s discussion of the present 
attitude of the airlines of the United 
States toward turbine-powered com- 
mercial transport planes included the 
following: 

“Tt is understood that Pan American 
Airways has ordered three, and taken an 
option on seven, of the deHavilland 
Ser'es 3 Comet, scheduled for delivery in 
195°. Though this purchase may have 
some influence on the actions of competi- 
tive operators in the international. field, 
it ic not likely that U.S. domestic car- 


riers will be prompted to buy British 
jets. . ... 

“The U.S. has the greatest aero- 
dynamic, structural and _ production 
knowledge: and experience in the world. 
. .. When the U.S. turbine-powered air- 
craft presently in the design stage are 
ready to go into production, this knowl- 
edge and experience should produce air- 
craft superior to those now flying in for- 
eign countries, providing, of course, that 
a testing program can be initiated to aid 
in reaching the proper solutions prior to 
production. ... 

“However, before the airlines can in- 
corporate turbine-powered aircraft into 
their fleet, there are certain char- 
acteristics which a jet transport must 
achieve. ... 

“First and foremost, it must show no 
backward step in safety; it is hoped that 
it will show a _ substantial improve- 
ment. ... 

“The airlines would like to see de- 
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veloped one basic type of turbine-pow- 
ered airplane capable of carrying from. 
70 to 80 passengers and of fulfilling ma- 
jor requirements for both trans-con- 
tinental and international service... . 


“The real problem for the airlines is 
to acquire a turbine-powered plane whose 
total direct operation cost per ton mile 
is equal to or less than the operation cost 
of current transport aircraft.” : 

And last, “though fuel consumption is 
the principal element of increased jet 
operating expenses at the present time, 
there are other elements. The jet en- 
gine to date is not as reliable as the 
reciprocating engine, and will require 
more frequent periods of overhaul and its 
total operating life will be shorter,” he 


said. 





Kansas City Traffic Club's Industry 
Reception Plan Praised by Carriers 


Industrial Traffic Managers Hold ‘Open House’ for Representatives 
Of Transportation Companies, Prior to Annual Dinner, Attended by 
746 Members and Guests. H. L. Ryan Installed as President of Club. 


H. L. Ryan, traffic manager of the 
Ash Grove Lime & Portland Cement 
Co., was installed as 1953 president of 
the Traffic Club of Kansas City 
(Mo.), at the club’s annual dinner 
and installation of officers February 
5, in the Hotel Muehlebach. A total 
of 746 members and guests attended 
the dinner. A feature of the day- 
long festivities was the club’s sec- 
ond annual industry reception, 
wherein industrial traffic managers 
of 28 companies held open house for 
carrier representatives. 

Other new officers of the Kansas City 
club are: First vice-president, B. A. Ever- 
ett, assistant general freight agent of the 
Santa Fe Railway; second vice-president, 


W. G. Brown, director of traffic and per- 
sonnel, Hart-Bartlett-Sturtevant Grain 


Co., and recording secretary, P. R. Med- 
land, general agent, Seaboard Air Line 
Railroad. A. F. Persels is executive sec- 
retary-treasurer of the club. 

Outgoing 1952 officers included the fol- 
lowing: President, J. F. McKemie, com- 
mercial agent, Central of Georgia Rail- 
way; first vice-president, Mr. Ryan, and 
second vice-president, Mr. Everett. 


Seated at the president’s dinner table 
were incoming and outgoing officers and 
directors, and speakers. President Mc- 
Kemie presided. The invocation was 
given by the Rev. C. R. Tyner. After 
having been installed, the incoming pres- 
ident introduced his fellow officers and 
directors. H. E. Bingham, the immediate 
past president, and director of traffic of 
the Spencer Chemical Co., presented to 
the outgoing president, Mr. McKemie, a 
gold watch and a plaque inscribed by fel- 
low officers in appreciation of his services. 


President Ryan introduced Mack Sauer, 





Muehlebach Hotel. 


Photographed at the industry reception day of the Traffic Club of Kansas City, February 5, in the 
Left to right: William Boring, traffic manager, Vendo Co.; Harry Vick, traffic 





manager, Union Wire Rope Corporation; Matt Fuhr, regional traffic manager, Sears, Roebuck & Co.; 

Lou Looney, traffic manager, Ralston Purina Co.; Gene Bowlin, traffic manager, Richards & Conover 

Hardware Co.; Ed Byrne, traffic manager, William -Votker & Co.; Harold - Bingham, director of 
traffic, Spencer Chemical Co., and Ray Cox, Acme Traffic Service. 
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author and humorist, of Leesburg, O., 
speaker of the evening. 

President McKemie, in his opening re- 
marks, reported that Mr. Bingham was 


J. F. McKemie, commercial agent of the Central 

of Georgia Railway and retiring president of 

the Traffic Club of Kansas City, turning the 

gavel over to the incoming president, H. L. 

Ryan, traffic manager, Ash Grove Lime & Port- 

land Cement Co. In center is Mack Saver, 
speaker of the evening. 


responsible for initiating the industry re- 
ception plan in Kansas City. 

Harry L. Ryan, the incoming president, 
is a native of Eldon, Mo. Educated in the 
Eldon public schools, Mr. Ryan began 
his transportation career in 1934, with 
Silver Fleet Inc., in St. Louis. He joined 
Kimbel Lines Inc., of St. Louis, in 1936, 
and in 1938 took a position in the Mid- 
western Tariff Bureau in Kansas City. 
In 1941 Mr. Ryan joined the traffic de- 
partment of the Rudy-Patric Seed Co., 
and in 1943 he became assistant traffic 
manager of the Ash Grove Lime & Port- 
land Cement Co. He became traffic man- 
ager two years later. He passed the 
1.C.C. practitioners’ examination in 1946. 

The annual dinner was preceded by 
the first club-sponsored cocktail party. 

The second annual industry recogni- 
tion day of the Traffic Club of Kansas 
City was reported a most successful 
occasion by all participants. 

“Our second year of the industry re- 
ception plan brought mutual benefits 
to both shippers and carriers,” said Mr. 
Bingham. “We welcome the opportu- 
nity of meeting many carrier executives 
from other cities, whom we could not 
so easily meet were it not for this plan.” 

Richard Rowley, host at the Owens 
Corning Fibreglas room, said that at- 
tendance had been higher than last 
year. 

“Our general traffic manager from To- 
ledo, J. M. Cary, was able to come to 
Kansas City and meet with carrier offi- 
cials this year,” he said. “I feel this 
plan is at least as beneficial to us ship- 
pers as to the carriers. The better we 
know and understand each other, the 
better job we can do.” 

Secretary-Treasurer Persels said that 
shippers, after thé 1953 industry recep- 
tion, were more enthusiastic than ever, 
and that more shippers had participated 
in the plan. He said that in 1954 still 
more shippers would be hosts. 

Many carrier representatives praised 
the Kansas City reception. E. G. Baker, 
general traffic manager of the Frisco 
Railway, said that the shippers’ recep- 
tion contributed more to cementing and 
strengthening relations between shippers 
and the railroads than a month of rou- 
tine work. 

W. E. Callender, general freight traffic 


manager of the Chicago & Eastern IIli- 
nois Railroad, observed that he had been 
able to visit 15 shippers’ rooms. Edmond 
H. Gaiennie, vice-president—traffiic of 
the Toledo, Peoria & Western Railroad, 
terming the plan “wonderful,” said: 

“I couldn’t see half a dozen shippers 
in one day in a normal visit to Kansas 
City. Today I visited 25 shippers. ‘I 
hope Kansas City will continue to hold 
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its annual industry reception day, and 
that other traffic clubs follow suit.” 

H. A. Peterson, freight traffic man- 
ager of the Northern Pacific Railway, 
was another carrier representative to 
praise the plan. He said he’d visited 26 
of the 28 shippers’ rooms. 

L. E. Clarahan, vice-president—trafiic 
of the Wabash Railroad, said the indus- 
try reception plan was a good thing, 


Among traffic managers participating in the industry reception for carrier representatives were the 

following, left to right: Oliver Fry, International Milling Co.; Watson Fletcher, Dewey Portland 

Cement Co.; Les Severs, Freight Rate Service Co.; Wilbur Brown, Hart-Bartlett-Sturtevant Grain 

Co.; Herbert Eskelin, W. S. Dickey Clay Co.; Lou Schurle, Gustin Bacon Manufacturing Co., and 
Dean Smith, Ford Motor Co. 


Participating in the industry reception of the Traffic Club of Kansas City were these industrial 

traffic managers, left to right: Wayne Brazeal, Butler Manufacturing Co.; J. A. O’Connor, Mont- 

gomery Ward & Co.; John Donaldson, Old American Roofing Mills; Richard Lyons, Phillips Petroleum 

Co.; Richard Rowley, Owens-Corning Fibreglas Corporation; Kenneth Sodergren, Montgomery Ward 
& Co., and Francis Holloway, Skelly Oil Co. 


Another group of industrial traffic managers, participants in the industry reception day held in 


conjunction with the annual dinner of the Traffic Club of Kansas City. Left to right, seated: Robert 
Post, Cargill, Inc.; James Lee, Bendix Aviation Corporation, and Pat O’Brien, Buick-Olds-Pontiac 
Division. Standing: Stanley Burbridge, Colgate-Palmolive-Peet Co.; Harry Ryan, Ash Grove Lime & 
Portland Cement Co.; George Flanders, Sheffield Steel Corporation, and Max Crawford, Cook 
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out-of-town people. 


Shippers benefited from discussing their 
problems with carrier representatives, he 
said. 

Wait Fuller, vice-president of Middle- 


Committee chairmen and officers, checking de- 
tails before the thirty-third annual dinner of 
the Traffic Club of Kansas City. Left to right: 
A. C. Bringleson, annual dinner chairman, and 
traffic manager, St. Louis-San Francisco Rail- 
way; A. F. Persels, executive secretary-treasurer 
of the club, and H. E. Bingham, annual dinner 
co-chairman, a past president, and director of 
traffic, Spencer Chemical Co. 





west Freightways, Inc., Kansas City, 
said he had visited 20 shippers’ rooms. 

“I like the plan more each year,” he 
said. “This year I had to wait to get 
in to meet some shipper traffic people, 
which reflects the growing interest in 
this reception day. It provides a fine 
opportunity to get acquainted with 
many shippers.” 

R. D. Smith, of the Ford Motor Co., 
forecast that a lot more industries would 
be participating in the reception at the 
1954 annual dinner day. George E. Flan- 
ders, Sheffield Steel Corporation, said 
the 1953 reception was an improvement 
over the successful affair last year. 
Stanley L. Burbridge, of Colgate-Palm- 
olive-Peet Co., said that he had been 
dubious about the experiment when it 
was initiated in 1952, but that the indus- 
try reception was proving a great time- 
saver for both shippers and carriers, es- 
pecially for out-of-town guests. 


John Chiabotta, Acme Traffic Service, 
said more than 150 callers had visited 
his room. Francis M. Holloway, of 
Skelly Oil Co., said carrier representa- 
tives had expressed pleasure over the 
plan and hoped that it would be con- 
tinued. 


Forty-Sixth Annual Dinner Held Feb. 11 
By Traffic Club of Washington, D.C. 


Representative Dolliver, of lowa, Member of House Committee on 


Interstate and Foreign Commerce, Speaks on ‘Transport at 


Mid-Century.’ 


Services of those engaged in trans- 
portation were commended by Rep- 
resentative James I. Dolliver, of 
Iowa, in his address at the forty- 
sixth annual dinner of The Traffic 
Club of Washington, D.C., February 
11. He discussed the status of the 
common carrier, transportation leg- 
islative activities in Congress, and, 
because the occasion was the eve of 
Lincoln’s birthday anniversary, the 
activities of Lincoln that had to do 
with transportation. 


“It is quite impossible to over-em- 
phasize or over-magnify the importance 
of your work,” said Representative Dol- 
liver to the members of the club. “It is 
essential to our American way of life. 


“One of the fundamental concepts of 
economics is that every economic value 
has not only its own intrinsic worth 
but also a place value. The job in the 
transportation business is to increase 
the value of economic goods by putting 
them in the right place. Thus you add 
to the value of the commodities by 
getting them to the right place—and 
at the right time and in the right con- 
dition.” . 

Mr. Dolliver said some observers of 
human institutions measured the de- 
gree of advancement in civilization by 
the degree to which transportation had 
developed. Certainly, said he, skill and 
ease of transport was one of civiliza- 
tlon,’s yardsticks, perhaps the best one. 
Conversely, said he, “we tag any social 


Tells of Lincoln’s Connection With Transport. 


order as undeveloped which lacks ade- 
quate transportation.” 

“One of the basic concepts under our 
law is the idea of the common carrier,” 
said he. “This is a fundamental idea. 
It has developed over a long period of 
time. In the beginning it was resisted 
very strongly. Even today, in some un- 
important segments of the transporta- 
tion world, it is resisted. But the con- 
cept of the common carrier has worked 
well, because it permits every person 
to command the same sort of service for 
the same price. It enables the general 
public to be served equally and without 
discrimination or favoritism. The strug- 
gle to bring this about is one of the 
most interesting chapters of your busi- 
ness. 

“I believe that most people in -the 
transportation field will agree that the 
common carrier concept is one of the 
important basic ideas of our whole 
transportation scheme. Its development 
and general acceptance mark a mile- 
stone in progress. I even go so far as to 
state that generally the profit made in 
the transportation business is propor- 
tionate to the public service rendered. 

“Being an elected representative in 
the United States Congress, I am well 
aware that there are numerous agencies 
of the government, both federal and 
state, that have to do with transporta- 
tion. I need not enumerate all of them. 
You may know them more intimately 
than I do. I mention only the Inter- 
state Commerce Commission, Civil 
Aeronautics Board and Civil Aeronau- 
tics Administration, Maritime Com+« 
mission, Inland Waterways. There are 
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others, too, that have to do with inter- 
state transportation. 

“In addition, there are numerous 
state and local boards and commissions 
that have to do with the business. Many 
people feel that there is altogether too 
much regulation, that there has been 
too much governmental interference 
with transportation, both of passengers 
and freight. I presume we could get 
into a debate on this subject in this 
gathering which could be interminable. 
There is doubtless in this room a wide 
variety of opinion as to what constitutes 
the proper field for government inter- 
ference in transport. Every one of the 
regulatory bodies, the laws creating 
them, and the numerous regulations and 
decisions issued, could be the subject 
of argument. 

“There is only one thing I wish to say 
tonight on that subject. Transportation 
in the United States today is one of our 
major industries. It has developed on a 
scale and efficiency and to a degree that 
it is superior, infinitely superior, to any 
known elsewhere in the world. Whether 
it has become great because of, or in 
spite of regulation, may be subject to 
difference of opinion. The industry 
which you represent has become and 
will continue to be a vital part of the 
American economy. If there has been 
too much regulation, that can be recti- 
fied. If there are areas of activity that 
require the attention of the Congress, 
that, too, can be taken care of. But I 
reiterate, the American transportation 
system, even with its faults, is the su- 
perior of all others on earth. 


“Through the fortune of committee 
assignments in the House of Representa- 
tives, I am a member of the committee 
on interstate and foreign commerce of 
that body. Virtually all legislation af- 
fecting transportation is referred to that 
committee. On that committee we get 
some inkling of the complexities and 
intricacies of the transportation ques- 
tion. We come to know better the inter- 
relationships of the various forms of 
transportation and their impact upon 
each other. 


“It is through the commerce commit- 
tees of the Senate and House, and 
through those legislative bodies them- 
selves that the American people can 
secure a comprehensive view and over- 
all picture of the transportation situa- 
tion in our country. Our function, there- 
fore, may be just a bit broader than that 
of any one of the individual members 
of the Traffic Club. Because our duty 
calls upon us to consider not rail trans- 
portation alone, or air transportation 
alone, or water transportation alone, or 
highway transportation alone. We are 
under the necessity and obligation to 
consider every form of transportation 
that we have in this country. I assure 
you it is not an easy task to try legis- 
latively to correlate all the multitudi- 
nous types of transportation. We have 
held long hearings, studied assiduously 
the problems and conscientiously tried 
to arrive at right conclusions. The 
measure of our success must be ap- 
praised by the cold and dispassionate 
eyes of the transportation industry and 
by the American people. 

“During the 82nd Congress, there 
were 41 bills referring to interstate and 
foreign transportation, referred to our 
committee on interstate and foreign com- 
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merce of the House. Of these, two be- 
came law and the others were left pend- 
ing at the close of the session. Probably 
this record illustrates the fact that one 
of the most useful things done by the 
committee system of legislative pro- 
cedure is that it prevents unwise and 
improvident legislation. Only where a 
bill has very substantial and vigorous 
support in Congress (and outside as 
well), does it become law... . 

“Since today, February 11, is the eve 
of the birthday of Abraham Lincoin, I 
cannot refrain from referring to him, 
and to the means of transportation in 
his era. The fact is, he could probably 
qualify as a member of your organiza- 
tion. Because in his early life he was 
a river boatman. His life story records 
that he made at least two trips down 
the Mississippi River to New Orleans, to 
carry by barge the farm products of the 
Middle West to that great southern 
market. Those two trips apparently made 
a deep impression on young Abe, and 
had a lasting effect on his future life. 

“Lincoln also acted as attorney on 
various occasions for midwestern rail- 
roads. During his early manhood rail 
transport was rapidly developed. He 
lived in the era of railroad’s beginnings, 
and its sudden and phenomenal expan- 
sion. 

“The State of Illinois, with the help 
of some public spirited citizens, has 
done an admirable thing in restoring and 
rebuilding the “New Salem” village of 
Lincoln’s time. A visit to Lincoln’s New 
Salem State Park reveals how our 
pioneer fathers lived in that new west- 
ern country a century or more ago. 
There we see the water mill to grind 
the grain and to saw the logs into us- 
able lumber. There we see the carding 
and spinning mill operated by an ox 
treadmill. There we see the apothecary 
shop, the tavern, the cobbler’s shop, the 
doctor’s office, the post office—and all 
the other small enterprises of a fron- 
tier town. 

“But by 1839 New Salem became a 
ghost town, and subsequently disap- 
peared from the map, completely aban- 
doned by all its inhabitants. Why? Be- 
cause of lack of transportation! When 
the railroad was built through that 
part of central Illinois, New Salem was 
passed by. So until its restoration about 
twenty years ago, it was lost. 


“Perhaps Lincoln’s most important 
railroad case had to do with a bridge 
to carry trains across the Father of 
Waters, the Mighty Mississippi. There 
was much- opposition to such a bridge 
from the river trade, as well as from 
other sources. The case Lincoln parti- 
cipated in settled the law that railroads 
might, under proper legal authority, have 
the right to erect and maintain bridges 
to carry their trains over navigable 
waters. Such a principle nowadays is so 
commonplace as to prohibit any dif- 
ference of opinion. But in Lincoln’s day 
it was new and unestablished. ... 


“Of course rapid highway transport 
was unknown in Lincoln’s day. Roads 
there were, but by modern standards 
they were very poor. Many of them were 
only trails, and most of them, in wet 
weather, became quagmires. Horse drawn 
vehicles were their highway transport. 
How great a revolution has taken place 
in this field in this last 100 years! Buses 
and trucks and cars and surfaced high- 


ways. Scarcely imagined a century ago! 


“Of course people in Lincoln’s day 
could only dream of air _ transport. 
Lighter than air craft were known. And 
balloons were useless for travel, when 
subject to vagaries of the wind. The ar- 
gosies of the air of mid-twentieth cen- 
tury could scarcely have been imagined 
even by the dreamers of three genera- 
tions ago. Indeed in this year of 1953 
the air transport industry, with others 
interested in aviation, is observing the 
50th anniversary of the first successful 
heavier than air flight. The Wright 
Brothers in 1903, half a century ago next 
December, actually accomplished what 
would be a miracle to the generation of 
Abraham Lincoln. To those who can re- 
member the Wrights’ accomplishment, 
it seems a miracle, too. 

“By today’s standards, transportation 
in Lincoln’s time was slow and clumsy. 
You who are in the business cannot fail 
to reflect on the splendid progress made 
in your industry since Lincoln’s day— 
say 100 years ago. 

“But Lincoln’s greatest contribution to 
transportation was the same as his con- 
tribution to our common country. He 
saved the Union of these States! Of all 
the leaders of his time, it appears that 
he alone realized the significance of 
that underlying issue of the Civil War. 

“In the winter of 1865 as the war was 
drawing to a close, an attempt was made 
to end the awful bloodshed and fratri- 
cidal strife of that war between the 
states. Lincoln said that if he could 
write the word ‘Union’ at the top of the 
page, others could write the rest of the 
conditions for peace. The issue of that 
great struggle did produce union, and 
over these past generations Lincoln’s 
contribution has been universally rec- 
ognized. 

“Today our trains and buses and river 
boats and planes cross state lines freely, 
untrammelled by customs duties and im- 
migration visas. Because we have a 
political union of forty-eight states, we 
can have nation-wide transport, travel 
and trade. 

“The new administration which has 
just assumed its responsibilities has 
many and grave problems to solve. No 
domestic activity is more important than 
that represented in the traffic industry 
here tonight. I feel sure that the legis- 
lative approach will be sympathetic and 
understanding, to the end that the 
transport business of our country may 
continue strong and vigorous, the bet- 
ter to serve all our people, in a climate 
of an expanding economy and free en- 
terprise.” 





F.B.I. Finds Boys Mixed 
Up With Rail Tampering 


J. Edgar Hoover, director of the 
Federal Bureau of Investigation, an- 
nouncing that F.B.I. investigation into 
attempts, or suspected attempts, to wreck 
trains, had revealed that juveniles were 
responsible for the majority of the inci- 
dents. 

Mr. Hoover asked citizens to assist 
railroads and law enforcement officers 
in preventing children from tampering 
with railroad equipment. 

“Under no stretch of the imagination 
can railroad property be considered a 
safe or appropriate playground for 
youngsters,” said he. 

Mr. Hoover said boys between the ages 
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of 11 and 16 had been identified in an 
attempt to start a fire under a railroad 
bridge near Fowler, Mich., in the placing 
of one end of an 800-pound steel rail over 
tracks near Scotts, Mich., by a 13-year 
old boy who was testing his strength; in 
the placing of a tie plate, a 10-inch belt 
and a rail creeper on a rail near North 
Ridge, Calif., and the placing of a 10-foot 
section of iron pipe on the tracks of the 
New Haven Railroad at Devon, Conn. 
The incidents all occurred in January, 
as-did the cutting of bond wires on the 
Nickel Plate at Hobart, Ind., on three 
days of that month, causing a train to 
stop unnecessarily. 





Faricy ‘Points With Pride’ 
To Rail Safety Record for 


‘52, in Philadelphia Speech 


Statistical data compiled by the 
Interstate Commerce Commission 
showed that the railroads in 1952 
achieved “by far the finest safety 
record ever made by any form of 
transportation,” William T. Faricy, 
president of the Association of 
American Railroads, said in a speech 
in Philadelphia, Pa., the night of 
February 10. 


Addressing the Chamber of Commerce 
of Greater Philadelphia at its annual 
dinner, Mr. Faricy said that, according 
to the figures reported by the I.C.C., 
there was but one railroad passenger 
fatality for each 2,400,000,000 miles 
traveled in the year. 

To show what this mileage meant to 
the safety of rail travelers, Mr. Faricy 
gave the following illustration: 


“Just imagine—if Noah could have 
stepped out of his Ark and boarded a 
train, and the train could have been 
going day and night ever since at the 
rate of a mile a minute, 1,440 miles a 
day, more than 10,000 miles every week, 
more than 525,000 miles every year, for 
nearly 4,000 years, he still would not 
have traveled 2,400,000,000 miles. Noah, 
by now a venerable individual 40 cen- 
turies old, still would have several hun- 
dred years to go before meeting with 
a fatal accident as a railroad pas- 
senger.” P 


Record ‘Not a Goal Reached’ 


Terming the 1952 safety record a 
“yard line passed, not a goal reached,” 
Mr. Faricy said that the railroads were 
continuing and intensifying their pro- 
gram of research and were keeping up 
their program of expenditure for addi- 
tional capacity and improved perform- 
ance. 

Illustrative of the railroads’ improve- 
ment program, Mr. Faricy said were 
railroad exependitures of more than 
$10,000,000 for additional facilities 
needed in connection with new steel 
plants on the Delaware River and 4 
similar sum for additional cargo-han- 
dling facilities for the port of Phila- 
delphia. 

Altogether, the railroads had spent an 
average of more than $1,000,000,000 an- 
nually since the end of World War i 
to enlarge capacity and increase their 
efficiency, Mr. Faricy said. The result 
had been an improvement in the car 
situation, though less than had ben 
hoped for because of materials shortag*s, 
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he stated. Another result had been an 
almost revolutionary change in locomo- 
tives, due to “the rapid and widespread 
changeover from steam power to diesel- 
— he declared. 

‘Such expenditures are essential in 
hereon the tremendous transportation 
requirements of the American people 
with the highest efficiency and at the 
lowest cost,” he stated. “But to continue 
such expenditures, the railroads, like any 
other business, must have sufficient earn- 
ings to attract the necessary capital. 
This they have not had in the years of 
spiraling inflation since the end of World 
War II.” 

The railroads had carried forward their 
improvement program, partly by draw- 
ing on working capital and partly by 
porrowing for the purchase of new cars 
and locomotives, said Mr. Faricy. He 
added that the railroads’ working capital 
had shrunk to less than one-third of 
what it was at the end of World War II, 
and that outstanding borrowings by the 
railroads for the purchase of rolling stock 
had gone up to three times what they 
were in 1945. 

Mr. Faricy said that inability of the 
railroads to make earnings required to 
sustain credit and finance improvements 
was attributable partly to inflation and 
partly to regulatory restraints on action 
the railroads might take to adjust their 
prices promptly to changing economic 
conditions and to adjust their services so 
as to meet actual public need according 
to public patronage. 


“The railroads believe that these re- 
strictive conditions are going to be cor- 
rected, and meanwhile they are driving 
ahead with intensified research to find 
new and better ways of railroading, and 
with increasing investment to enlarge 
their capacity and improve their effi- 
ciency,” Mr. Faricy said. 


“This advancing railroad industry is 
determined that up to the limits of avail- 
able material and available money, noth- 
ing shall be left undone to meet in full 
the requirements of the growing strength 
of the nation’s defense and to serve the 
basic transportation needs of an expand- 
ing economy,” he concluded. 


Rails Set All-Time Safety 
Record in ‘52, Says A.A.R. 


Not a single passenger fatality resulted 
from train accidents during 1952—an all- 
time record for the safety of railroad 
operation—the Association of American 
Railroads said February 11. In that year, 
passengers traveled apprcximately 34 bil- 
lion miles on trains. 

“Only 14 fatalities to passengers on 
trains resulted from all other causes, 
such as boarding and alighting from 
moving trains and jumping or falling 
from moving trains,” the A.A.R. said. 

Even including these cases, in which 
ho train accident occurred, the rail- 
toads had but one passenger fatality for 
each 2 billion 400 million miles traveled, 
the best safety record ever made by any 
form of transportation, the A.A.R. added. 


C. of C. Proceedings Published 


The transportation and communica- 
tion department of the Chamber of 
Commerce of the United States has pub- 
lished the proceedings of the Fourth 


Regional ‘Transportation Conference 


held at Minneapolis, Minn., December 
10 and 11, 1952. Copies may be obtained 
from the Chamber of Commerce at 
Washington, D.C., at $1 a copy. 


Northeast Motor Carriers : 
Urged to Help ‘Stamp Out’ 


Loss and Damage Claims 


Members of the newly-established 
Northeastern Motor Carrier Claim 
Conference were called on to unite 
in “stamping out” claims for loss and 
damage through active claim pre- 
vention programs at the second 
meeting of the organization held last 
week in the Governor Clinton hotel, 
New York City. 


Gunther C. Weinstock, chairman of 
the conference and general claim agent 
of Needham’s Motor Service, Inc., who 
made the appeal in opening the two-day 
meeting, described loss and damage and 
claims resulting therefrom as the “big- 
gest menace to our industry.” Claims 
could mean to any of the motor carriers 
the difference between a loss and a 
profit in any given year, said he. The 
meeting was attended by 65 representa- 
tives of motor carriers from New Eng- 
land, Middle Atlantic and southern 
states. 


Permanent establishment of three 
major committees was announced by Mr 
Weinstock. These were membership, 
with W. H. Milligan, Elkton Trucking 
Co., Elkton, Md., as chairman; pro- 
gram and activities, with Robert W 
Stamp, Jr., W. T. Cowan, Inc., Balti- 
more, Md., as chairman; and organiza- 
tional, with B. R. Manning, Baltimore 
Transfer Co., Baltimore, Md., as chair- 
man. 


Leland V. Boardman, special agent in 
New York of the Federal Bureau of In- 
vestigation, addressed the group at the 
morning session of the meeting on the 
first day on the subject, “F.B.I. Jurisdic- 
tion Over Merchandise Stolen While 
Moving in Interstate Commerce.” The 
speaker at the afternoon session that day 
was Dwight M. McCracken, assistant 
vice-president and manager of the 
Motor Carrier Transport Bureau of the 
Liberty Mutual Insurance Co., whose 
topic was “Cargo Loss Prevention Meth- 
ods Help Reduce Insurance Costs.” 

Another event of the first day meet- 





Dwight M. McCracken, assistant vice-president 
and manager of Motor Carrier Transport Bureau 
of the Liberty Mutual Insurance Co., speaking to 
the Northeastern Motor Carrier Claims Con- 
ference at New York with the chairman of the 
conference, Gunther G. Weinstock, general claim 
agent of Needham’s Motor Service, Inc. 
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ing was a claim prevention forum con- 
ducted by Dan Gusseff, claim agent of 
Branch Motor Lines and chairman of 
the arrangement committee. Partici- 
pants included Max Cooke, claim agent 
of McLean Trucking; Martin Long, gen- 
eral claim agent of Mason & Dixon 
Lines; Joseph Brown, freight service 
manager of Eastern Motor Express, and 
H. D. Lorance, claim agent for Super 
Service Motor Freight. The discussion 
related to forms, systems and incentive 
programs to be employed in connection 
with claim prevention work. 

The morning session of the second day 
dealt with the generai business of the 
organization. Some of the items on the 
agenda included appointment of an ad- 
visory group to the conference, proposed 
changes of National Freight Claim rules, 
means to exchange over and short in- 
formation among carriers, problems in 
connection with government freight 
movements, and the organization’s mem- 
bership drive. The afternoon session 
that day was devoted to a “claim liability 
clinic” under the direction of John M. 
Miller, executive secretary, National 
Freight Claim Council of the American 
Trucking Associations, Inc. 

It was decided by the membership that 
the conference hold its next regular two- 
day meeting at Philadelphia. Pa., in May 
of this year. The chairman of the con- 
ference also announced appointment of 
Dorothy Graemer of Newburgh Transfer 
as assistant secretary, and Benjamin 
Solomon of Eastern Freightways as 
chairman of the publicity committee. 


Industry-Wide Safe Transit 


Meeting Planned in Chicago 


The National Safe Transit Committee, 
sponsored by the Porcelain Enamel In- 
stitute, Inc., Washington, D.C., has an- 
nounced plans for an industry-wide safe 
transit meeting on March 16 in the 
Palmer House, Chicago. 

The meeting will be devoted to the 
subject, “Safe Transit—A Sales Tool for 
You.” Leading representatives of man- 
ufacturing companies, carrier groups and 
container firms will tell how in addition 
to cutting transit damage, organizations 
have made their participation in the 
program a vital part of sales, sales pro- 
motion, and public relations programs. 


The morning program will include case 
histories on “How Safe Transit Has 
Aided Our Company,” by five of the 115 
manufacturers whose companies have 
adopted the pre-shipment testing pro- 
gram, and five-minute case histories 
from distributors. The following carrier 
representatives are scheduled to speak 
on the topic, “The Carriers View Safe 
Transit”: Frank B. Gibson, Association 
of American Railroads;. John M. Miller, 
American Trucking Associations, Inc.; J. 
J. Toughy, Railway Express Agency, 
Inc., and J. G. Erwin, Air Cargo, Inc. 
Also featured on the morning program 
will be a presentation of the new, coior, 
sound film on the N.S.T. program, which 
explains the test procedures in full and 
correlating test shipments. 


The luncheon speaker will be E. Carl 
Sorby, vice-president, Geo. D. Roper 
Corporation, on the _ subject, “Safe 
Transit as a Sales Tool for the Manu- 
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facturer.” ‘The afternoon speakers will 
be Joseph T. Meek, president, Illinois 
Federation of Retail Associations, whose 
subject will be “The Retailer Looks at 
Safe Transit,” and R. F. Bisbee, general 
chairman, National Safe Transit Com- 
mittee, whose topic is “New Horizons 
for Safe Transit.” An open discussion 
with a panel of industry representatives 
will conclude the program. 


Progress and Problems of 
Rails Outlined by Fraser 


Before Management Group 


The railroad industry was prob- 
ably the most misunderstood and 
misinterpreted business in the na- 
tion, Donald V. Fraser, president, 
Missouri - Kansas -.Texas Railroad, 
told the Dallas, Tex., chapter of the 
Society for the Advancement of 
Management February 11. 


In a talk entitled “Management 
Problems in Railroad Operation,” Mr. 
Fraser said the problems of the railroad 
industry had developed “not because of 
a level of management that is less capa- 
ble, less alert or less progressive than 
in any other business, but primarily be- 
cause of flaws in the public’s under- 
standing of their problems.” 

One factor accounting for the public’s 
indifference to the railroads, Mr. Fraser 
said, was the fact that the steady im- 
provement and progress of the railroads 
had necessarily been evolutionary, rather 
than revolutionary or spectacular, and 
thus had escaped public notice. Another 
factor, he said, was that the public gen- 
erally had failed to recognize the rail- 
roads as a business enterprise, created 
by private investment, subject to the 
same economic necessities as any other 
business, and had failed to recognize 
that railroad management should be 
permitted to operate their properties on 
a businesslike, profit-motive basis. 

By way of illustration, Mr. Fraser gave 
several examples of progress by the rail- 
roads in the last 30 years, examples 
which he said, were generally unknown 
to the general public. 

“In 1921, the railroad industry owned 
over 2,500,000 freight cars, with which 
they produced approximately 310,000,- 
000,000 ton-miles of freight service. In 
1951, just thirty years later, railroad 
freight car ownership had dropped to 
some 2,000,000 units, but produced 647,- 
000,000,000 ton-miles of freight transpor- 
tation—more than twice as good a job 
with less equipment! 

“The diesel locomotive had not even 
been thought of in 1921, but today, 170 
per cent of the nation’s railroad motive 
power is dieselized, substantially all of 
which has been purchased and put into 
service since 1940. 

“A tremendous amount of research 
and development is constantly being 
carried on by: the railroad industry and 
railroad suppliers in order to achieve 
technical improvements in all phases 
of operation. Take, for example, the 
steel rail, which constitutes the very 
foundation of railroad operations. To 
the casual observer, there is little change 


in the rail used today compared with 
that used thirty years ago. However, 
because of advances in metallurgy, man- 
ufacture and design, rail that is laid 
today is only about one-fourth as vul- 
nerable to breakage as the rail laid 
thirty years ago, and will give 50 per 
cent more service life. 


“The life of the lowly cross-tie has 
been more than doubled in that same 
period, and similar improvements can 
be cited in many other railroad facili- 
ties and methods, such as automatic 
signaling, centralized traffic control, 
modern tools, larger and better freight 
yards, and so on. 


“Here is another measure of railroad 
progress, in a briefer span of time: Be- 
fore World War II, the railroads of this 
country hauled a ton of freight 2,850 
miles a year for every person in the 
United States. Since then, although the 
population of our country increased 
more than 20,000,000 persons, the rail- 
roads hauled in 1951 a ton of freight 
4,130 miles for every person in the 
country—an increase of 45 per cent in 
transportation service per capita. . . 

“Very definitely this is not the record 
of an industry which would be termed 
‘static’ or ‘decadent’!” 

Mr. Fraser asserted that one of the 
most serious threats to effiicient rail- 
road management was the curbs placed 
on the railroads in the pricing of trans- 
portation services. He also spoke of the 
subsidizing of competing forms of trans- 
portation. 

Despite such adverse elements, there 
were “bright aspects in the picture,” 
and good reason for optimism regarding 
the future of the railroad industry, Mr. 
Fraser said, adding: “I would say that 
in my railroad experience, I have never 
seen a time when public sentiment has 
been more favorable toward the rail- 
roads than it is today. There is growing 
understanding in many quarters of the 
injustice of continuing subsidization of 
railroad competitors at the expense of 
taxpayers, and there is marked tendency 
in informed circles toward relaxing some 
of the restraints that hinder the initia- 
tive of railroad management.” 

Commenting on the growth of the 
southwest, Mr. Fraser said the Katy 
Railroad was optimistic because “we are 
in the fortunate position of serving this 
growing section of the country.” 

“The southwest continues, by any 
measure, to be the most rapidly expand- 
ing industrial area of the United States,” 
he said. “Rearmament or government- 
inspired building and operation is a 
small and minor part of this growth. 
With new plants and factories being 
primarily built to serve this new and 
rapidly expanding buying power and 
market, and located here to utilize the 
abundance of raw materials, labor and 
fuel, I think we can _ conservatively 
anticipate that it will take from five 
to ten years of continued and steady 
growth before the needs of the area will 
be met, and before a leveling-off point 
might be reached.” 


Valuation Bureau Head Named 


Appointment of John E. Hansbury as 
acting director of the Commission’s Bu- 
reau of Valuation, effective immediately, 
Was announced by the Commission on 
February 10. The notice said that Mr. 
Hansbury had been head valuation en- 
gineer in the bureau since October 15, 
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1950. The director of the bureau, George 
S. Douglass, died on January 5 (T.W., 
Jan. 10, p. 77). . 


Norfolk Southern Head 
Asks Stockholder Aid 


At Annual Meeting 


In a letter to stockholders of the 
Norfolk Southern Railway Co., J. T. 
Kingsley, president of the railroad, 
asking the support of the stockhold- 
ers at their annual meeting in Nor- 
folk, Va., March 4, asserts that the 
railroad should be operated by those 
who own its stock. 


He said that, “with one notable ex- 
ception,” the original “owner-managers” 
had either “bailed out and sold their 
stock or they have left the Norfolk 
Southern management.” In doing so, 
said Mr. Kingsley, “they are now at- 
tempting to turn the railroad’s manage- 
ment over to their friends, who own 
little or none of its stock, who have 
had no railroad experience and whose 
only desire is for a lucrative position 
with no work or responsibility entailed.” 

In addition to himself, Mr. Kingsley 
said that he would propose the following 
for the railroad’s board of directors: 

Joseph E. Ulhlein, Jr., director, Schlitz 
Brewing Co., Milwaukee, also, President 
of Glenoyle Company, Milwaukee; E. A. 
Fitzpatrick, president of Mount Mary’s 
College, Milwaukee, expert on manpower 
mobilization and utilization; 

James A. Moore, vice-president and 
director of Tidewater Terminals, Inc., 
and Norfolk Southern director since 1951; 
Wellington Paul, vice-president of Fore- 
most Dairies, Jacksonville, Fla. 

Also Fred M. Spinner, president and 
treasurer of Spinner Asphalt Products 
Co., Inc., Buffalo, N.Y.; J. K. Hiltner, 
general traffic manager, U.S. Pipe & 
Foundry Co., N.J., and formerly with the 
Pennsylvania Railroad; 

Abraham Watner, chairman of board, 
Wall & Beaver Corp., New York City, 
and the American Transfer Co., Balti- 
more, Md.; A. L. Monroe, Development 
Manager, Carolina Power & Light Co.; 
Walter K. Johnson, president, Columbus 
Lumber & Supply Co., and Johnson- 
Hobbs Company, Columbus, Ga.; 


John K. Pickens, Washington attorney 
and one of counsel for N.S. during the 
recent Interstate Commerce Commission 
investigation. 


Mr. Kingsley said that directors pro- 
posed by members of the railroad’s execu- 
tive committee were stockbrokers without 
experience in railroad operations. 

Among other things, Mr. Kingsley told 
the stockholders he proposed to reorgan- 
ize the corporate set-up of the railroad, 
in order to save about $150,000 by the 
elimination of officers or reductions in 
salaries, and to save another $50,000 by 
cutting expenses. Attached to his letter 
was an exhibit of the proposed reorgan- 
ization, showing the salary of the chair- 
man of the board cut from $30,000 to 
$15,000, and other salaries and the cost 
of an office in New York eliminated. The 
president’s salary was shown reduced 
from $45,000 to $30,000, and two vice- 
presidents, law and public relations, elim- 
inated, with a saving of $45,000 in sal- 
aries and $12,000 in expense for a New 
York office. The offices of secretary and 
treasurer he showed combined, eliminat- 
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ing $16,900 in salary and $6,200 in other 
salaries, and $5,500 in “overlapping ex- 
pense.” Also to be eliminated were an 
assistant comptroller, and four members 
of the executive committee, the latter 
each shown as receiving at present $5,000. 


Head of Senate Committee 
Favors Toll Financing of 
‘Through Roads, Bridges’ 


Use of all gasoline tax collections 
for roads and financing of the con- 
struction of through roads and 
bridges by means of tolls were among 
steps advocated by Senator Martin, 
of Pennsylvania, new chairman of 
the Senate committee on public 
works, in a speech on February 9 at 
the annual meeting of the American 
Road Builders Association in Boston, 
Mass. 


The jurisdiction of Chairman Martin’s 
committee includes federal-aid highway 
legislation. 

“When we consider ways and means 
of financing the vast highway improve- 
ment and expansion program that is 
ahead of us,” he said, “we find we have 
a choice of three methods: (1) Borrow- 
ing; (2) increasing taxes; (3) making 
part of the program self-liquidating. 

“The first two methods I would rule 
out. I am opposed to any further in- 
crease in the national debt, and unless 
some new national peril arises I am op- 
posed to higher taxes... 


“It has been estimated that the 2 cents 
per gallon gasoline tax will bring about 
$800 million in the federal Treasury in 
1952. In the past about two-thirds of 
the federal gas tax has been distributed 
to the states for roads. The remainder 
has been diverted into the general fund. 

“In 1951 government collected $7.5 
billion from the manufacture, sale and 
use of motor vehicles, including federal 
excise taxes on parts, tires, gasoline and 
oil; state taxes on gasoline, registration 
fees, states sales taxes and many others. 


“Revenues from publicly owned toll 
roads and crossings in 1951 amounted to 
more than $155 million. Receipts from 
hew and expanded toll roads and bridges 
will increase the receipts from that 
source in 1952:to more than $187 million. 
It is important to note that at least 
23 states have enacted some type of toll 
road legislation and it is expected that 
about 2,000 miles of toll highways will be 
in operation in the country within the 
next two years. 

“For many years I have strongly 
favored the principle that all gasoline 
tax collections should be used for roads. 
During my term as governor of Pennsyl- 
vania we put through a constitutional 
amendment to prevent the diversion of 
such funds for non-highway purposes. 
The federal gasoline tax is levied on the 
highway user and none of it should be 
diverted into the general fund. 


“I believe we would have more effective 
administration and operation of our 
highway program if it was more directly 
under the control of the states. The fed- 
eral government should withdraw from 
the field of gasoline taxation as soon as 
Mey be consistent with the needs of 
Na:ional defense. That is the position 
taken in resolutions adopted by the Con- 


ference of Governors and the Council of 
State Governments. 

“I believe a great measure of relief 
could be obtained by stopping the di- 
version of all road user taxes and by 
financing the building of through roads 
and bridges by means of tolls. . 

“In considering all these factors it is 
imperative to view the problem in rela- 
tion to the over-all picture. We must 
place the financing of highway expan- 
sion in its proper perspective to all gov- 
ernment expenditures, federal, state and 
local . . . With a national debt that is 
approaching the statutory limit of $275 
billion, the time has long since passed 
when we must call a halt...” 


23 Oil Pipe Line Projects 
Listed by Federal Agency 


The Petroleum Administration for De- 
fense has announced that priorities as- 
sistance has been granted for the pur- 
chase of 251,306 tons of line pipe for use 
in construction of 12 large crude-oil pipe 
lines and 11 large petroleum-products 
lines in the second quarter of 1953. 

These 23 pipe line projects would cost 
an estimated total of $492,470,700, the 
P.A.D. said. It stated that it had given 
priorities assistance, also, for a number 
of smaller projects, involving purchase 
of 37,720 tons of line pipe in the April 1- 
June 30 period. Allotments of line pipe 
for the second quarter, as of February 5, 
it said. totaled 289,026 tons. The names 
of the companies to which the P.A.D. 
gave priorities assistance for second- 
quarter pipe line projects, the termini 
between which and the distance over 
which each line will extend, and the esti- 
mated cost of each project were reported 
by the P.A.D. as follows: 

Platte Pipe Line Co., from Big Horn 
Basin, Wyo., to Chatham station of Platte 
pipe line, 93 miles, $3,027,000. 

H. W. Bass & Sons, Inc., from Duval 
and Live Oak Counties, Tex., to Corpus 
Christi, Tex., 152 miles, $2,822,000. 

Wolverine Pipe Line Co., from East 
Chicago, Ind., to Detroit, Mich., 300 
miles, $15,450,000. 

Phillips Pipe Line Co., between Borger, 
Tex., and Paola, Kan., 70 miles, $2,834,000. 

Continental Pipe Line Co., from Bill- 
ings, Mont., to Spokane, Wash., 593 miles, 
$14,150,000. 

Inland Empire Pipe Line Co., from 
Billings, Mont., to Spokane, 504 miles, 
$17,962,000. . 

$101 Million Project 

West Coast Pipe Line Co., from Wink, 
Tex., to Norwalk, Calif., 960 miles, $101,- 
128,000. 

Phillips Pipe Line Co., from Missouri 
City to Sweeny, Tex., 45 miles, $1,851,- 
000. 

Service Pipe Line Co., line in Williams 
and Mountrail Counties, N.D., 41 miles, 
$380,000. 

Lakehead Pipe Line Co., from Supe- 
rior, Wis., to International Boundary 
near Sarnia, Ontario, 635 miles, $76,- 
147,000. 

Shell Pipe Line Co., from McCamey, 
Tex., to Houston, Tex., 514 miles, $41,- 
649,000. 

Continental Pipe Line Co., from 
Wichita Falls, Tex., to Ponca City, 
Okla., 217 miles, $4,200,000. 

Interstate Oil Pipe Line Co., expan- 
sion of South Louisiana system, 101 
miles, $4,871,000. 

Sun Pipe Line Co., from Toledo, O., 
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to Inkster Junction, Mich., 49 miles, $1,- 
315,000. 

Humble Pipe Line Co., from Hawkins 
Field, Tex., to Louisiana state line near 
Shreveport, 71 miles, $2,758,000. 

Sun Pipe Line Co., line in southwest 
Fisher County, Tex., 27 miles, $445,000. 

Interstate Oil Pipe Line Co., revise 
present system between La.-Tex. border 
near Shreveport and Baton Rouge, La., 
166 miles, $10,020,000. 

Buckeye Pipe Line Co., from Linden, 
N.J., to Allentown, Rochester, N.Y., and 
other New York points, 364 miles, $24,- 
000,000. 

United States Pipe Line Co., from 
Port Neches to Jackson, Tenn., 550 


miles, and from Jackson to Newark, 
N.J., 1,045 miles, plus 204 miles of feeder 
lines, $141,091,000. 

Phillips Pipe Line Co., from Brook- 
shire to Sweeny, Tex., 66 miles, $1,985,- 
000 


Standard Oil Co. (Indiana), from 
Whiting, Ind., to River Rouge, Mich., 
243 Miles, $11,544,000. 

Sinclair Pipe Line Co. (Harbor Prod- 
ucts), from Philadelphia area to New 
York harbor area, 128 miles, $8,911,000. 

Salt Lake Pipe Line Co., from Pasco 
to Spokane, Wash., 140 miles, $3,930,000. 


St. Lawrence Power Plans 
Set for Argument Feb. 27 


Presiding Examiner Glen R. Law, of 
the Federal Power Commission, has an- 
nounced that he will hear oral argument 
February 27, in Washington, D.C., on two 
applications for licenses for development 
of power in the International Rapids 
section of the St. Lawrence River. 

The applications, one filed by the 
Power Authority of the State of New 
York and the other by the Public Power 
& Water Corporation, of Trenton, N.J., 
were subjects of consolidated hearings 
that were concluded February 3 in 
Washington. Examiner Law set Feb- 
ruary 20 as the deadline for filing of 
main briefs or proposed findings and said 
that the oral argument would be in lieu 
of the filing of reply briefs. 


Vore Addresses New York 


Defense Transport Group 


Kenneth L. Vore, director, Military 
Traffic Service, Office of the Secretary 
of Defense, addressed the New York 
chapter of the National Defense Trans- 
portation Association, February 6, at the 
Statler hotel, New York City, on “De- 
partment of Defense Traffic Manage- 
ment.” 


Mr. Vore related the activities of 
M.TS. in connection with what he de- 
scribed as its responsibility for the effec- 
tive present utilization of all modes of 
transportation for the Department of 
Defense. He described M.T.S. as a small 
organization, 20 persons in all, including 
secretarial and clerical employes, and 
the provision of additional technical 
knowledge by a small number of con- 
sultants from industry and universities. 


He prefaced a detailed description of 
the work of M.T.S. by saying that it was © 
a “policy-making group but not a group 
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of theoretical planners.” He said that 
the directives issued by the Secretary of 
Defense on the recommendation of 
M.T.S. were designed, among other 
things, to represent improvements in 
methods and utilization, to provide for 
greater uniformity, and “to be guides 
to a better understanding of procedures 
and to be workable, not just in theory, 
but, above all, in practice.” 


Air Freight Traffic of 
Four Cargo Lines Topped 


Passenger Lines—Hackney 


Domestic air freight traffic on the 
nation’s four scheduled air cargo 
lines totaled approximately 122,- 
798,000 ton-miles in 1952, a gain of 
14 per cent over the previous year, 
L. R. Hackney, executive vice-presi- 
dent of Transport Air Group, an- 
nounced. TAG. is the newly- 
formed association of independent 
air freight and passenger carriers 
(T.W., Jan. 31, p. 28). 


Mr. ‘Hackney said that air freight 
traffic of the independent carriers again 
exceeded the total volume of the nation’s 
14 domestic trunk air passenger lines 
for the second consecutive year. The 
passenger lines reported a volume of 
115,514,000 ton-miles, or 6 per cent 
greater than that attained by the freight 
carriers, he said. In 1951, the freight 
lines transported 107,888,000 ton-miles 
against 100,601,000 for the 14 passenger 
lines, said Mr. Hackney. 


Asserting that a previous report is- 
sued by the passenger lines asserted 
that the independent carriers had moved 
only 97,500,000 ton-miles of traffic in 
1952 and had shown a decline of 7.9 per 
cent in total business, Mr. Hackney said: 


“Actually, the freight lines handled 
25,000,000 more ton-miles of traffic than 
the passenger lines reported and instead 
of freight line traffic declining 7.9 per 
cent, it gained more than 14 per cent. 
We are at a loss to know how the pas- 
senger line group arrived at the figures 
of the independent carriers but obviously, 
for one thing, they overlooked the traffic 
handled by the freight carriers in the 
form of domestic charters. Such char- 
ters are an integral part of the air 
freight business and are utilized by many 
companies when they want to move large 
volumes of freight fast at the lowest 
cost.” 

Declaring that several reports had 
been issued recently to the effect that 
the independent carriers were falling 
behind the passenger tines in air freight 
traffic, he said that “one of the most 
flagrant reports purported to show that 
there was no financiai future in the air 
freight business and that independent 
carriers were largely dependent on mili- 
tary contracts for their existence.” 

Government Mail Traffic 

“About the same time, other stories 
were circulated to the effect that the 
passenger lines were out-distancing the 
independent lines in traffic, when the 
reverse was true. . (It would be) 


interesting to know whether efforts to 
disparage the records of the air freight 
carriers were designed to protect the 
subsidies being paid to the passenger 
lines by the government in the form of 
mail pay. 

“If the public can be led to believe 
that the air freight lines are losing busi- 
ness and have an unsound financial 
future, then their application for an 
equitable share of the government’s mail 
traffic may be viewed as of doubtful 
value. Under the application of the 
freight operators to carry the mail, the 
government’s basic payments would be 
cut in half and costs to the taxpayers 
probably would be reduced millions of 
dollars annually. It can be readily seen 
that such a reduction would be a serious 
matter for the passenger lines.” 


Railway Congress Offers 
$16,400 in Cash Prizes 


An additional $1,000 award, bringing to 
a total of $16,400 the 14 cash awards for 
authors of railroad technical papers pre- 
pared for the Eighth Pan American Rail- 
way Congress to be held in the United 
States next June, has been announced by 
the organizing committee of the congress. 

“This latest award,” the committee said, 
“is offered by the American Locomotive 
Company and is for the best paper on 
methods of increasing railroad revenue 
and reducing costs through improved 
operating, servicing and/or storekeeping 
practices as a result of application of 
diesel-electric locomotives. 


“Among the suggested paper subjects 
for the congress that will be considered 
eligible for this prize are those on factors 
relating to selection of type of locomotive 
for various operations; experience with 
operation of diesel-electric locomotives; 
methods and facilities for servicing diesel 
locomotives; traffic capacity of railroads 
and methods to increase it; studies of 
utilization of new equipment and pro- 
cedures, and purchase and storekeeping 
of diesel locomotive parts. 

“Papers for this award should be sub- 
mitted in triplicate by February 28 to Dr. 
Lewis K. Sillcox, vice chairman of the 
board of the New York Air Brake Com- 
pany at Watertown, New York, who is 
chairman of the papers committee of the 
congress.” 


Important Aviation Advance 
In ‘52 Reported by A.C.C. 


In the annual report of the Air Co- 
ordinating Committee for the calendar 
year 1952, transmitted by President Eisen- 
hower to Congress on February 9, the 
A.C.C. said that, in accord with its rec- 
ommendations, an important advance in 
aviation occurred in 1952 when the first 
in-service use of radar air traffic control 
for both civil and military aircraft took 
place in Washington, D.C., according to 
a White House summary of the report. 


“Presently available data indicate,” the ; 
White House said, “that frequency of air 
operations in conditions of bad or mar- 
ginal weather and dense air traffic can 
virtually be doubled by the use of radar 
traffic control... 

“The year 1953 marks the fiftieth anni- 
versary of the first controlled, powered 
flight in a heavier-than-air aircraft. The 
A.C.C., in accordance with a recommen- 
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dation of the President, has establishec 
a special committee to coordinate a pro- 
gram of appropriate federal participation 
in recognition of the Wright brothers’ 
contribution to aeronautics and its effec: 
on the world today... 

“The Air Coordinating Committee is an 
interdepartmental committee established 
by the President to examine aviation 
problems and developments affecting 
more than one participating agency and 
to develop and recommend integrated 
policy... .” 


A.1.A. Official Reports 
On ‘Light Plane’ Output 


“The increased use of utility and exec- 
utive aircraft by business, industry and 
agriculture has brought a radical change 
in the pattern of light plane production 
and use,” according to Joseph T. Geuting, 
Jr., manager of the Utility Airplane 
Council of the Aircraft Industries Asso- 
ciation. 

However, he said, “utility aircraft sales, 
which climbed upward last year for the 
first time since the postwar boom in 1946, 
are expected to continue on an upswing 
throughout 1953.” He based his predic- 
tion on the “large backlogs of unfilled 
orders now on light plane manufacturers’ 
books and on healthy production gains 
registered during 1952.” 

Mr. Geuting said that “over 82 per 
cent of the light planes produced last 
year were four-place or larger types.” 
He said the demand had resulted from 
stoppage of production for civilian use 
in the war years. There was a record 
output of 33,000 light planes in 1946, of 
which 90 per cent were one and two- 
place aircraft, he stated. 

“Contrast this,” he said, “with 1952’s 
production of 3,058 aircraft, of which 
2,512 were four-place and larger, but all 
of which have gone into use in the utili- 
tarian fields of business, industry and 
agriculture.” 


New Organization Formed 
By Owners of Tramp Ships 


An organization formerly known as the 
Committee for the Promotion of Tramp 
Shipping has beew incorporated in the 
state of New York, under the new name 
of “American Tramp Shipowners Associa- 
tion, Inc.,” according to Marvin J. Coles, 
of Washington, D.C., counsel for the asso- 
ciation. 

A preliminary organization meeting of 
the new association was atténded by 
owners of more than 100 U.S.-flag tramp 
vessels, and they indicated a desire to 
become members of the A.T.S.A., Mr. 
Coles said. The incorporators are: F. 
Riker Clark, Sylvester Rothschild, Ben 
Asbury, Matthew Hussan, and Robert 
Hunt. Offices of the association will be 
at 80 Broad Street, New York City. 


Officers of the association will be 
elected at a meeting in New York City, 
March 12. 


Custom Brokers to Meet 


The Customs Brokers & Forwarders 
Association of America, Inc., will hold 2 
general meeting February 26 at Fraunces 
Tavern, New York City, the association 
has announced. 
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All-Freight Motor Rates in Midwest, 
Below Rail Rates, Ordered Canceled 


Commission Says That Proposals by Respondent Truck Lines, for Stated 
Purpose of Facilitating Transportation of L.T.L. Traffic for Named Chain 
Store Systems, Have Not Been Shown to Be Just and Reasonable. 


“Competition here affords no basis 
for the maintenance of motor all- 
freight rates substantially lower 
than the presently effective rail all- 
freight rates between the same 
points,” said the Commission, divi- 
sion 3, in a report and order requir- 
ing cancellation by the respondent 
truck lines of the all-freight rates 
under investigation in I. and S. 
M-3834, Merchandise—Between Ind. 
and Ill., Ohio, Mich., and another 
suspension proceeding joined with 
the title case. 


The report embraced I. and S. M-3942, 
Merchandise Between Chicago and Fer- 
guson, Ind. 


Cancellation, on or before March 15, 
1953, on not less than one day’s notice, 
of the rates found unlawful in the re- 
port was ordered by the Commission. 


“In the title proceeding, by schedules 
filed to become effective August 1, 1951,” 
said the Commission, “respondent, Ship- 
pers Dispatch, Inc., a motor common 
carrier, hereinafter called Dispatch, pro- 
posed to establish commodity rates, mini- 
mum 20,000 pounds, on freight, all kinds, 
with certain exceptions, of 44 cents be- 
tween Fort Wayne and Ferguson, Ind., 
on the one hand, and on the other, 
Chicago, Ill., and Detroit, Mich., and of 
46 cents between the same Indiana 
points, on the one hand, and, on the 
other, Akron and Cleveland, O. Upon 
protest of Central States Motor Freight 
Bureau, Inc., hereinafter called the Bu- 
reau, operation of the proposed sched- 
ules was suspended to and including 
February 29, 1952, when they became 
effective. 


Bureau, Rail Carriers Protest 


“In I. and S. M-3942, by schedules 
filed to become effective October 16, 
1951, O. I. M. Transit Corporation, the 
principal proponent, hereinafter called 
O.1I.M., and five other respondent motor 
common carriers, all participants in cer- 
tain tariffs of the Bureau, proposed to 
establish a local (single line) commodity 
rate of 44 cents, minimum 20,000 pounds, 
on freight, all kinds, with certain ex- 
ceptions, between Chicago and Ferguson, 
on a parity with the corresponding pro- 
posal of Dispatch. Upon protest of the 
Bureau and certain interested railroads, 


operation of the proposed schedules was 
suspended to and including May 15, 1952. 


“Evidence in support of the proposals 
was presented by respondents Dispatch 
and O.I.M., and by two shippers, S. S. 
Kresge Co. and Western Auto Supply 
Co. . . . Representatives of the Bureau 
and of the rail carriers testified in op- 
position thereto. 


~“At the hearing, respondents Dis- 
patch and O.1.M. agreed to increase the 
proposed rates by 10 per cent, to con- 
form to a similar recent general in- 
crease in motor rates in central terri- 
tory. Accordingly, effective April 6, 1952, 
Dispatch canceled the suspended rates 
and published, in lieu thereof, similar 
all-freight rates, minimum 20,000 pounds, 
of 48 cents between Ferguson and Fort 
Wayne, on the one hand, and, on the 
other, Chicago and: Detroit, and of 51 
cents, between these two Indiana points, 
on the one hand, and, on the other, 
Akron and Cleveland. Under special 
permission, O.I.M. and the other re- 
spondents in I. & S. No. M-3942 can- 
celed the suspended rates, effective May 
5, 1952, and at the same time established 
a rate between Ferguson and Chicago, 
on the same level as the above-described 
increased rate of Dispatch. Although 
respondents have canceled the sched- 
ules which are the subject of these pro- 
ceedings, they have not abandoned their 
proposals. They desire, and are en- 
titled to, a finding respecting the law- 
fulness of the rates as increased. 


The Commission referred to the ‘ 
creased rates thus put into effect as the 
“proposed rates” and described the rates 
in effect at the time of the hearing as 
the “present” rates. The proposed rates 
of Dispatch, it said, applied on mixed 
truckloads of 20 or more articles, and 
those of O.I.M. and the other respond- 
ents applied on mixed truckloads of 10 
or more differently described commodi- 
ties. However, it said, in both cases the 
proposed rates did not apply when more 
than 50 per cent of the lading or of the 
minimum weight, whichever was higher, 
consisted of any one commodity on which 
the straight truckload or volume rates 
and minimum or actual weight, which- 
ever was higher, resulted in higher 
charges than those at the proposed rates 
and minimum weight. In addition, it 
said, the shipments must be loaded by 
the consignor and unloaded by the con- 
signee. It referred to a general tariff 


provision that, if the charges under cer- 
tain tariffs of the Bureau in which re- 
spondents participated were lower than 
those accruing under the proposed all- 
freight rates, such lower rates would 
apply. 

After stating that the purpose of the 
proposed rates was to facilitate the trans- 
portation of various less-truckload traf- 
fic, originating at or destined to the 
considered points, for “shippers dealing 
in a great variety of articles,” the Com- 
mission said: 


“At the present time, under the appli- 
cable less-than-truckload rates, many 
such shipments, in addition to the line- 
haul carriage, have to be picked up and 
delivered, sorted, rated, and billed sep- 
arately by the carrier. The extensive 
handling of this traffic has resulted in 
delays, as well as in many claims for 
loss or damage. It has also involved 
extra expenses to both shipper and car- 
rier. These undesirable elements would 
be eliminated under the proposals. Small 
individual shipments would be consoli- 
dated and loaded by the shipper in one 
vehicle and tendered and transported as 
one shipment. At the point of origin, 
a vehicle would be spotted at the dock 
of the consignor, who would load and 
seal the trailer, while the consignee at 
destination would unload the freight, 
and be responsible for its distribution. 
Respondents believe that the proposals 
would enable them to operate more effi- 
ciently and profitably. The proposed 
rates are, admittedly, not designed to 
meet rail or any other competition.” 


‘Unsatisfactory’ L.T.L. Movement 


Shippers Dispatch, the Commission 
said, had transported traffic for Kresge 
from Ferguson (a point nine miles south 
of Fort Wayne at which Kresge had 
established a warehouse about two years 
prior to the hearing) directly to Chicago, 
Detroit, Cleveland, and Akron, and by 
interchange to points beyond. Almost all 
of this traffic had consisted of less-than- 
truckload freight of various kinds, the 
Commission said. It stated that in the 
first two months of 1951 Dispatch had 
handled 201 such shipments, aggregating 
about 100,000 pounds, from Ferguson; 
that 67 of these shipments, totaling about 
36,000 ._pounds, had moved to Chicago 
and there had been interchanged with 
connecting carriers, and that the aver- 
age revenue derived from the latter 
transportation was 76.5 cents a hundred 
pounds. Dispatch’s experience with this 
traffic had been unsatisfactory, and the 
operation had proved costly and ineffi- 
cient, mostly because of the extra ex- 
pense and delay generally involved in 
handling small shipments, said the Com- 
mission. 


Within the year prior to the hearing, 
O.I.M. had transported about one load 
of various 1.t.l. shipments a day for 
Kresge from Ferguson to Chicago, the 
report continued. It added that in Oc- 
tober, 1951, O.I.M. handled for Kresge 
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960 individual shipments, aggregating 
about 343,000 pounds, “the equivalent of 
about 22 truckloads.” 


“An average consolidated truckload,” 
said the Commission, “consisted of ap- 
proximately 43 shipments, each requir- 
ing a separate bill of lading. About 
75 per cent of this freight is interchanged 
at Chicago. 


“O.I.M. also of the many delays oc- 
curring, particularly in connection with 
the delivery of the shipments, either to 
the retail stores of Kresge or to con- 
necting carriers. Based upon certain 
computations of the costs involved in 
rating and billing traffic, but excluding 
any line-haul expenses, O.I.M. shows that 
it would have had a net gain of $217, if 
the above-specified 960 shipments had 
moved at the suspended rates over that 
accrued under the present less-truck- 
load rates.” 


Choice of Warehouse Location 


Ferguson, Ind., had been selected as 
the location for the Kresge warehouse 
because of its central position in rela- 
tion to “some 385 retail chain stores” 
maintained by Kresge throughout the 
middle west, said the Commission. These 
stores, it said, accounted for about 60 
per cent of Kresge’s volume of business. 
According to the report, it had been 
shown that an average of about 600,000 
pounds of freight, consisting of more than 
30,000 different articles, were shipped 
weekly from the Ferguson warehouse. 


“Almost all of this traffic,” the report 


continued, “moves by motor carriers in 


less-than-truckload shipments, at an 
average rate of between 72 and 176 per 
cent of first class, or approximately third 
class. If it were to move in truckloads, 
the shipper believes that about 50 per 
cent or more of its freight would be 
rated fourth class or lower; thus in- 
ferentially indicating that the remainder 
would be rated higher than fourth class. 
Ordinarily Kresge ships higher-rated 
traffic from its suppliers directly to its 
individual stores. It is not satisfied with 
the present less-truckload rates ap- 
plicable on its freight, as the service 
rendered thereunder results in delay, 
loss, and damage, because of the exten- 
sive handling of this traffic at the termi- 
nals of the carriers. It has had experi- 
ence with all-freight rates in other ter- 
ritories and has found that they meet 
its needs. It believes that they are also 
more remunerative to the carriers. It 
prefers to utilize its own distributing or 
consolidating agents for the delivery of 
freight at the destinations under con- 
sideration, both to its own stores and 
to connecting carriers. 


Use of Local Carters 


“The employment of these local cart- 
age companies entails certain extra ex- 
penditures on the part of Kresge. These 
companies, however, are specially trained 
and familiar with Kresge’s operations, 
and, therefore, provide a more expedi- 
tious and personalized service. Kresge’s 
Competitors have available all-freight 
rates from Chicago to Detroit and Cleve- 
land, as well as to other points, and the 
shipper desires equal treatment in the 
transportation of its merchandise. It 
has numerous suppliers located in and 
around the considered points, especially 
Chicago . . . It would use the proposed 
all-freight rates both for outbound and 


inbound traffic. It is not opposed to the 
described 10 per cent increase. 

“The use of a rule in the Bureau’s tar- 
iff which permits the transportation of 
mixed shipments of different articles, 
consolidated into one truckload, but at 
the specific rates and minimum weight 
applicable to each commodity, is consid- 
ered prohibitive by Kresge. In addition, 
this rule does not relieve the carrier, 
among other things, from rating and 
billing separately each part of a mixed 
truckload. 

“The rail carriers have in effect all- 
freight rates, minimum 30,000 pounds, 
from Ferguson and Fort Wayne, of 66.7 
cents (a hundred pounds) to Chicago 
and Detroit and of 79.35 cents to Cleve- 
land and Akron. Kresge, however, util- 
izes rail service only to a limited extent 
from Fergusion, because its warehouse at 
that point was established primarily for 
the movement of trafiic by motor car- 
riers. From July to December, 1951, for 
instance, five all-freight shipments 
moved by rail to Chicago, four to Detroit, 
one to Cleveland and one to Akron. The 
rail service which consumes from four 
to seven days is regarded by the shipper 
as too slow. In addition, the rail mini- 
mum weight is considered too high... 


Objection to Rail Service 

“Western (Auto Supply Co.) ... ob- 
tains much of its merchandise in the 
Chicago area and ships it to its many 
warehouses. The merchandise moves 
under the present motor all-freight rates 
to Cincinnati, Cleveland, St. Louis, Mo., 
and Kansas City, Kan., and under rail 
all-freight rates to certain points in the 
south. Western maintains a warehouse 
in Fort Wayne to which it intends to 
ship freight under the proposed rates, 
instead of under the present less-than- 
truckload rates. It has not utilized the 
rail all-freight rates, because the rail- 
roads cannot provide the expeditious 
service which Western requires for the 
proper conduct of its business... Based 
upon its past experience, Western be- 
lieves that the proposed rates will elimi- 
nate, to a considerable degree, delays, 
loss, and damage to its traffic. These 
rates would also help its pricing prac- 
tices, by enabling the shipper to set a 
more uniform and definite transporta- 
tion cost for all of its various merchan- 
dise. 

“The proposed rates would yield truck- 
mile revenues ranging from 56.7 to 57.8 
cents, for distances of 218 and 166 miles, 
from Ferguson to Akron and Chicago, 
respectively .. .” 

The Commission said that Dispatch 
had moved traffic from Chicago to De- 
troit under the present all-freight rate 
of 55 cents, minimum 20,000 pounds. 


“|... The rail carirers point out,” said 
the Commission, “that the proposed rates 
are lower than the rail all-freight rates, 
which are generally 45 per cent of first 
class in central territory. They also show 
that the average cost per truck-mile for 
all motor carriers in the involved is 
53.6 cents, including terminal expense, 
for both truckload and _ less-truckload 
traffic, which, it is claimed, is higher 
than the anticipated revenue under the 
original proposals. This figure, however, 
only represents a general average for a 
large number of motor carriers operating 
throughout an extensive territory, and 
is, therefore, not indicative of the ex- 
penses which would be incurred by the 
respondents in moving the traffic under 
consideration between specified points. 
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“, .. The rail carriers ... are appr-- 
hensive that if the proposals were to he 
approved they would be excluded from 
participation in any of the traffic under 
consideration ... 


“|. . The respondents’ cost data . 
are of little, if any, assistance in deter- 
mining the compensatory nature of the 
specific rates here proposed. Nor are 
the compared rates, which apply over 
somewhat longer routes, of any real 
value here, as the special circumstances 
attending their establishment are not of 
record. The Bureau claims that the 
compared rates are depressed to meet 
competition. . . . The level of all-freight 
commodity rates should not only be 
compensatory but should reflect the 
maximum limits of reasonableness be- 
cause of their application on a wide di- 
versity of commodities, including articles 
of the highest grade. Although the 
traffic of Kresge, the principal shipper 
herein, is rated at an average of third- 
class, in less-than-truckloads, and a 
considerable volume thereof would be 
apparently rated at fourth class and 
higher, if in truckloads, the propesed 
all-freight rates as previously stated 
are on the level of fifth class... 


“We find that the proposed commodity 
rates on freight, all kinds, minimum 20,- 
000 pounds, under consideration in both 
proceedings, have not been shown to be 
just and reasonable. An order will be 
entered requiring the cancellation of the 
proposed rates and discontinuing the 
proceedings.” 


Railroad Allowed to Raise 
Equipment Figure After 


‘Escalator’ Cost Increase 


The Tennessee Central Railway 
Co. has been authorized by the Com- 
mission, division 4, to increase an 
equipment trust authorization from 
$980,000 to $1,030,000 after citing an 
increase of $50,000 in the cost of coal 
cars to be financed in connection 
with an “escalator clause” of a con- 
tract (T.W., Jan. 10, p. 36). 


By a supplemental report and order in 
Finance No. 17917, Tennessee Central 
Railway Co. Notes, the Commission 
modified its report and order of October 
17, 1952, so as to authorize the T.C. to 
issue $1,030,000 of four per cent equip- 
ment trust notes to be sold at par to the 
Reconstruction Finance Corporation, the 
proceeds to be used to acquire equip- 
ment. 


The October 17 order, it said, author- 
ized the T.C. to issue $980,000 of the 
notes to be sold to the R.F.C., the pro- 
ceeds to be used to acquire from Pull- 
man-Standard Car Manufacturing Co., 
a total of 200 all-steel welded and rivet- 
ed hopper cars of 50-ton capacity at a 
unit cost of $4,900, or an aggregate cost 
of $980,000. 

The Commission said that by its sup- 
plemental application filed in January, 
the T.C. represented that under an és- 
calator clause of its contract with the 
builder of the equipment the unit price 
of the cars had been increased from $4,- 
900 to $5,150, with a corresponding rise 
in the total cost from $980,000 to $!.- 
030,000. 

The Commission’s order said the no*2s 


were to be dated February 1, 1953, to 
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bear interest at. four per cent, payable 
semiannually, and to mature in 30 semi- 
annual installments, payable serially at 
$35,000 on August 1, 1953, and on each 
February 1 and August 1 thereafter to 
and including August 1, 1967, with a 
final payment of $15,000 on February 1, 
1968. It said the conditional sale agree- 
ment was between the Tennessee Cen- 
tral and the Girard Trust Corn Ex- 
change Bank. 





I.C.C. Rejects Rail Rate 
Cut on Bicycles, in Mixed 
Carloads With Furniture 


A proposed reduced rate on bicy- 
cles, in mixed carloads with furni- 
ture, from Chicago, IIl., to Salt Lake 
City and other points in Utah, would 
be unduly preferential of shippers of 
such mixed carloads of furniture and 
bicycles and unduly prejudicial to 
protestant who sold no furniture and 
who could receive bicycles only in 
straight carloads, said the Commis- 
sion, division 3, in ordering cancella- 
tion of the rate under consideration 
in connection with a report in I. and 
S. No. 5989, Bicycles, Chicago, IIl., to 
Utah. 


The Commission said that, by sched- 
ules filed to become effective February 1, 
1952, the respondent railroads, parties to 
Agent L. E. Kipp’s tariff I.C.C. No. 
A-3560, proposed to establish a rate of 
$2.88 a hundred pounds to apply on 
bicycles with wheels exceeding 16 inches 
in diameter, and parts thereof, when 
shipped in mixed carloads with furni- 
ture, minimum 18,000 pounds, from Chi- 
cago to Salt Lake City and other points 
in Utah. It said the weight of the 
bicycles in such a shipment was re- 
stricted by the considered tariff so as 
not to exceed one-third of the weight of 
the shipment. 


“A carload rate of $2.74 published for 
application on furniture is to apply on 
the weight of the furniture in the ship- 
ment,” the report continued. “Upon pro- 
test of The Salt Lake Hardware Co., the 
operation of the schedules was suspended 
to and including August 31, 1952. The 
respondents have agreed voluntarily to 
postpone the effective date of the sched- 
ules pending the disposition of this pro- 
ceeding. 


Protestants’ Objections 


“The protestant estimates that approx- 
imately $1 per 100 pounds, as an added 
cost factor, would have to be expended 
in order to assemble the mixed carloads 
of merchandise that would allow the 
shipment of a smaller weight than 30,000 
pounds of bicycles under the $2.88 all- 
freight rate. 
carloads of freight, the protestant con- 
siders this method of handling economi- 
cally unsound and urges that it should 
not be required to undertake such a 
loading arrangement in order to be on 
&@ competitive basis with furniture 
dealers. 

“The present rates on a mixed car- 
loa:i of furniture and bicycles, minimum 
12,500 pounds, are $3.96 for the weight 
of the furniture and $4.40 for the weight 
of the bicycles: On straight shipments 
of bicycles, a $440 carload rate, mini- 


As a shipper of straight’ 


mum 12,000 pounds, or a $6.63 less-than- 
carload rate would apply. However, ad- 
vantage may be taken of an all-freight 
rate of $2.88 when a shipper of bicycles 
can meet the minimum of 30,000 pounds. 
This all-freight rate applies on straight 
or mixed carloads: of a great many dif- 
ferent commodities, but its application is 
specifically restricted so as not to cover 
certain commodities, including furniture. 


“Under the proposed schedules, the re- 
spondents seek to remove some of the 
handicaps of the furniture dealers, who 
also handle bicycles, and place them in 
substantially the same position as the 
users of the all-freight rate, who can 
ship one or more bicycles with other 
freight at the 30,000-pound minimum... 


“The protestant claims that the pro- 
posed adjustment will give undue pref- 
erence to its competitors because, in 
moving furniture from Chicago, they can 
take advantage of the rate of $2.88 if 
only one bicycle is shipped. The protes- 
tant, on the other hand, can receive 
bicycles only in straight carloads, and 
must move 30,000 pounds of bicycles in 
order to secure the advantage of the 
rate of $2.88... 


“With the added cost factor necessary 
to assemble mixed carloads of merchan- 
dise, the protestant could not be expect- 
ed to compete with the shipper of mixed 
carloads of furniture and bicycles who 
could move his bicycles at the same rate. 
Even if sufficient supplies of bicycles 
were available to make up the minimum 
of 30,000 pounds required in connection 
with the use of the all-freight rate, it is 
obvious that the shipper of straight car- 
loads of bicycles would suffer higher in- 
ventory expense than the shipper of 
mixed carloads of furniture and bicycles 
who could enjoy the same rate whether 
he shipped one bicycle or 6,000 pounds of 
bicycles. It thus appears that the pro- 
posed schedules would be unduly prefer- 
ential of mixed carloads of furniture and 
bicycles, and unduly prejudicial to the 
protestant. 


“We find that the proposed schedules 
are not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation and discontinuing the pro- 
ceeding.” 

By its order in I. and S. 5989 the Com- 
mission required cancellation of the con- 
sidered schedules on or before March 9, 
1953, on not less than one day’s notice. 





Mid-Valley Pipe Line Value 


Tentative valuation of the property of 
the Mid-Valley Pipeline Co., for rate- 
making purposes, as of December 31, 
1950, has been determined by the Com- 
mission, division 2, by a report and or- 
der in Valuation No. 1353, Tentative 
Valuation Report on the Property of 
Mid-Valley Pipeline Co. 


The tentative valuation was reported 
as follows: Owned and used, $52,505,000; 
used but not owned, leased from others, 
$3,798; total owned. $52,505,000; and to- 
tal used, $52,508,798. 


In a notice the Commission said any 
protests to the valuation were to be filed 
with the Commission in Washington, 
D.C., on or before 30 days from Febru- 
ary 16. The notice was addressed to the 
U.S. Attorney General, state officials of 
Arkansas, Kentucky, Louisiana - Missis 
sippi, Ohio, Tennessee, and Texas, and 
to Mid-Valley Pipeline Co., Longview, 
Tex. 
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Adjustment Prescribed on 
Rail Crushed Stone Rates; 


Maximum Increase Involved 


The Commission, division 3, has 
prescribed a rate adjustment on rail 


‘Shipments of crushed stone, in car- 


loads, in a group of nine proceed- 
ings, and awarded reparation. It 
Says the complainants contended 
that the application of combination 
rates on their shipments which sub- 
jected each rate factor used in the 
combination to the maximum in- 
creases authorized in general rate 
increase cases instead of applying 
those increases only once to the 
basic through combinations, resulted 
in through rates that were unrea- 
sonable. 


By a report and order in No. 30842, 
Traffic Bureau of Sioux Falls v. Atchi- 
son, Topeka & Santa Fe Railway Co. 
et al., and eight sub-numbered proceed- 
ings, the Commission found, among other 
things, that the defendant railroads’ 
application of increases authorized in 
Ex Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, 266 I.C.C. 537, 
and Ex Parte 166, Increased Freight 
Rates, 1947, 270 I.C.C. 403, 456-459, to 
each factor of the combination through 
rates on crushed stone between the 
points concerned in these cases was con- 
trary to the Commission’s findings, and 
resulted in unjust and unreasonable 
charges. 

The Commission said the cases in- 
volved the rates charged on carload ship- 
ments of crushed stone, in open and 
closed cars, from Sioux Falls, Dell Rap- 
ids, and Spencer, S.D., to Buffalo, N.Y., 
Chattanooga, Tenn., and points in Ala- 
bama, Indiana, Louisiana, Michigan, 
Ohio, Oklahoma, Pennsylvania, Texas, 
and the Province of Ontario, Canada. 

Embraced proceedings were: No. 30842 
(Sub-No. 1), R. W. G. Foundry Co. v. 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., et al.; No. 30842 (Sub-No. 
2), Nylon Products Co. v. Chesapeake & 
Ohio Railway Co., et al.; No. 30842 (Sub- 
No. 3), General Drop Forge Corporation 
v. C. & O., et al.; No. 30842 (Sub-No. 4), 
Ross-Meehan Foundries v. Chicago, St. 
Paul, Minneapolis & Omaha Railway 
Co., et al.; No. 30842 (Sub-No. 5), Amer- 
ican Cast Iron Pipe Company v. Illinois 
Central Railroad Co.; No. 30842 (Sub- 
No. 6), Great Lakes Founders & Machine 
Corporation v. C. & O., et al.; No. 30842 
(Sub-No. 7), Muskegon Piston Ring Co. 
v. Same; and No. 30842 (Sub-No. 8), 
National Motor Castings Division of 
Campbell, Wyant & Cannon Foundry 
Co. v. Same. 

It said the complainants in Subs. Nos. 
1, 3, 4, and 7 alleged that the rates 
assailed were and had been violative of 
the long-and-short-haul provision of 
section 4 of the interstate commerce act. 

The Commission found, specifically, 
that the assailed rates to Birmingham, 
Ala., Chattanooga, Tenn., Mobile, Ala., 
and New Orleans, La., “are, and for the 
future will be unreasonable to the extent 
that they exceed, or may exceed, the 
lowest basis of combination rates in 
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effect on June 30, 1946, plus a single 
increase as authorized in Ex Parte Nos. 
162, 166, 168, and 175.” 

It also found that the rates assailed 
on shipments described in sub-numbered 
complaints Nos. 1 to 8, inclusive, were 
unreasonable to the extent that they 
exceeded the combinations of the basic 
rates in effect on June 30, 1946, plus in- 
creases as authorized in Ex Parte Nos. 
162, 166, and 168 in effect on the date 
of movement. 

Reparation was awarded the com- 
plainants in the sub-numbered cases. 

The order for the future directed the 
defendants in No. 30842, and in the Sub. 
4 and Sub. 5 proceedings to cease and 
desist, effective May 7, from transport- 
ing the traffic at rates exceeding those 
prescribed. It also required them to 
establish, on or before that date, on 30 
days’ notice, and to maintain and apply 
the rates prescribed, to the transporta- 
tion of crushed stone, in open and 
closed cars, from Sioux Falls, Dell 
Rapids, and Spencer, S.D., to Birming- 
ham, Mobile, Chattanooga, and New 
Orleans. 

“Effective on April 1, 1952,” said the 
Commission,” the defendants established 
joint rates on crushed stone, in open and 
closed cars, from the thrée origins to the 
destinations in Official Territory here 
concerned, and on December 1, 1952, sim- 
ilar rates became effective to the On- 
tario destinations. These rates are the 
same from the three origins to each of 
the destinations and thus eliminated the 
fourth-section violations. No shipments 
embraced in the sub-complaints moved 
to Ontario destinations. The only re- 
maining issue as to the rates to destina- 
tions in official territory, therefore, is 
that of reparation.” 


The Commission said that the com- 
plaints, insofar as they requested estab- 
lishment of rates to Birmingham, Mo- 
bile, Chattanooga, and New Orleans were 
not affected by publication of the joint 
rates to the points in Official Territory 
and Canada. The assailed rates to Bir- 
mingham and Chattanooga, it said, were 
made by combinations of rates published 
to and from East St. Louis and Cairo, Ill. 
It added that those to Mobile and New 
Orleans were made over either St. Louis 
or East St. Louis. 


Fourth Section Departures 


“The rate from Dell Rapids, more dis- 
tant than Sioux Falls, to Chattanooga, is 
lower than the rate from Sioux Falls 
over the same routes, resulting in un- 
authorized fourth section departures,” 
said the Commission. “Apparently this is 
true also to the other three southern 
destinations. These departures should 
be promptly removed.” 

The Commission said that application 
of the double increases complained of in 
connection with these combination rates 
resulted from the defendants’ reissuance 
of rate tariffs to incorporate in the 
rates published to and from the basing 
points the authorized general increases. 
Continuing, the Commission said: 


“This manner of publication of rates 
as to traffic moving beyond the basing 
points failed to give effect to the Com- 
mission’s findings in the increased-rate 
proceedings that the specific increases 
of maximum hold-downs authorized 
should only be added once to the rates 
applicable on through traffic. In order 


to give effect to the Commission’s find- 
ings in Ex Parte Nos. 162 and 166, the 
defendants published so-called master 
tariffs establishing the authorized in- 
creases and containing a rule for apply- 
ing single specific or maximum in- 
creases to combination rates, in com- 
pliance with above-quoted findings in 
those reports. 

“During the ensuing periods, the com- 
plainants’ shipments thus moved at 
through combination rates subject to 
only one increase. When the complain- 
ants were informed that the carriers 
were engaged in the process of reissuing 
the rate tariffs by the addition of sepa- 
rate increases to each of the factors in 
the combination rates, they asked the 
Western Trunk Line Committee to pub- 
lish joint through rates, equivalent to 
the basic combinations plus single in- 
creases. The committee’s proposal to 
publish such rates between certain points 
was submitted to member lines on July 
5, 1949, and on February 14, 1951, a rate 
advice to that effect was issued. In the 
meantime, the reissued rate tarifis be- 
came effective.” 





Motor Finance Action 


Under its expedited procedure in mo- 
tor carrier finance cases, the Commis- 
sion, division 4, has authorized the 
purchase by the Northern Pacific Trans- 
port Co., St. Paul, Minn., of the operat- 
ing rights of Gerald T. Stalcup, doing 
business as Ennis Transfer, of Ennis, 
Mont., and acquisition by the Northern 
Pacific Railway Co., St. Paul, of control 
of the rights through the purchase, ef- 
fective March 12. A report and order 
were issued in MC-F-5325, Northern 
Pacific Railway Co.—Control; Northern 
Pacific Transport Co.—Purchase—Gerald 
T. Stalcup. The report said any objec- 
tions were to be submitted to the Com- 
mission by February 25. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 





Processed Volcanic Ash 


No. 30762, California Industrial Min- 
erals Co. v. Santa Fe Railway et al. By 
division 3. Complaint dismissed. Car- 
load rates on processed volcanic ash, 
also known as Frianite, from Friant, 
Calif., to Albuquerque, N.M., Grand 
Junction, Colo., and points in transcon- 
tinental rate groups D to J, inclusive, 
found not shown to be unreasonable nor 
to have been or to be unduly prejudicial. 
Complainant alleged that increases in 
rates authorized by the Commission in 
Ex Parte Nos. 162 and 166 had been and 
were so applied that undue preference 
had been and was given to shippers of 
ground pyrophyllite, ground kaolin clay, 
and ground fuller’s earth and that there- 
by the complainant as a shipper of 
Frianite was subject to undue prejudice. 


Crushed Stone 


No. 31101, National Water Carriers 
Association et al. v. Long Island Rail 
Road Co. et al. By division 2. Found 
that all-rail joint commodity rate of 
$1.65 a net ton ($1.47 plus Ex Parte 175 
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increase of 12 per cent) of the New 
Haven and Long Island railroads on 
crushed stone, in carloads, from West- 
field (Hampden Quarry), Conn., to 
Calverton, Long Island, N.Y., which be- 
came effective September 14, 1952, is, 
and for the future will be unreasonably 
low and unduly preferential of a shipper 
at Westfield, and unduly prejudicial to 
a complainant shipper from Branford, 
Conn. The Commission says that such 
unlawfulness can and should be re- 
moved by establishment of rates a net 
ton on this traffic of $1.75 ($1.56 plus 
12 per cent) from Westfield and $1.65 
($1.47 plus 12 per cent) from Branford. 
Order effective April 24, on 10 days’ 
notice. It said that rates reduced from 
a normal level to meet water competi- 
tion might be no lower than necessary 
to meet the competition, and might not 
be so low as to cast a burden on other 
traffic. The record indicated, said the 
Commission, that the rate of $1.65 was 
lower than necessary to meet the barge- 
truck competition. Destructive competi- 
tion was forbidden, as was also undue 
prejudice and preference, it said, adding 
that the defendants could not be per- 
mitted to select the Westfield shipper 
as the favored one for shipment by rail 
and deny an equal opportunity to the 
complainant shipper from Branford at 
a reasonably related rate. In connec- 
tion with future requests for reduced 
rates on crushed stone to meet water- 
truck competition to destinations on 
Long Island, it said, the defendants 
“should consider adoption of some uni- 
form procedure in the public interest, 
in fairness to all concerned, and to 
avoid such unlawful situations as are 
presented here.” 


Ahnapee Car Hire 


No. 17801, Rules for Car Hire Settle- 
ment. Fifth report of the Commission 
on further hearing, Commissioner Ma- 
haffie noting dissent, Commissioners 
Splawn and Mitchell not participating, 
and Chairman Alldredge, and Commis- 
sioners Cross and Knudson, being neces- 
sarily absent, not participating. Order, 
effective March 23, entered to give effect 
to prior findings, 283 I.C.C. 639, that the 
Ahnapee & Western Railway Co. should 
make car-hire settlements in accordance 
with the per diem rules, without free 
time allowance, on railroad-owned freight 
cars on its line in line-haul service. The 
Commission said that in the aforemen- 
tioned prior report of December 3, 1951, 
it stated that apparently the A. & W. 
had not paid any of the per diem accru- 
ing on foreign freight cars used by that 
railroad since the property was acquired 
by its present owner as of June 1, 1947. 
Subsequent to that report, it said, the 
Association of American Railroads and 
the Atlantic Coast Line Railroad Co. in- 
dicated that the Ahnapee had not com- 
plied with the prior finding. 


RAILROAD ABANDONMENTS 


Reading Co. 


The Commission, division 4, by 4 
“memorandum to the press” has an- 
nounced approval of a report and cer- 
tificate in Finance No. 17993, Reading 
Co., Abandonment, an “uncontested” fi- 
nance case. By its application, the Read- 
ing asked authority to abandon a por- 
tion of its Silver Creek Colliery branch, 
from. a point about a mile east of its 
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February 14, 1953 


junction with the Schuylkill Valley 
branch in the borough of New Phila- 
delphia to the end of the branch, 1,921, 
in Schuylkill county, Pa. 


Great Northern 


The Commission, division 4, by a 
“memorandum to the press,” has an- 
nounced its approval of a report and 
certificate in Finance No. 17930, Great 
Northern Railway Co. Abandonment, 
etc., an “uncontested finance case.” The 
G.N., by its application, requested au- 
thority to abandon two portions of rail- 
road line at Sioux Falls, S.D., and asked 
that the Commission require construc- 
tion and operation of connections with 
the line of the Milwaukee Railroad. It 
also asked that the G.N. be permitted to 
acquire trackage rights over the Mil- 
waukee’s line between the two points of 
connection. The portions to be aban- 
doned, aggregating 1.78 miles of the 
G.N.’s Sioux Falls-Watertown line, are 
in Sioux Falls. The connecting tracks 
were to be in two segments, said the 
G.N., one 0.93 mile, and the other, 0.07 
mile. Trackage rights asked would be 
1.77 miles over the Milwaukee. All the 
trackage is in Minnehaha county, S.D. 


Denver & Intermountain 


By a report and certificate in Finance 
No. 17595, Denver & Intermountain Rail- 
road Co., et al. Abandonment, etc., em- 
bracing Finance No. 17804, Atchison, To- 
peka & Santa Fe Railway Co., et al., 
Abandonment of Operation, the Commis- 
sion, division 4, has permitted (1) aban- 
donment as to interstate and foreign 
commerce by the D. & I. of its entire 
line of railroad, about 15.77 miles and 
5.50 miles of appurtenant sidings, etc., 
and (2) abandonment of operation under 
trackage rights by the Santa Fe, the 
Burlington, the Rock Island, the Colo- 
rado & Southern, and the Denver & Rio 
Grande Western over a portion of the 
D. & I., in Denver and Jefferson coun- 
ties, Colo. Conditions were imposed for 
the protection of labor adversely affected 
by abandonment of operation by the 
railroads mentioned in (2), but the Com- 
mission said its policy had been not to 
impose such conditions in the case of 
the abandonment of an entire railroad. 
The Commission also provided that the 
railroad, or any part of it, should be sold 
to any one offering within 40 days of 
the date of the certificate, February 4, 
to purchase it for continued operation at 
not less than the net salvage value of 
the property sought to be acquired. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-67916, Sub. 10, The New York 
Central Railroad Co., New York, N.Y., 
Extension—Congers, N.Y.,—Jersey City, 
N.J. Certificate denied. General com- 
modities, in coordinated rail-motor serv- 
ice, between Congers, N.Y., and Jersey 
City, N.J., over specified highways, serv- 
ing all intermediate points which are 


Stations on the rail line. Commissioner 
Lee noted dissent. 
*MC-70662, Sub. 78, Cantlay & 


Tangola, Inc., Los Angeles, Calif., Ex- 
tension—New Mexico. Certificate 


granted. Weed killing compounds, in 
bulk, in tank vehicles, from points in 
Los Angeles, Orange, and Ventura coun- 
ties, Calif., to points in McKinley, Val- 
encia, and Bernalille counties, N.M., 
over irregular routes. 

* MC-80286, Sub. 5, Harry Kovler, dba 
Red Line Furniture Carriers, Philadel- 
phia, Pa., Extension—Territorial Author- 
ity for Furniture. Certificate denied. 
Over irregular routes, new furniture, un- 
crated, between all points in Conn., Del., 
Ii., Ind., Md., Mam., N.H., NJ. N.Y... 
O., Pa., R.1., Vt., Va.. W.Va., and D.C. 

* MC-112066, Robert J. Boz, Coshocton, 
O, Extension—Canned Milk. Permit de- 
nied. Canned milk and canned butter- 
milk, over irregular routes, between 
Coshocton, O., and points within two 
miles thereof, on one hand, and, on 
other, points in Pa. Commissioner Lee 
noted dissent. 

* MC-107934, Sub. 15, M. L. Byrd, dba 
Byrd Motor Lines, Lexington, N.C., Ex- 
tension— Veneer. Certificate granted. 
Veneer, (1) from Piqua, O., and Edin- 
burg, Ind., to Galax and Pulaski, Va., and 
described points in N.C., and (2) from 
Louisville, Ky., to described points in 
N.C., and (3) from Lawrenceburg, 
Greensburg, and Nashville, Ind., to Lex- 
ington, N.C., over irregular routes. 

* MC-113254, Breyer Exchange, Inc., 
New Philadelphia, O., Contract Carrier. 
Permit granted. Over irregular routes, 
salt and salt compounds, in bulk, from 
Rittman, O., to described points in N.Y., 
and described points in Pa., and to points 
in Hancock, Brooke, Ohio, and Marshall 
counties W.Va., with conditions. Com- 
missioner Lee dissented in part. 


UNCONTESTED FINANCE CASES 


Report and Order in F.D. No. 18019, South- 
ern Railway Co., Equipment Trust Certifi- 
cates, granting authority to assume obliga- 
tion and liability in respect of not exceed- 
ing $3,600,000 of Southern Railway equip- 
ment-trust certificates, series TT, to be 
issued by the City Bank Farmers Trust Co., 
as trustee, and sold at 99.68 and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 

* * oo 


Finance No. 17978, Central Railroad Co. of 
New Jersey Control (corrected report). Ac- 
quisition by Reading Co., of control of Cen- 
tral Railroad Co. of New Jersey, through 
purchase of capital stock, approved and 
authorized. Conditions prescribed. 


MOTOR FINANCE CASES 


MC-F-5160, W. A. Schien—Control; Schien 
Truck Lines, Inc.—Purchase—Overland Mo- 
tor Freight, Inc. Purchase by Schien Truck 
Lines, Inc., of Sedalia, Mo., of the operat- 
ing rights and certain property of Overland 
Motor Freight, Inc., of Bolivar, Mo., and 
acquisition by W. A. Schien, also of 
Sedalia, of control of the rights and prop- 
erty through the purchase, approved, with 
conditions, effective March 12, 1953. 


MC-F-5200, Manuel Senna—Purchase— 
American Stevedore Co. Purchase by Manuel 
Senna, dba Senna Trucking, San Leandro, 
Calif., of operating rights of American 
Stevedore Co., of San Francisco, Calif., ap- 
proved, with conditions, effective March 13. 


* * a 


MC-F-5390, Wallace and Elizabeth L. W. 
King—Purchase—Fuller-Toponce Truck Co. 
Application for authority under section 
210a(b) of Wallace and Elizabeth L. W. 
King, of Kaysville, Utah, for temporary op- 
eration of the motor-carrier rights and cer- 
tain properties of Fuller-Toponce Truck 
Co., of Ogden, Utah, denied. 

* ot Ld 

MC-F-5362, Republic Van .& Storage Co., 
Inc. — Purchase — Fowles Trucking _ Service 
(Crules R. Cheek, Trustee). Application for 
authority under section 210a(b) of Republic 
Van & Storage Co., Inc., of Los Angeles, 
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Calif., for temporary operation of the mo- 
tor-carrier rights of Pearl, James D., Ral 
E., and Patrick E. Fowles, partners, d 
Fowles Trucking Service, also of Los Angeles, 
denied. 3 ‘i 


MC-F-5363, Eleanor Middleton—Control; 
Tri-State Coach Corporation——-Purchase—O. 
B. Darnell. Application for authority under 
section 210a(b) of Tri-State Coach Cor- 
poration, of Big Stone Gap, Va., for tem- 
porary operation of the motor-carrier rights 
of O. B. Darnell, doing business as Darnell 
Bus Lines, of Gate City, va. denied. 

* 


MC-F-5395, O. H. Frisbie—Control; Atlas 
Van Service, Inc.—Purchase—Portland Van 
& Storage Co., Inc. Application for author- 
ity under section 210a(b) of Atlas Van 
Service, Inc., of Los Angeles, Calif., for tem- 
porary operation of the motor-carrier rights 
and properties of Portland Van & Storage 
Co., Inc., of Portland, Ore., denied. 


ORDERS 


Rails Oppose Oil Rate Cut 
To Indiana Following 


Reductions to Illinois 


The Commission, by an order in 
No. 28106, Petroleum Rail Shippers’ 
Association v. Alton & Southern 
Railroad et al., and No. 28760, Mid- 
land Cooperative Wholesale v. Abi- 
lene & Southern Railway Co. et al., 
and embraced cases, has accepted 
and filed a petition of five eastern 
railroad defendants for reopening, 
rehearing, and modification of prior 
orders of the Commission in these 
cases. 





The petitioners said modification of 
the order“in No. 28106 was requested so 
they would not be required “to reduce 
the rates on petroleum products to In- 
diana merely because the southwestern 
lines have chosen to reduce the rates 
to Illinois.” 

The Commission also received replies 
to the rail petition from a number of 
oil companies. 

The railroad petition was assigned for 
hearing on February 26 in Chicago, IIl., 
at the Morrison hotel, before Examiner 
C. A. Rice. The petition was filed by 
the Pennsylvania, the Baltimore & Ohio, 
the New York Central, the Nickel Plate, 
and the Erie railroads. 

The petitioners said that in No. 28106 
the Commission prescribed rates on gas- 
oline and other refined petroleum prod- 
ucts from Midcontinent Territory to key 
points in Western Trunk Line Territory 
and Illinois, including Effingham, Il. 
They said the Commission required rates 
to Indiana points to be not in excess 
of specified differentials over Effingham, 
Til. 


Later, in No. 28760, said the petitioners, 
the Commission prescribed rates on low 
grade petroleum products from and to 
the same points in which rates were pre- 
scribed in No. 28106. ‘These rates, in- 
cluding rates to Indiana points, were 
made 80 per cent of the rates prescribed 
in No. 28106, they said. 

The railroads added that these two 
proceedings therefore had the effect of 
requiring that the rates on petroleum 
products generally from midcontinent 
fields to Indiana reflect differentials 
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over Effingham not greater than those 
prescribed in the aforementioned de- 
cisions. 

They said that later the various ex 
parte increases were added to these rates 
in the manner authorized by the Com- 
mission, but that the southwestern car- 
riers, by tariffs filed effective March 1, 
1950, reduced the rates on petroleum 
products to various destinations, in- 
cluding Effingham, by removing from 
them the Ex Parte 168 increases. The 
railroads said that such action was 
taken “because of intense competition 
from other types of carriers at these des- 
tinations.” The petitioners added that, 
to the extent they participated in rates 
to the destinations involved, they were 
forced to concur in the action of the 
southwestern lines in order to continue 
to participate in the traffic. 

The rail petitioners said they were 
prepared toeshow that pipe line, truck, 
and other competition was “markedly 
different in Illinois from the Indiana 
territory here involved,” and that al- 
though the existence of such competi- 
tion might have required the reduction 
of the Illinois rates, there was no simi- 
lar necessity requiring reduction of the 
Indiana rates. 

The petitioners said they estimated 
that if the Indiana rates were reduced 
by the amount of the Ex Parte 168 in- 
creases, the petitioners would lose $500,- 
000 revenue. 

They said they had already been 
notified by Illinois producers that if the 
rates to Indiana were reduced from Mid- 
continent Territory, they would demand 
commensurate reductions from their pro- 
ducing points. 

“If the carriers are compelled to re- 
duce the rates from Illinois, their reve- 
nues will be further dissipated in sub- 
stantial amounts,” said the petitioners. 

Replies to the rail petition were re- 
ceived from Lion Oil Co., Anderson- 
Prichard Oil Corporation and Col-Tex 
Refining Co., Continental Steel Corpora- 
tion, the southwestern railroads, and the 
Indiana State Chamber of Commerce. 





Valdosta Southern Petition 
On Option Condition Denied 


The Commission, by an order in Fi- 
nance No. 17893, Valdosta Southern 
Railroad Purchase Etc., and Finance No. 
17928, Valdosta Southern Railroad Con- 
trol, has denied a petition of Valdosta 
Southern Counsel for modification of 
the Commission’s report and order in 
these proceedings. 

It said that the Valdosta Southern al- 
leged a 10-year option proposed in con- 
nection with control of that railroad, 
or its properties, would jeopardize the in- 
terest of each of the trunk-line connect- 
ing railroads involved. 


It said that the railroad also asserted 
that the option would be inconsistent 
with a plan for rail service to and from 
a large pulp and paper mill being con- 
structed at Clyatteville, Ga. The Com- 
mission said the railroad’s counsel asked 
modification of the report and order by 
deleting a condition pertaining to the 
option. , 

By its report and order of December 
12, 1952, the Commission, division 4, au- 





thorized . (1) purchase by Valdosta 
Southern Railroad of a line of the Geor- 
gia & Florida Railroad receiver, in 
Madison county, Fla., and Lowndes 
county, Ga., (2) acquisition by Valdosta 
Southern of trackage rights over a line 
of the Georgia & Florida receiver at Val- 
dosta, Ga., and (3) acquistion by Na- 
tional Container Corporation of indirect 
control of the Valdosta Southern 
through ownership of capital stock of 
the latter’s parent company, the Na- 
tional Container Development Co., Inc. 

The Commission also held that such 
authorizations were subject to a condi- 
tion, among others, that the National 
Container Corporation and its subsidiary 
the National Container Development 
Co., Inc., tender to the railroads con- 
necting with the Valdosta Southern a 
10-year option under which any, or any 
combination of all, of such carriers 
might acquire control, or the properties, 
of the Valdosta Southern on fair and 
reasonable terms subject to the Commis- 
sion’s prior approval. 





Allied Van Lines Relieved 
Of Semi-Annual Reports 


The Commission has indefinitely sus- 
pended a requirement of prior orders 
in two Allied Van Lines proceedings that 
semi-annual reports be filed by Allied 
to assure proper allocation of revenues 
and expenses for services for which 
divisions of revenues were made with 
Allied agents. 

The action was by an order in MC-F- 
2787, Allied Van Lines, Inc.—Purchase— 
Evanston Fireproof Warehouse, et al.; 
Evanston Fireproof Warehouse et al.— 
Control—Allied Van Lines, Inc., and MC- 
F-3360, Allied Van Lines, Inc.—Purchase 
—Edwin Allen et al. 


The Commission said it acted after 
considering semi-annual reports submit- 
ted by Allied for the six months ended 
June 30, 1948, and for successive periods 
under requirements of a third supple- 
mental order of the Commission of Jan- 
uary 5, 1948, as modified by order dated 
August 23, 1948. It said that it had 
also considered a petition of Allied for 
modification of the orders to relieve it 
from filing further semi-annual reports. 


Allied, in its petition, told the Com- 
mission, among other things, that be- 
cause of a seasonal variation in revenues 
and expenses of business it was neces- 
sary to treat the results of operations 
on an annual basis. It said the prepa- 
ration of the semi-annual reports re- 
quired “a substantial outlay of time and 
money by both Allied Van Lines, Inc., 
and its several agents.” 





Rerouting Order Extended 


The effective period of Taylor’s I.C.C. 
order No. 10 under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, has been extended one 
month from 11:59 p.m., February 10, to 
11:59 p.m., March 10. The action was 
by amendment No. 1 to Taylor’s order. 


Taylor’s order No. 10, after noting that 
the Chicago Great Western Railroad had 
been unable to transport traffic routed 
over its line, because of a work stoppage, 
authorized that carrier and its connec- 
tions to divert such traffic over any 
available route to expedite the movement 


portation of 16 carloads of iron and steel 
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effective from 10 p.m., January 24 t 
11:59 p.m., February 10. 

Under revised service order No. 562, 
Charles W. Taylor, as agent of the Com- 
mission, has authority to reroute traffic 
when he finds that a railroad is unable 
to transport traffic routed over its line. 


Forwarder Consolidation 
Effective Date Postponed 


The Commission has postponed from 
March 13, on 30 days’ notice, until April 
13, on the same notice requirement, the 
date on which respondents in No. 28894, 
Consolidation of Shipments by Freight 
Forwarders, are to “take certain action.” 
An order of the Commission to that 
effect, by Commissioner Mahaffie, was 
issued in the proceeding. 

The Commission earlier had ordered 
stricken from freight forwarders’ tariffs, 
and had required cancellation of, cer- 
tain tariffs embodying rates, rules, and 
regulations prescribed by it governing 
the consolidation of two or more indi- 
vidual shipments into a single larger 
shipment for one consignee (T.W., Nov. 
1, 1952, p. 17). 

The instant order said that Lifschultz 
Fast Freight, a respondent in the case, 
had requested the postponement pend- 
ing disposition by the Commission of 
petitions for further hearing and re- 
consideration (T.W., Dec. 27, 1952, p. 
39, and Jan. 10, p. 37). 





Rail Reparation Payments 


Ordered in Four Cases 


Reparation payments by different rail- 
roads to the complainant West Virginia 
Pulp and Paper Co., have been ordered 
by the Commission by March 19, on ac- 
count of “unreasonable rates charged 
and collected for the transportation of 
clay, in bulk and in bags, in carloads.” 


This movement was from Dry Branch, 
Sandersville, Huber, and Gordon, Ga., 
to Luke, Md., Tyrone and Williamsburg, 
Pa., and Mechanicville, N.Y., in the pe- 
riod January 5—May 5, 1948, said the 
Commission in an order in No. 30285, 
West Virginia Pulp and Paper Co. Vv. 
Baltimore & Ohio Railroad Co. et al. 


The Macon, Dublin & Savannah, the 
Seaboard Air Line, the Richmond, 
Fredericksburg & Potomac, and the Bal- 
timore & Ohio were directed to pay the 
complainant $1,969.42. By the same or- 
der and on account of the same rates, 
the M. D. & S., the Seaboard, the 
R. F. & P., the Pennsylvania, and the 
Delaware & Hudson were ordered to pay 
the same complainant $1,360.35 repara- 
tion. Also, the Central of Georgia, the 
Southern, and the Pennsylvania were or- 
dered to pay the complainant reparation 
of $1,126.16 on account of the same rates. 


Reparation payments by specified rail- 
roads were also ordered by the Commis- 
sion in the following proceedings: 


No. 30077, Ideal Cement Co. v. Burling- 
ton Railroad et al., on account of “un- 
reasonable rates charged for the trans- 
portation of 21 carloads of pyrite cinders 
from Denver, Colo., to Superior, Neb. 
during the period October 13, 1947, to 
August 20, 1948.” 


No. 30534, A. B. Chance Co. v. Central 
of Georgia et al., on account of “inap- 
plicable. rates charged for the trans- 
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articles from Centralia, Mo., to Atlanta, 
Ga., and Charlotte, N.C.” 

No. -30730, Celanese Corporation of 
America v. St. Louis, Brownsville & Mex- 
ico Railway Co. et al., on account of 
“unreasonable rates charged and col- 
lected on shipments of isopropyl alcohol, 
in tank-car loads, and in bulk in drums, 
from Bishop, Tex., to specified destina- 
tions in the states of Maryland, Penn- 
sylvania, New Jersey, New York, . and 
Connecticut.” 


Motor Case Effective Date 
Delayed at Court Request 


The Commission, by an order in MC- 
106297, Sub. 18 TA, Application of Mid- 
States Trailer Transport, Inc., Chicago, 
Tll., has postponed the effective date of 
an order and notice of January 7, issued 
by the Commission until final judgment 
is entered by a three-judge court in liti- 
gation involving the proceeding (T.W., 
Jan. 17, p. 20). The order of the Com- 
mission was by Commissioner Lee. 

Mid-States filed a civil suit in the 
Illinois northern district federal court, 
eastern division, asking the court to set 
aside orders of the Commission in MC- 
106297, Sub. 17, Mid-States Trailer Trans- 
port, Inc., Extension, Union City, Mich. 

At the Commission it was said that 
the notice of January 7 was to the 
effect that the applicant could no longer 
conduct operations under temporary au- 
thority since a corresponding permanent 
authority had been denied. 

The instant order said that postpone- 
ment was made at the request of Judge 
John P. Barnes, of the Illinois court. 

The complaint filed in court alleged 
that the Commission had unlawfully re- 
fused to grant Mid-States a certificate 
to transport trailers in initial movements 
from Union City, Mich., to points and 
places in the United States. 





Newtex Gets Sulphur Rights 


The Commission, division 4, has issued 
a fourth amended certificate and order 
in W-896, Sub. 9, Newtex Steamship Cor- 
poration, Extension—Sulphur, effective 
April 15. 

The applicant was authorized to oper- 
ate as a common carrier by self-pro- 
pelled vessels, in the transportation of 
crude sulphur, in bulk, from Galveston, 
Tex., and Port Sulphur, La., to Balti- 
more, Md., Boston, Mass., and points in 
the New York, N.Y., and Philadelphia, 
Pa., harbor areas. 


The report also embraced W-896, Sub. 
14, Same, and for the purpose of giving 
effect to the determination made, W-896, 
Same, Common Carrier Application; W- 
896, Sub. 3, Same, Extension—Baltimore; 
W-896, Sub. 6, Same, Extension—Boston 
and Baltimore, and W-896, Sub. 7, Same, 
Extension—Philadelphia. 





Water Lumber Rights 


States Steamship Co., has been au- 
thorized by the Commission, division 4, 
to operate as a common carrier by water, 
by self-propelled vessel, in the trans- 
portation of one shipment of approxi- 
Mately 6,000,000 board feet of lumber 
from Coos Bay, Ore., to Boston, Mass., 
and Providence, R.I., on or before April 
15. The action was by an order in 
W-238, Sub. 16, States Steamship Co., 


Temporary Authority—Boston (2). The 
order said that the application was filed 
by States on behalf of itself, Pacific- 
Atlantic Steamship Co., and California 
Eastern Line, Inc. 





L.ILR.R. Revised Valuation 


The Commission, division 4, by a sup- 
plemental order in Finance No. 16483, 
Long Island Rail Road Co. Reorganiza- 
tion, has filed and made a part of this 
proceeding a revised report prepared by 
its Bureau of Valuation on the elements 
of value of the Long Island properties as 
of December 31, 1951. Earlier the bureau, 
in the course of hearings in the pro- 
ceeding, filed a report concerning the 
road’s mileage and of elements of value 
of property owned, as a whole and by 
mortgage divisions, as of December 31, 
1951 (T.W., Dec. 13, 1952, p. 56). 


Water Plea Dropped 


By an order of the Commission by 
Commissioner Mahaffie in W-957, Sub. 2, 
L. A. Wardlaw, Sr., and L. A. Wardlaw, 
Jr., Extension—Various Commodities, 
the Commission, on request of the appli- 
cant, has dismissed the application. It 
also canceled a hearing assigned before 
Examiner George B. Vandiver at Mon- 
roe, La., on March 4. 





Wisconsin Central Bonds 


By an amendatory order in Finance 
No. 13125, Wisconsin Central Railway 
Co. Receivership, the Commission, divi- 
sion 4, has authorized a further exten- 
sion from December 19, 1952, to December 
19, 1954, of the termination date of the 
deposit agreement of a protective com- 
mittee for holders of Wisconsin Central 
Railway Co. Superior and Duluth di- 
vision and terminal first mortgage,. four 
per cent, gold bonds, due March 1, 1936. 
The Commission also authorized the 
committee to continue to act for and 
represent the bondholders. It said the 
committee consisted of Howard H. Hub- 
bard, George P. Hoke, and Theodore R. 
Mackoul. 





Willis Temporary Rights 


By an order in W-557, Sub. 6, C. G. 
Willis, Inc., Temporary Authority— 
Jacksonville (2), the Commission. di- 
vision 4, has authorized the applicant to 
operate until February 20 as a common 
carrier by self-propelled vessel, in the 
transportation of paint, canned soup, 
and a motor launch, on one voyage from 
Camden, N.J., to Jacksonville, Fla. 





1.C.C. Corrects Report 


The Commission, division 4, by an 
order in Finance No. 17720, Northern 
Pacific Railway Co. et al., Joint Owner- 
ship and Operation, has corrected its 
report dated May 28, 1952, in that pro- 
ceeding (T.W., June 7, 1952, p. 36). It 
ordered that the words, “It is also,” in 
the second line of the third complete 
paragraph on sheet 2 of the report be 
stricken and that there be inserted in 
lieu thereof the following words: “The 
Union companies are.” 
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SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6073, Iron & Steel, Edge- 
water, N.J., to’ Savannah, Ga., the Com- 
mission, Board of Suspension, suspended 
from February 7, to and including Sep- 
tember 6, certain schedules as published 
in supplement No. 18 to Agent W. J. 
Gray’s tariff I.C.C. No. 303. The sus- 
pended schedules propose to reduce the 
rate on iron or steel articles, in car- 
loads, from Edgewater, N.J. and New 
York, N.Y., to Savannah, Ga., (on traffic 
originating at Sparrows Point, Md.) over 
the all-water routes of the Seatrain 
Lines, Inc. 

I. and S. No. 6074, Iron Ore, Eastern 
Ports to C.F.A. Points, the Commission, 
division 2, suspended from February 9 to 
and including September 8, certain sched- 
ules as published in supplement No. 39 to 
Agent C. W. Boin’s Tariff I.C.C. No. A- 
941, supplement 6 to Pennsylvania Rail- 
road Co.’s tariff AA-2737, and other 
tariffs (T.W., Jan. 24, p. 41, and Feb. 7, 
p. 51). The suspended schedules propose 
to establish reduced commodity rates on 
iron ore, in carloads, from Boston, Mass., 
Baltimore, Md., Philadelphia, Pa., and 
New York, N.Y., and points grouped 
therewith, to Youngstown, O., Pittsburgh, 
Pa., and Wheeling, W.Va., and adjacent 
areas. The Baltimore Association of Com- 
merce, which had asked for suspension 
of the reduced rate proposal, said the 
purpose and effect of the protested 
schedules was to reduce by varying 
amounts the rates on imported iron ore 
in carloads from Boston, New York 
(Weehawken, N.J., and Jersey City, N.J.), 
and Philadelphia to 18 steel producing 
points west of Pittsburgh, Pa., so as to 
equalize the rates to those destinations 
with the rates from Baltimore to those 


points. 

I. and S. M-4697, Green Coffee— 
Charleston, S.C. to Knoxville, Tenn., the 
Commission, Board of Suspension, sus- 
pended from February 6 to and includ- 
ing September 5, certain schedules as 
published in supplement No. 59 to MF- 
L.C.C. No. 561 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
to reduce the rates on green coffee, 
minimum 30,000 pounds, from Charleston 
and North Charleston, S.C., to Knoxville, 
Tenn. 


I. and S. M-4698, Tires & Trunks, New 
York & Phila. to Okla. & Texas, the 
Commission, Board of Suspension, sus- 
pended from February 9 to and including 
September 8, certain schedules as pub- 
lished in Eastern Central Motor Carriers 
Association, agent, tariff MF-I.C.C. No. 
A-83. The suspended schedules propose 
to reduce the rates on trunks or traveling 
bags, less-truckloads, from Newark, NWJ., 
New York, N.Y., and Philadelphia, Pa., 
to various points in Texas, and on pneu- 
matic rubber tires and parts, less-truck- 
loads, from Conshohocken, Pa., to Okla- 
homa City., and various points in Texas. 

I. and S. M-4699, Alcoholic Liquors— 
Weston, Mo., to Kansas, the Commis- 
sion, Board of Suspension, suspended 
from February 9 to and including Sep- 
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tember 8, certain schedules as published 
in supplement No. 12 to MF-I.C.C. No. 
2 of W. B. Love, doing business as Love 
Transfer, (G. B. Moore and W. B. Love, 
doing business as Love Transfer, series) 
Weston, Mo. The suspended schedules 
propose new motor common carrier 
commodity rates on alcoholic liquors, 
N.O.I., less-truckloads, from Weston, Mo., 
to Kansas points. 

I. and S. M-4700, Fares, Motor—North- 
ern Kentucky and Cincinnati, the Com- 
mission, division 2, suspended from Feb- 
ruary 8 to and including September 7, 
schedules as published in tariff MP-I.C.C. 
No. 2 of D. L. Ringo, agent, Covington, 
Ky. The suspended schedules propose 
increased motor common carrier passen- 
ger fares between Cincinnati, O., and 
points located in northern Kentucky. 

I, and 8S. M-4701, Nitro-Cellulose— 
Carney’s Point, N.J. to South, the Com- 
mission, Board of Suspension, suspended 
from February 9 to and including Sep- 
tember 8, certain schedules as published 
in supplement No. 51 to taritf MF-I.C.C. 
No. 362 of Agent R. S. Cooper, Greens- 
boro, N.C. and in supplement No. 46 to 
joint tarff MF-I.C.C. No. 574, issued by 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish new motor- 
common carrier commodity rates on 
nitro-cellulose, minimum 27,000 pounds, 
from Carney’s Point, N.J., to Asheville, 
High Point, Lenoir, and Pisgah Forest, 
N.C., and Toccoa, Ga., in lieu of higher 
class rates. 


I. and 8. M-4702, Capacity Loads—Cen- 
tral Territory, the Commission, Board of 
Suspension, suspended from February 11, 
to and including September 10, certain 
schedules as published in supplement 
No. 50 to tariff MF-I.C.C. No. 398 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules provide that when shipments 
in excess of 20,000 pounds are tendered 
to carrier, the carrier may request the 
shipper to load equal or varying weights 
on different vehicles for the purpose cf 
distributing the weight on each vehicle 
for the carriers convenience, in which 
case, minimum weight provisions of the 
tariff will be disregarded. 


COMMISSION ORDERS 


MC-109652, Sub. 5, L. A. Smith Company 





Extension—Ohio origins. Proceeding re- 
opened, on Commission’s own motion, for 
further hearing. 

* - 

MC-C-1438, Cement—Edward Zurcher. Cer- 
tain railroads’ petition for broadening of 
investigation to include rates and charges 
of additional motor carriers denied. 

* ~ oo 


I. & S. M-4496, Petroleum Products—E. B. 
Law and Son, Inc. Order of Oct. 7, 1952, 
vacated and proceeding discontinued as of 
Feb. 12. 

* 7” a 


I. & S. M-4549, Petroleum Products—El 
Paso To Ariz., N. Mex. Order of Nov. 4, 
1952, vacated and proceeding discontinued 
as of Feb. 12. 

* + + 

MC-F-4790, Cornelius L. Fox and Mark 
W. Ginn—Control; Fox & Ginn, Inc.—Pur- 
chase—Belfast-Boston Transportation, Inc. 
Petition of Boston and Rockland Transpor- 
tation Co., et al., for reconsideration of 
order of Jan. 5, dismissed. 

* 7” 


MC-F-5198, H. D. Gorman—Control; Chi- 
cago Express, Inc.—Purchase (Portion)— 
Whippet Motor Lines Corp. Application dis- 
missed on applicant’s request. 


W-1033, Sub. 2, States Marine Corp. of 
Del. Common Carrier Application. Petition 
of West Coast Trans-Oceanic Steamship Line 
for reconsideration of order of Jan. 12, deny- 
ing a motion for further hearings, denied. 

+ m * 


MC-17593, Sub. 16, Pierce Auto Freight 
Lines, Inc., Extension—Crescent City, Calif.; 
MC-17593, Sub. 17, Same, Extension—Grants 
Pass, Ore.-Crescent City, Calif.; MC-75320, 
Sub. 30, Campbell Sixty-Six Express, Inc., 
Extension—Okla. Points; MC-108836, Sub. 5, 
Coates-Norrell Motor Express, Inc., Extension 
—Alternate Route—Scottsboro and Chatta- 
nooga. Date on which recommended orders 
become orders of Commission and become 
effective further postponed to Feb. 13. 

” - « 

MC-200, Sub. 142, Riss and Co., Inc. Appli- 

cation dismissed on applicant's request. 


MC-F-4823, C. R. Floyd and J. D. Beasley— 
Purchase—Central Alabama Express, Inc. Pe- 
tition of Malone Freight Lines, Inc., et al., 
for reconsideration, denied. 


MC-F-4871, Roy G. Woods—Control; United 
Transports, Inc.—Purchase—Sam W. Lacy. 
Applicants’ petition for reconsideration, in- 
cluding a request for argument, denied. 

o * * 

MC-F-5008, P. Y. Whitman, et al.—Con- 
trol; Deaton Truck Line, Inc.—Purchase 
(Portion)—Alabama Highway Express, Inc. 
Parties’ petition for leave to file a petition 
for reconsideration denied. 


MC-F-5168, R. T. Whiting and Frank H. 
Whiting—Control; Fleetway Transport Inc.— 
Control—Morrison Trucking Co., Inc. Appli- 
cants’ petition for reconsideration of order 
of Sept. 11, 1952, denying application for 
temporary authority, denied. 


MC-F-5227, J. F. Ball—Control; Ball Bros. 
Trucking Co., Inc.—Purchase—G. B. Powell. 
Petition of T. E. Mercer Teaming and Truck- 
ing Contractor, et al., for reconsideration of 
order of Oct. 17, 1952, granting application, 
denied. eas 


No. 30589, Republic Steel Corp. v. A.GS., 
et al. Complaint dismissed at complainant’s 
request. 

+e a + 

No. 31044, Springfield Milling Corp. v. C. & 
N. W., et al. Complaint dismissed on advice 
from counsel for complainant and defend- 
ants that complaint has been satisfied. 

* - * 


Finance 16866, Upper Columbia River 
Towing Co. Purchase, Etc.; W-18, Sub. 3, 
Same Extension—Coastwise. Petition of Foss 
Launch & Tug Co., et al. for reconsidera- 
tion denied. 

* * . 

I. & S. 5579, Freight Forwarder Terminal 
Areas; I. & S. 6011, Anti-Knock Compound, 
Baton Rouge to Twin Cities. Proceedings 
discontinued. 

ok ” * 

MC-922 (Corrected), B & S Motor Trans- 
portation Co. Certificate revoked at car- 
rier’s request. : . 

MC-1936, Sub. 6, Baltimore & Pittsburgh 
Motor Express Co.; MC-2304, Sub. 15, Kap- 
lan Trucking Co.; MC-3018, Sub. 2, Mc- 
Keown Transportation Co.; MC-15315, Sub. 
4, Industrial Cartage Co.; MC-18738, Sub. 15, 
Sims Motor Transport Lines, Inc.; MC-40858, 
Sub. 38, Silver Fleet Motor Express, Inc.; 
MC-56667, Sub. 2, Leitchfield Transfer; MC- 
66562, Sub. 1154, Railway Express Agency, 
Inc.; MC-76032, Sub. 63, Navajo Freight 
Lines, Inc.; MC-103880, Sub. 108, Producers 
Transport, Inc.; MC-107947, Sub. 2, O’Dare’s 
Horse Pullman, Inc.; MC-109347, Sub. 1, Car- 
ter Transport; MC-109914. Sub. 2, Dundee 
Truck Line, Inc.; MC-113489, Herb Cameron- 
Explosives; MC-113671, Liebling Trucking; 
MC-113686, Sub. 1, Salmon River Auto 
Freight; MC-113767, Baremore & Ruffin, Inc. 
Applications dismissed at applicants’ re- 
quests. 

* a * 

MC-106241, Sub. 11 TA, Crawford Transport 
Co., Ine. Applicant’s petition for reconsid- 
eration of order of Nov. 6, 1952, denying 
temporary authority, denied. 

a * * 


MC-112749, Sub. 2 TA (New number MC- 
113250, Sub. 2 TA), Brooks Liquid Transport, 
Inc. Denial order of Nov. 19, 1952 vacated. 


MC-113282, Sub. 1, Cement Distributors, 
Inc. Extension—Seattle. Joint petition of 
Skagit River Motor Lines, Inc., et al. for fur- 
ther hearing denied. 

* + * 

MC-F-5342, M. P. McLean—Control; Mc- 
Lean Trucking Co.—Purchase—Atlanta, Co- 
lumbus, Albany Motor Lines, Inc. Appli- 
cants’ petition for reconsideration of order 
of Nov. 7, 1952, denying temporary authority, 
denied. 
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MC-F-5377, Robert J. Welsh—Control; R. J 
Welsh Express, Inc.—Purchase—Howard L 
Smith. Applicants’ petition for reconsidera- 
tion of order of Jan. 2, denying temporary 
authority, denied. . aod 


I. and S. 6034, Tar, Ashland, Ky. and Iron- 
ton, Ohio, to Birmingham. Proceeding dis- 
continued. ae 


MC-30451, Sub. 12 TA, Luper Transporta- 
tion Co. Applicant’s petition for recon- 
sideration of order of Nov. 14, 1952 denied. 


MC-64932, Sub. 113, Rogers Cartage Co. 
Order of Dec. 30, 1952, insofar as it dis- 
missed application, vacated. Proceeding as- 
signed for hearing. “ 

MC-92983, Sub. 53, Eldon Miller, Inc. Mo- 
tions of Class I rail carriers in Western 
Trunk Line Territory, et al. to make appli- 
cation more definite and certain as to com- 
modity description denied. 

. 


MC-113584, Sub. 7, Garrison Transporta- 
tion, Inc. Application dismissed at appli- 
cant’s request. ae 


MC-113934, H. D. Bell Contract Carrier 
Application. Applicant’s petition to dismiss 
application denied. he 

MC-113955, Rollie Wandler Contract Car- 
rier Application. Applicant’s petition to dis- 
miss application denied. 

* 


MC-113969, Harvey W. McCoy Contract 
Carrier Application. Applicant’s petition to 
dismiss application denied. 

* * 


MC-C-1274, Servel, Inc. v. Gateway Trans- 
portation Co., et al. Date on which recom- 
mended order becomes order of Commis- 
sion and becomes effective postponed to 
Feb. 16. ‘ 

* = 


MC-C-1368, Servisoft, Inc. v. Chicago- 
Rockford Motor Express, Inc. Complaint 
dismissed at complainant's request. 

* 


No. 30524, National Industrial Sand Assn. 
v. A. C. & Y. et al.; No. 30614, Anchor Hock- 
ing Glass Corp., et al. v. B. & O., et al. De- 
fendants’ petition in No. 30524, and com- 
plainants’ petition in No. 30614 for recon- 
sideration and reargument denied. 

= * * 


MC-52709, Sub. 49, Ringsby Truck Lines, 
Inc., Colorado Highway 14. Reopened for 
further hearing. 


* 


* * 


MC-76120, Sub. 1, St. Marys Transfer Co. 
Application dismissed at applicant’s request. 
* * 


MC-113365, Sub. 1 TA, Chamberlain’s 
Transfer. Petition of Central Territory rail- 
roads, et al. for reconsideration of order 
of Oct. 22, 1952 denied. 

* ae * 

I. & S. M-4604, Paint and Materials—St. 
Louis to Chicago. Respondent’s petition for 
vacation of order of suspension denied. 


APPLICATIONS 


AND PETITIONS 





Reconsideration Asked in 
Rail Oil Rate Cut Case 


Reconsideration of the Commission’s 
decision in I. and S. No. 6010, Petroleum, 
Los Angeles and El Paso to Arizona and 
New Mexico, has been asked in a peti- 
tion filed by the Arizona Corporation 
Commission, and tank truck carriers 
including Cantlay & Tanzola, Inc., Lang 
Transportation Corporation, Pacific 
Freight Lines, Reliable Transportation 
Co., System Tank Lines, Inc., and Al- 
fred E. Mann (T.W., Feb. 7, p. 43). 

The Commission, by a 6-to-5 decision, 
had found just and reasonable proposed 
reduced railroad rates on refined petro- 
leum products and distillate fuel oils, 
in tank-car loads, from Los Angeles, 
Calif., “group 22” shipping points, and 
El Paso, Tex., to Phoenix and Tucson, 
Ariz., and intermediate and_ related 
points in Arizona and New Mexico. 

The protestants said the effect of the 
decision would be to “utterly destroy the 
service of one important transportation 
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agency, namely, the common carriers 
by motor vehicle operating within the 
involved areas, including the tank truck 
carrier protestants herein.” 

They also asserted, among other 
things, that the decision was “erroneous 
and contrary to law” in that it did not 
encourage the establishment and main- 
tenance of reasonable charges for trans- 
portation services. 





Directors of ‘Mo-Pac’ Ask 
Hearing on Cash Available 


To Buy Debt at Discount 


The three independent directors of 
the Missouri Pacific Railroad Co. 
have petitioned the Commission that, 
prior to hearing to be commenced 
April 8 on the reorganization of the 
‘Mo-Pac’, it hold a hearing under 
section 208(b) of the bankruptcy act 
in reference to cash and net current 
assets and retirement and purchases 
of debt at a discount that can be rea- 
sonably made. They suggested that 
$60 or $70 million surplus was avail- 
able for the purpose. 


In their petition in Finance No. 9918, 
Missouri Pacific Railroad Co. Reorgan- 
ization, the directors said that this was 
the first proceeding to be conducted un- 
der section 208(b), added to the bank- 
ruptcy act in 1948, and under which the 
court remanded to the Commission the 
1949 plan of reorganization approved by 
the Commission, for a review of changes 
in conditions which had occurred since 
then and had not been taken into con- 
sideration in approving the plan. 

The directors asserted that under sec- 
tion 208(b) the Commission must give 
consideration to the provisions of the sec- 
tion calling for consideration and deter- 
mination of “cash and net current assets” 
and “retirements and purchases of debt 
at a discount * * * that can reasonably 
be made,” since such purchases would, 
they said, by reducing outstanding claims, 
produce a “vastly different kind of re- 
organization problem from the situation 
which now exists.” 


The directors said that the procedures 


to be adopted. under the section should . 


“accord substance and vitality to the 
new provisions affecting debt reduction 
at a discount.” Procedures that might 
impede or frustrate such measures should 
be avoided, they said, and added: 


“The petitioners respectfully submit 
that the statutory issues on these pre- 
liminary underlying matters should be 
disposed of at the very outset, in ad- 
vance of hearings on proposed reorgani- 
zation plans. Otherwise, as hereinafter 
Shown, the force of the new legislation 
may be defeated and the development of 
@ sound reorganization plan confused 
and impaired. 


“The petitioners are informed and be- 
lieve that cash and cash equivalents in 
the debtor estates exceed the amounts 
heeded for working capital by at least 
$60 million or $70 million. Whatever 
the exact amount may be found to be, 
such surplus funds constitute a potential 
means for retiring large amounts of ex- 
isting debts at a discount. The peti- 
tioners are informed and believe that 
almost all classes of the debtors’ bonds 
have been and are selling in sizeable 


volume on the open market at prices 
considerably less than the amounts of 
their respective claims... .” 


After citing such instances, the direc- 
tors said that if it was found that $60 
or $70 million of surplus funds were 
available to purchase, on tenders at 
prevailing discounts, claims aggregating 
“say, $100 million,” the retirement of 
debt in this manner would reduce the 
total outstanding creditors’ claims in 
the case of the Missouri Pacific from 
about $500 million (exclusive of equip- 
ment obligations) to about $400 million. 
This, they said, would obviously present 
a vastly different kind of reorganization 


problems from that now existing. If 


mortgage bond indebtedness was re- 
duced, they said, a plan appropriate for 
reorganizing existing debts would be 
“quite inappropriate for reorganizing the 
contracted structure.” 

The directors argued that if the 
Commission did not hear and determine 
and question of retiring debts at a dis- 
count “at the outset” and the matter 
was left until a plan was proposed and 
promulgated, the issue of preliminary 
debt reduction would be _ rendered 
anomalous or meaningless. They assert- 
ed that debt reduction at a discount in 
this case could “spell the difference be- 
tween preserving or extinguishing ex- 
isting contracts and capitalization and 
can reduce or avoid entirely threatened 
forfeitures of junior securities.” 

The Commission’s findings at this 
time “on the crucial issue of preliminary 
debt reduction” would be entitled to re- 
ceive the greatest weight, and probably 
conclusive or controlling weight, by the 
court, the directors said, but that, re- 
gardless of what action might ensue in 
the court, the Commission was obliged 
to perform its statutory duty of deter- 
mining what funds were available for 
purchasing debt at a discount and what 
retirements of that kind could reason- 
ably be made. 


The directors said that the procedures 
suggested had been urged at a prehear- 
ing conference in January, and that the 
suggestion had been supported by coun- 
sel for the debtor, but that Commis- 
sioner Mitchell had advised that the 
proposal should be made in the form of 
a written petition. 


Directors Substituted 
The petition was signed by Stewart 
Huston, William A. Ryan, and Bolton 
Sullivan, as independent directors. 


By an order in Finance No. 9918, the 
Commission, Commissioner Mitchel], 
substituted Stewart Huston and William 
A. Ryan for John V. Farwell, III, and 
Cary N. Weisiger, Jr., as independent 
directors of the railroad, the substituted 
directors having been elected at the an- 
nual. stockholders’ meeting last May. 


Lumber Rights Asked 


Terminal Steamship Co., Bridgeport, 
Conn., by an application in W-1036, Sub. 
4, asks temporary authority to transport 
5,700,000 net board feet of Douglas fir 
and west coast hemlock lumber from Coos 
Bay and Portland, Ore., and Olympia, 
Tacoma, and Everett, Wash., to Boston, 
Mass., and to Bridgeport. 


Terminal said it engaged, among other 
things, in the furnishing of vessels for 
compensation to persons other than car- 
riers to be used by such persons in the 
transportation of their own lumber and 
forest products from Oregon and Wash- 
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ington points to Bridgeport, under Com- 
mission authority. 

The applicant said there was an im- 
mediate and urgent need for the trans- 
portation proposed in the Sub. 4 appli- 
cation, and that no other carrier service 
was available. 


Motor General Rate Rises 
Over Six Per Cent Opposed 


By Northwest Interests 


Washington state petitioners have 
asked the Commission to suspend 
general increases in.motor carrier 
rates published by the Pacific Inland 
Tariff Bureau, Inc., where they are 
in excess of six per cent, proposed to 
be effective February 26. They asked 
the Commission not to suspend cer- 
tain increases of six per cent. 


The Whatcom County Traffic & Rates 
Bureau and other shipper interests, pe- 
titioners, said that if a requested full 
15 per cent increase were granted in lieu 
of a six per cent rise already incorpo- 
rated in the rates, an “inflationary” op- 
erating ratio of more than 93 per cent 
before taxes would be the result. 

The Washington Public Service Com- 
mission found, they said, that if the full 
increase were granted as sought by the 
Pacific Inland Tariff Bureau, approxi- 
mately 60 per cent of the increase would 
be used for payment of income taxes. 

“This is a split request,” said the peti- 
tioners, referring to their petition. “We 
are asking you not to suspend part of a 
general truck rate increase. We are 
petitioning that you do suspend part of a 
general increase.” 


They identified the protested Pacific 
Inland Tariff Bureau schedules as Agent 
E. J. Barry’s MF-I.C.C. 57, embracing an 
eight per cent increase, and his MF- 
L.C.C. 3, supplement 26, and MF-I.C.C. 11, 
supplement 30. The six per cent increase, 
they said, for which they asked no sus- 
pension, was to be found in Agent Barry’s 
MF-I.C.C. 58 and other schedules of that 
agent. 


Support State Commission 


The ‘petitioners supported the state 
commission, which, they said, heard the 
bureau’s request for a full 15 per cent 
increase, and granted only a 12 per cent 
increase in lieu of the current six per 
cent already authorized for intrastate 
movement. 


They said the state commission found, 
after a complete study, that “The peti- 
tioners would enjoy an operating ratio 
before taxes of 87.73 per cent as to car- 
riers operating under (state) tariffs 4, 
5 and 6, and 91.40 per cent as to carriers 
under tariff 8 if the requested (15 per 
cent) increase were granted.” 


The petitioners said the state com- 
mission took the “fat” off this request 
and based it on the actual needs of the 
carriers after considering the additional 
revenue from the minimum charge in- 
crease that would accrue in 1953. 

“We respectfully petition the Com- 
mission to accept the results of the very 
careful study the Washington Public 
Service Commission gave, and for that 
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wndie the big boys 
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even with Erie’s high and wide clearances, careful 






planning is needed to see it safely through to its 







destination. 





Erie is famous for its high and wide clearances 
and extra-strong bridges, and no less for its well- 






maintained heavy-duty roadbed—examples of 






Erie’s pre-eminence as a railroad serving the area 






between New York and Chicago. 
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reason not to suspend the increases 
found just and reasonably in that study,” 
said the petitioners. “For that reason, 
we are asking the Commission not to 
suspend the six per cent increases. We 
think the carriers are entitled to them.” 

They said that generally, from Seattle 
and Tacoma, Wash., to Intermountain 
Territory, the increase of 15 per cent 
was being sought, although only a 12 
per cent increase was asked within the 
Pacific northwest states of Washington 
and Oregon. Both increases, they said, 
were in lieu of the general 6 per cent 
increase already incorporated in the rate 
structure. 

The petitioners further recommended 
that, if the bureau would reduce its in- 
crease to a basis no higher than that 
published in Agent Barry’s MF-I.C.C. 
58 (the six per cent increase basis), 
there be no suspension for such a modi- 
fied basis. 

Continuing, the petitioners said: 

“To grant the full 15 per cent now in 
lieu of the six per cent already incorpo- 
rated in the rates, would produce oper- 
ating ratio better than 93 per cent. Such 
an increase would be definitely inflation- 
ary and would be authorizing the truck 
carriers to make a greater return than 
has been historically approved by the 
Interstate Commerce Commission. 


“The prime beneficiary of such ex- 
cessive earnings would not be the car- 
riers nor the shippers, but under the 
excess profits tax law would be the In- 
ternal Revenue Bureau of the federal 
government. The Washington Public 
Service Commission found that if the full 
increase was granted as sought by the 
Pacific Inland Tariff Bureau, approxi- 
mately 60 per cent of the increase would 
be used for payment of income taxes.” 


Justification of Increases 


The Pacific Inland Tariff Bureau, Inc., 
filed with the Commission a justification 
of the general increases published by it 
to become effective February 26. 


It said that as a result of consideration 
given by the motor carriers at a hear- 
ing a general increase of 15 per cent 
in lieu of the previously applicable six 
per cent increase was approved and the 
bureau “instructed to proceed to assimi- 
late data deemed necessary to prove the 
absolute, necessity of such a general in- 
crease.” ' 

The bureau said that traffic and labor 
studies were made by 33 members of the 
bureau representing more than 85 per 
cent of the total traffic and covering sub- 
stantially all of the territory involved. in 
the tariffs under consideration. It said 
that in a hearing before the Washington 
Public Service Commission on Washing- 
ton intrastate rates and charges it was 
found that the studies of 21 of the 33 
carriers transporting Washington intra- 
state traffic were representatives of the 
entire industry. As a result of the studies 
of those carriers and the showing made 
from them, it said, Washington intra- 
state increases were approved. These in- 
cluded, it said, a general increase of 12 
per cent in lieu of the previously appli- 
cable six per cent which resulted in an 
increase of approximately 5.66 per cent 
over the currently applicable rates which 
had been increased six per cent. 

The bureau said the 33 carriers were 


shown to have an average operating ratio 
before income taxes of 96.3 per cent and 


after income taxes of 98.4 per cent. It 
said the average operating ratio before 
income taxes of 96.3 per cent would have 
been considerably higher if it had been 
possible to take into account various 
other increases which were not known at 
the time the various studies were made. 
It said the Commission, in a number of 
cases, had found not unreasonable oper- 
ating ratios considerably less than 96.3 
per cent. 


The bureau said its members con- 
tended, and their representatives had 
testified in state proceedings, that an 
operating ratio not in excess of 90 per 
cent before income taxes was necessary 
if they were to be in a sound financial 
position. 


Erie Asks I.C.C. to Order 
Abandonment of D. & H. 


Trackage Rights Over Erie 


The Erie Railroad, by an applica- 
tion in Finance No. 18053, has asked 
the Commission to order that public 
convenience and necessity “permit 
and require” abandonment by the 
Delaware & Hudson Railroad of a 
trackage right operation over 34.5 
miles of the Erie’s Jefferson division 
tracks between Jefferson Junction, 
Pa., and Carbondale, Pa., under a 
trackage agreement. 


Abandonment of the trackage right 
operation conducted under an agreement 
dated January 1, 1898, was asked, said 
the Erie, “because the trackage charges 
paid thereunder are unfair and oppres- 
sive to the applicant, unless The Dela- 
ware & Hudson Railroad Corporation 
agrees to pay just and reasonable track- 
age charges.” 


The Erie also requested the Commis- 
sion to authorize just and reasonable 
trackage charges under the agreement. 
The Erie made it clear that it did not 
seek abandonment of the line itself, or 
abandonment of Erie operation over the 
line. 


It said the agreement of January 1, 
1898, provided, among other things, that 
the basis of compensation to be paid to 
the Erie might be readjusted on Janu- 
ary 1, 1908, and “at the expiration of 
each term of ten years thereafter.” It 
said the agreement made in 1898 was 
between the Delaware & Hudson Canal 
Co., and the Erie. 


On September 29, 1947, said the Erie, 
it advised the D. & H. in writing that 
in accordance with the agreement made 
in 1898, it requested an increase in track- 
age rates to become effective January l, 
1948. It said that on November 5, 1947, 
the D. & H. in writing advised the Erie 
that “there is no justification for an 
increase of the rates under the contract” 
and that “we cannot agree to your re- 
quest.” 


Later, and without success, continued 
the Erie, it negotiated with the D. & H. 
for an increase in the trackage rental 
charges. It added that in final response 
to the Erie’s request for increased com- 
pensation the D. & H., on October 30, 
1952, stated that “there does not appear 
to be any justifiable basis for the Dela- 
ware & Hudson to agree to a voluntary 
adjustment in the rental provided for in 
the contract.” This, said the Erie, was 
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“notwithstanding the fact that’ the 
trackage rates set forth in the 1898 
agreement have never been increased.” 

The Erie asserted that the order prayed 
for should be made because the public 
interest required that trackage charges 
be just and reasonable. It said the 
trackage charges in question had never 
been increased “despite substantial in- 
creases in costs and expenses and sub- 
stantial increases in freight rates en- 
joyed by the Delaware & Hudson...” 





Southwest Roads Protest 
Water-Motor Rates on Tile 


And Toilet Preparations 


Railroads of the southwest have 
asked the Commission to suspend 
water carrier proportional rates on 
tile, facing or flooring, asphalt com- 
position, from Port Newark, N.J., to 
Dallas, Ft. Worth, Tex., and Shreve- 
port, La., and on toilet preparations 
from New Jersey points to Dallas and 
Fort Worth. 


The rates under attack are published 
in item 2528-B and note 1 of item 2561-D, 
supplement No. 58 to Atlantic-Gulf 
Coastwise Steamship Freight Bureau 
freight tariff No. 37-B, Agent W. S. Jer- 
main’s I.C.C. No. 16, to become effective 
February 20. The railroads said that the 
rates were published to apply when the 
traffic moved via common carrier motor 
truck beyond Houston. 

The southwestern railroads said that 
their continued participation in the traf- 
fic became increasingly difficult under 
the proposed schedules which, they said, 
would undoubtedly lead to revisions 
of water-rail rates “to be competitive 
with the water-motor rates.” The bur- 
den of examining motor rate publica- 
tions to determine the extent to which 
rates applied in combination with the 
proposed water-truck proportional rates 
fell on the railroads and their shippers, 
the protesting carriers said, adding that 
it became exceedingly difficult and bur- 
densome “due to the continued change 
by motor carriers in their rates and 
minimum weights.” The railroads said 
that “instead joint through water-motor 
rates should be published.” 


If the Commission permitted the situ- 
ation to exist, the railroads said, it would 
be contrary to the Commission’s report 
and order in No. 30255, Aerovias Sud 
Americana, Inc., et al. v. Atlantic Coast 
Line Railroad, et al., 286 I.C.C. 85, where- 
in they said it was found that domestic, 
export and import rail rates to or from 
Tampa, Fla., on traffic handled beyond 
Tampa by water carriers could not ex- 
ceed rates to or from Tampa on traffic 
handled beyond by air carriers. The de- 
cision, the railroads said, was based on 
Interstate Commerce Commission V. 
Mechling, 330 U.S. 567, and A.G.S.R. Co. 
v. U.S. 340 U.S. 216, 227. 

The railroads also said that in effect 
the proposed proportional rates would 
result in a reestablishment of rates hav- 
ing the same effect as “the old non- 
concurrence rates” which they said the 
Commission had required to be cancelled. 


“Petitioning rail carriers feel that the 
unequal proposed water-motor propor- 
tional rates, herein protested, are preicr- 
ential to the motor carriers and are 
entirely unwarranted,” the railroads said. 
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“Further they appear to be the result 
of an attempt by water carriers in con- 
junction with motor carriers to capture 
all of the movement of these commodi- 
ties particularly susceptible to truck 
transportation.” 


Southerners Oppose Plea 
Of Northern Railroads 


In Alabama Complaint Case 


The Southern Governors’ Confer- 
ence and others have filed replies 
with the Commission asking denial 
of a petition of the railroads in Offi- 
cial Territory for modification of 
certain findings in No. 27746, State of 
Alabama et al. v. New York Central 
Railroad Co., et al. 


The railroads asked modification and 
resumption of hearings which were ad- 
journed last September, in order that, 
on the traffic involved, rates from the 
south to the north would be on levels 
substantially the same as those on such 
articles within the north (T.W., Jan. 17, 
p. 45). 

Joined with the Southern Governors’ 
Conference was the Southeastern Asso- 
ciation of Railroad and Utilities Com- 
missioners. Among other things, they 
said that the railroads sought to “single 
out the few instances where the rates 
now in effect may result in some advan- 
tage to the south and undertake to deal 
with such rates separately, although 
no justification is given as to why such 
rates should be treated before similar 
treatment is given to the many other 
rate disparifies that are to the disad- 
vantage of the south.” They said that 
when those advantages and disadvan- 
tages as between the north and south 
were to be removed, it should be done 
at the same time so as to avoid prefer- 
ring one competing territory while preju- 
dicing the other. 

The Atlanta Freight Bureau asserted 
that the rates on the “relatively few 
commodities included in this case” should 
not be made to conform to the adjust- 
ment in the class rate case and the uni- 
form classification proceeding until the 
cancellation of all carload exceptions 
ratings took place within and between 
all territories within the scope of those 
cases, and until “just and reasonable 
ratings and resulting rates and charges” 
were established on all commodities 
Within and to and from all territories 
within the scope of the class rate and 
classification proceedings. 

Lee Brothers Foundry Co., and M & 
H Valve & Fittings Co., said that it 
would be impossible with the record 
before it for the Commission to enter 
any order than one denying the rail- 
roads’ petition and “still do justice to 
the valve and hydrant shippers.” Among 
other things, those companies asserted 
that the railroads were only interested 
In uniformity when it would result in 
rate increases. 

Agricola Furnace Co., A. & J. Manu- 
facturing Co., Athens Stove Works, Inc., 
Brown Stove Works, Inc., Hardwick 
Stove Co., and Jacobs Manufacturing Co. 
Joined in a reply asking denial of the 
railroads’ petition. Among other things, 
they said that “the position of the Offi- 
cial Territory railroads is so unworthy 
that their own connecting railroads in 
the south. would not, or did not, join 


them in this effort.” That, they said 
they believed, “speaks more eloquently 
than anything they can further state.” 

The stove makers also said it was of 
particular note that there had been no 
complaint of discrimination or prejudice 
from manufacturers of stoves and fur- 
naces in Official Territory. They said 
they understood, from meetings with 
the northern manufacturers, that they 
were to intervene in the proceeding in 
“opposition to these drastic increases; 
their position being that the proper level 
of rates on these commodities from the 
south to the north, as well as within 
Official Territory, is the present basis in 
effect from the south to the north, as 
published in C. A. Spaninger’s 768-B, 
Les. 97.” 


Elimination of Tire Tread 


Exception Rate Protested 


The Rubber Manufacturers Associa- 
tion, New York, NY., has asked the Com- 
mission to suspend a Middle Atlantic 
Conference tariff schedule, which, the 
association says, eliminates an excep- 
tion rating of column 52, less-truckload, 
minimum weight 10,000 pounds, on tire 
treads, with an exclusion it says is not 
important. 

The association said that cancellation 
of the exception would “invoke” the 
column 70 less-truckload classification 
rating contained in the National Motor 
Freight Classification A-1. The can- 
cellation was published in tariff 15F, MF- 
I.C.C. A-470, to become effective Febru- 
ary 20. 

The resulting increase would be 28 
per cent, the association said, citing a 
present rate of 78 cents a 100 pounds 
from Springfield, Mass., to Philadelphia, 
which it said would become $1.05 under 
the column 70 rate. It said that the 
column 52 rating was one of long stand- 
ing, having been in effect for many 
years. It said that, when the conference 
embarked on the program of adopting 
the Uniform Motor Classification, and 
had announced its intention to cancel 
all less-truckload and any quantity 
ratings, “we advised them that the less- 
truckload ratings would not in every case 
properly take care of certain segments 
of traffic.” The involved rating, the as- 
sociation said, exemplified an instance 
where only the exception rating could 
properly take care of “a category such as 
a 10,000 quantity breakdown.” 

The association said that the desire 
for uniformity should not be accom- 
plished at the expense of intermediate 
ratings that had been well established 
“in the movement of traffic.” 


PETITIONS FOR REHEARING, ETC. 


MC-2229, Sub. 42, Red Ball Motor Freight, 
Inc. Extension—Denver, Colo. Applicant asks 
reconsideration of order of Jan. 6, reopening 
proceedings. 

* > * 

MC-59077, Sub. 22, Inland Motor Freight— 
Alternate Routes and Dangerous Explosives. 
Applicant asks reconsideration. 


MC-68917, Sub. 3, H. P. Welch Co., Inc., 
Extension—Rouses Point, N.Y. New England 
and Trunk Line Territory Railroads (except 
C & O Ry.) et al., ask reconsideration. 

* 


MC-107295, Sub. 34, Pre-Fab Transit Co. 
The United States Trailer Transport Co. asks 
further hearing. i 

MC-C-1447, Plastics and Latex—Louisville, 
Ky. to East. Eastern Central Motor Carrier 


45 


| icc NEWS 


. Association, Inc., asks broadening of scope 


of investigation to include minimum weight 
of Transamerican | Freight Lines, Inc. 


I. & S. M-4532, Clothing—Ga. and S.C. to 
Charleston, S.C. Southern Motor Carriers 
Rate Conference, Inc., asks dismissal of 
further proceedings, and order requiring re- 
spondents to cancel matter under suspension 
by reason of failure to sustain proof. 


W-1057, Sub. 1, Hanson Towing Co.’ Class 
I rail carriers in Southwestern Freight Bu- 
reau territory ask hearing. 

* * * 


I. & S. 6009, Ground Barite—Ark. and 
Mo. to Harvey, La. Magnet Cove Barium 
Corp., et al. ask reopening and reconsidera- 
tion by entire Commission. 

ok * 


MC-F-4709, Cook Truck Lines, Inc.—Pur- 
chase—Magnolia Express, Inc. Applicants 
ask further consideration and approval of 
modified plan of purchase. 

aE * OK 


MC-FC-55121, V. W. McLaughlin, Trans- 
feree, and Jackson Trucking Co., Inc., Trans- 
feror. Transferee asks reconsideration of 
order of Dec. 2, 1952. 

* ~ 


No. 31099, Indianapolis Machinery and 
Supply Co., Inc., et al. v. A. T. & S. F., et al. 
Complainants ask reopening and reconsider- 
ation. 

+ * * 

I. & S. 6001 and F.S.A. 2€848, Sugar, Corpus 
Christi, Tex., to Tampa, Fla. Pan-Atlantic 
Steamship Corp., et al. ask reconsideration. 

* ce * 

MC-10900, Sub. 16, McCullough Transfer 
Co., Extension—Cement in Bulk. Applicant 
asks reconsideration by full Commission. 

bd a a 


MC-89778, Sub. 36, Baggett Transportation 
Co., Extension—Crane, Ind.—Earle, N.J.; MC- 
89778, Sub. 51, Same, Extension—Portsmouth, 
Va. Area; MC-89778, Sub. 54, Same, Extension 
—Va.-N.C. Area. Applicant asks vacation of 
order of Nov. 18, 1952, and reopening for 
further hearing. 

- * 

MC-113564, Sub. 1, P. J. Holzmeister—Com- 
mon Carrier Application. Applicant asks re- 
consideration. 

7 * 

Ex Parte MC-45, Descriptions in Motor 
Carrier Certificates. Arco Auto Carriers, Inc., 
et al. ask reconsideration, modification and 
argument. 

ae +” * 

MC-F-4872, Fay V. Watson, et al.—Control: 
Watson Bros. Transportation Co., Inc.—Pur- 
chase (Portion) Eugene Brown. Applicant 
asks reconsideration. 


FINANCE APPLICATIONS 


Finance No. 18025, supplemental. Vir- 
ginian Railway Co. records acceptance of 
bid of Kidder, Peabody & Co., as representa- 
tive of a group, of 99.419 per cent of the 
principal of $4,350,000 of equipment trust 
certificates, series C, with a dividend rate 


of 2%, per cent. The applicant said the 
average annual dividend cost to it would be 
about 2.95 per cent. 

oo * * 


Finance No. 18031, amended. Pennsylvania 
Railroad Co. records accepted bid of Halsey, 
Stuart & Co., and associates, of 99.131 per 
cent of the principle amount of $4,800,000 
equipment trust certificates, Series AA, with 
a dividend rate of 3 per cent, representing 
an average dividend cost to applicant of 
about 3.1086 per cent. 


* * * 


Finance No. 18041, supplemental. Guy A. 
Thompson, trustee, International-Great 
Northern Railroad Co., records sale of $3,000,- 
000 of the railroad’s equipment trust cer- 
tificates, Series EE, at 99.52 per cent of the 
prircipal amount, with a dividend rate of 
314 per cent, to Halsey, Stuart & Co. 


* * a 


Finance No. 18055, Maine Central Railroad 
Co. asks authority to issue $17,000,000 Maine 
Central first mortgage and collateral bonds, 
series due 1978, to be dated February 1, 1953, 
and to mature February 1, 1978, and to 
pledge as additional security under the 
indebture securing such bonds, $1,000,000 
Maine Central Railroad Co., and European 
and North American Railway 5 per cent, 
first mortgage gold bonds dated January 2, 
1933, and due January 1, 1958. The ap- 
Pplicant said bids would be received at the 
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company’s office, 222 St. John Street, Port- 
land 4, Me., by noon of February 25. 
* * : 

Finance No. 18057, Guy A. Thompson, 
trustee, Missouri Pacific Railroad Co., asks 
authority to issue $3,500,000 of equipment 
trust certificates, Series UU, to cover part of 
the cost of 28 diesel-electric road switch 
locomotives, estimated to cost $4,443,082. The 
certificates would be dated March 2 and 
payable in 15 annual installments. Bids 
are asked by noon, February 16, at the St. 
Louis Offices of the railroad. 

7 & oo 

Finance No. 18059, Central Railroad Co. of 
New Jersey asks authority to issue $2,460,000 
equipment trust certificates to meet part of 
the estimated cost, $3,079,000, of 500 all-steei 
box cars. The certificates would be dated 
March 1 and mature in 15 annual install- 
ments. Bids are asked by noon of March 2 
at the New York offices of the company. 

* * 


MC-F-5405, Resler Truck Lines, Inc., Den- 
ver, Colo., and Dale Resler, dba Carlsbad 
Cavern Coaches, El Paso, Tex., ask authority 
to merge. 

os * . 

MC-FP-5406, John Vogel, Inc., Albany, N.Y., 
asks authority to purchase certain operating 
rights of Vollmer Transportation, Inc., Am- 
sterdam, N.Y., and temporarily to operate. 

* _ om 

MC-F-5407, McLean Trucking Co., Win- 
ston-Salem, N.C., asks authority to pur- 
chase certain operating rights of Vollmer 
Transportation, Inc., Amsterdam, N.Y., and 
temporarily to operate. 

> * ” 

MC-F-5408, Langer Transport Corp., Jer- 
sey City, N.J., asks authority to purchase cer- 
tain operating rights of Vollmer Transporta- 
tion, Inc., Amsterdam, N.Y., and temporarily 
to operate. 

- . : 

MC-F-5409, Highway Motor Freight, Inc., 
Omaha, Neb., asks authority to lease cer- 
tain operating rights of Yuma County 
Transportation Co., Yuma, Colo., with op- 
tion to purchase. ‘a 

- 

MC-F-5410, Robertson Transportation Co., 
Madison, Wis., asks authority to purchase 
certain operating rights of Madison-Lodi 
Truck Line of Madison. 

* * * 

MC-F-5411, Conken Transit, Harlan, Ky., 
asks authority to purchase certain operating 
rights of Huber & Huber Motor Express, 
Inc., Louisville, Ky. 

. ” * 

MO-F-5412, Graves Truck Line, Inc., Salina, 
Kan., asks authority to purchase certain 
Gpesating rights of C. E. Whitworth, Wichita, 

an. 


° 7 s 

MO-F-5413, Richards Motor Line, Port 
Huron, Mich., asks authority to ptrchase 
certain operating rights of Superior Motor 
Freight Co., Detroit, Mich. 

” 7. * 

MC-FP-5414, John D. Dooley, Jr., Detroit, 
Mich., asks authority to acquire control of 
capital stock of United Trucking Service, 
Inc., Port Huron, Mich. 

. ia - 

MO-F-5415, Mills Truck Line, Aberdeen, 
8.D., asks authority to purchase certain op- 
erating rights of Minneapolis & St. Louis 
Railway Co., Minneapolis, Minn. 

. + . 


MC-P-5416, Western Express, Great Falls, 
Mont., asks authority to purchase certain 
operating rights of Hi-Way Motor Freight 
Co., Lewiston, Mont., and temporarily to 
operate. 

> . io 


MC-F-5417, Southern Motor Express, Inc., 
Gastonia, N.C., asks authority to lease the 
operating rights of Carl T. Counts, dba 
Counts Transfer Co., ultimately to purchase, 
and temporarily to operate. 


COMPLAINTS 


MC-C-1473, Spencer Manufacturing Co., 
Spencer, W.Va., v. Elk Valley Motor 
Express, et al. 

Alleges rates on shipments of yarn, 
nylon yarn, and worsted yarn, in car- 
tons, less-truckloads, from Skowhegan, 
Me., weol yarn in skeins in bags, worsted 


yarn in skeins in bags, cotton yarn, wool 
fabric and wool yarn on cones in boxes, 
from Pawtucket, R.I., wool yarn on cones 
in boxes, wool knit fabric and cotton knit 
fabric, from Lowell, Mass., and rags, in 
bundles, from Spencer, W.Va., to Chel- 
sea, Mass., in violation of sections 216 
and 217(b). Asks cease and desist order 
and administrative determination, suit 
having been filed for recovery of dam- 
ages. (Simon & Eisenberg, 1029 E. 
L63rd St., New York 59, N.Y.) 
eo * a 


No. 31197, Michigan Consolidated Gas 
Co., Detroit, Mich., v. Sante Fe et al. 
Alleges rates on 117 tank carloads of 
liquefied petroleum gas, shipped in 1951, 
from points in Texas, Kansas, and Okla- 
homa, to Detroit, in violation of sec- 
tions 1 and 4. Asks reparation of $5,- 
236.48. (Harold Rossano, 7201 W. Fort 
St., Detroit 9, Mich.) 


TRAFFIC WORLD 


No. 31198, Armour & Co., Chicago, IIl., 
v. Santa Fe et al. 

Alleges rates on 250 carloads of salt in 
bulk, from Hutchinson and Kanopolis, 
Kan., to East St. Louis, Ill., between Feb- 
ruary 1, 1951, and April 15, 1952, in viola- 
tion of section 1. Asks reparation of 
$2,500. (Paul E. Blanchard, 4301 S. 
Racine Ave., Chicago 9, Il.) 

ak + a 


No. 31199, Universal Concrete Pipe Co., 
Columbus, O., v. C. of Ga. et al. 

Alleges rates on shapes, of iron or steel, 
since May 3, 1950, to and from Columbus, 
from or to destinations in Florida, 
Georgia, Pennsylvania, South Carolina 
or Virginia, in violation of sections 1, 
2, and 3. Asks cease and desist order, 
rates, and reparation, and finding that 
plant of subsidiary at Columbus is en- 
titled to be in Columbus switching ter- 
ritory. F 


PROPOSED REPORTS 


Examiner Would Find Meat 
Rates Reasonable and 


Dismiss Six Proceedings 


Examiner L. H. Dishman, by a pro- 
posed report in No. 30373, Geo. A. 
Hormel & Co. v. Union Pacific Rail- 
road Co., et al., and five embraced 
cases, has recommended that the 
Commission dismiss the complaints 
on finding not shown to have been or 
to be unreasonable, rates on fresh 
meats, packinghouse products, edible 
lard, edible tallow, and fresh meats, 
salted, in straight and in mixed 
carloads. 


The traffic involved in the complaints, 
the examiner said, moved from certain 
points in Illinois, Iowa, Kansas, Minne- 
sota, Missouri, Nebraska, South Dakota, 
and Wisconsin to destinations in Arizona, 
California, Nevada, New Mexico, Okla- 
homa, Oregon, Texas, and Washington, 
and to lower Mississippi River crossings, 
namely, Memphis, Tenn., Baton Rouge 
and New Orleans, La., Natchez and 
Vicksburg, Miss., and Helena, Ark. 

Allegations of unreasonableness were 
also made by certain of the complain- 
ants, said the examiner, respecting the 
rates on the following commodities: 
wirebound boxes and box material from 
New Orleans to Waterloo and Ottumwa, 
Ia., Sioux Falls, S.D., and Madison, Wis.; 
common line, in bags, from Mosher, Mo., 
to Madison, and tomato paste from 
points in California to Madison. 

Examiner Dishman said there was 
nothing of record to show that the as- 
sailed rates, with certain exceptions in 
which the defendants had agreed volun- 
tarily to make reparation, had exceeded 
or exceeded maximum reasonable rates. 

“As to the reparation sought,” he said, 
“complainants reply on decisions of the 
Commission which applied to the future 
only. Clearly, such decisions do not 
establish the unreasonableness of the 
rates assailed for purposes of reparation.” 


With respect to certain reparation re- 
quests, the examiner said that inasmuch 
as the railroads had agreed to reparate 
to the basis prescribed on packing house 
products in the case of Armour & Co. v. 
Ahnapee & W. Ry. Co., 272 I.C.C. 759, 


281 I.C.C. 385, which, he said, stemmed 
from the “west-bound meat case” (Geo. 
A. Hormal & Co. v. Atchison, T. & S. F. 
Ry. Co., 263 I.C.C. 9) for all shippers 
regardless of whether or not they par- 
ticipated in that proceeding, it did not 
appear that any finding relative thereto 
was necessary in the instant proceeding. 

Embraced proceedings were No. 30603, 
John Morrell & Co., et al. v. Santa Fe 
Railway et al.; No. 30913, Armour & Co. 
v. Santa Fe, et al.; Same, Sub. 1, Swift 
& Co. et al. v. Arkansas & Louisiana 
Missouri Railway Co. et al.; Same, Sub. 
2, Wilson & Co., Inc. v. Burlington Rail- 
road et al.; and No. 30938, The Rath 
—— Co. et al. v. Santa Fe Railway 
et al. 


Mixed Carloads 


Examiner Dishman said that certain 
of the complainants sought reparation 
on shipments of lard mixed with pack- 
ing house products. He pointed out that 
in Ex Parte 162 the railroads had pub- 
lished a 20 per cent increase with a 
12-cent maximum applicable to all car- 
load lard rates. The examiner said that 
the railroads applied the 12-cent maxi- 
mum on straight carloads and tank car- 
load rates, but that on lard in mixed 
cars with packing house products the 
full increase without a maximum was 
applied. He said that the complainants 
asserted that the rates on these mixed 
shipments had been, were, and would 
also be unreasonable for the future, to 
the extent that the 12-cent maximum 
increase on lard was not taken into 
consideration. 


Continuing, the examiner said: 


“The mixtures of packing-house prod- 
ucts and fresh meats are provided for 
in the item 866 series of Agent Kipp’s 
Westbound Commodity Tariff No. 1-A. 
That item provides that articles listed 
in the packing-house products items may 
be mixed with articles described in the 
fresh meat items and the applicable rate 
on each item charged. Lard is among the 
items listed in the packing-house prod- 
ucts items. Rule 10, Tariff of Increased 
Rates and Charges No. 162-C, 166-D, 
168-B, Agent L. E. Kipp’s I.C.C. No. A- 
3893, effective July 16, 1951, provides in 
effect, that if the rate tariff contains 4 
rule which is in the nature of an &x- 
ception to rule 10 of the classification, 
the specific increase applicable on each 
article in the car will be applied to the 
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weight of that article. If, however, the 
tariff rates on the articles mixed are 
the same and the rate tariff mixture 
rule conforms to rule 10 of the classifica- 
tion in that the same or a single rate 
applies to more than one commodity 
moving in the same carload, the highest 
increase applicable on anything in the 
mixture will apply to the whole of the 
shipment. 

“In view of the above, the railroads 
and certain shippers concluded that the 
part of item 866 providing for mixtures 
of fresh meats with anything in the 
packing-house products items constituted 
a departure from the principles of rule 
10 of the classification and, therefore, 
that the rates and increases applicable 
on each article in the mixture should 
be applied to the weight of that article. 
However, inasmuch as the published 
rates on lard and packing-house prod- 
ucts were the same and the mixture 
rule as applied to these commodities 
conformed to rule 10 of the classifica- 
tion, the higher increases on packing- 
house products applied to the whole of 
the shipment under the Ex Parte No. 
162 mixture rule. The approved increase 
in Ex Parte No. 162 on packing-house 
products was 20 per cent, whereas on 
lard, as previously mentioned, the ap- 
proved increase was 20 per cent subject 
to a 12-cent maximum, resulting in a 
lower increase on lard in some instances. 
However, in all such instances, the 
higher increase on packing-house prod- 
ucts was and is applied to the whole of 
the shipment. 

“Other than the bare assertion that 
the 12-cent maximum should apply to 
lard when shipped in mixed carloads 
with packing-house products, the in- 
terested complainants offer nothing in 
support of their allegation of unreason- 
ableness of the charges assailed. There 
is nothing of record to show that the 
mixture rules themselves are unreason- 
able.” 


Huckabee Transfer Proposal 


Joint Board No. 130 has recommended 
that the Commission approve a proposed 
transfer to Huckabee Transportation 
Corporation, Columbia, S.C., of the oper- 
ating rights issued in certificate MC- 
55848 to Huckabee Transport Corpora- 
tion, Atlanta, Ga. 

By a report in MC-FC-53894, Huckabee 
Transport Corporation, (South Carolina) 
—Purchase—Huckabee Transport Cor- 
poration (Georgia), the joint board said 
that since this proceeding involved 
merely the transfer of operating rights 
from one corporation to another, both 
under the control of J. W. Huckabee, it 
was a change in form rather than sub- 
stance, 
— be approved under the transfer 
ules 

The joint board consisted of Matt L. 
McWhorter of Georgia, Edward H. 
McMahan, of North Carolina, and J. N. 
Land. Jr., of South Carolina. 


Motor Service Proposal 


Joint board No. 108, by a recommend- 
€d report in MC-C-1437, Montague D. 
Gregy—Revocation of Certificate, has 
Proposed that the Commission should 
find that Montague D. Gregg, doing 
business as M. D, Gregg, of Gum Fork, 
Va., is not now rendering a reasonably 
£ontinuous and adequate service by mo- 


and that the transfer might | 


tor carrier in conformity with his cer- 
tificate,; MC-6867.. The board recom- 
mends that the Commission should 
order that the respondent, within a 
stated time, should institute and main- 
tain such service. The board is com- 
posed of H. Lester Hooker, of Virginia. 

A notice attached to the report said 
that any objections to the report were to 
be filed with the Commission’s Secretary 
in Washington, D.C., within 20 days 
from February 6. 


Motor Finance Proposal 


The Commission has issued a proposed 
report of Examiner Bruce W. Card in 
MC-F-5235, Ray W. and Norman D. 
Garrison—Control; Rex Forwarding, 
Inc. — Purchase — Mayflower Terminals, 
Inc. The examiner recommended denial 
of an application of Rex Forwarding, 
Inc., of Cincinnati, O., for authority to 
purchase the operating rights and cer- 
tain property of Mayflower Terminals, 
Inc., Akron, O., and the operating rights 
of Cummins Storage and Warehouse 
Co., Canton, O., and of Ray W., and 
Norman D. Garrison, of Cuyahoga 
Falls, O., for authority to acquire control 
of the rights and property through the 
purchase. 


Asbestos 


No. 30846, Thermoid Co., Southern Di- 
vision, v. Baltimore & Ohio et al. By 
Examiner J. Edgar Snider. Dismissal 
proposed, on recommended finding that 
combination rates on carload shipments 
of crude asbestos and asbestos fibre 
shipped from Black Lake, Coleraine, and 
Thetford Mines, province of Quebec, 
Canada, to Charlotte, N.C.. alleged to 
have been violative of section 3, are not 
subject to Commission’s jurisdiction. The 
examiner said that at the hearing, de- 
fendants suggested, “in view of the fact 
that the rates from the Canadian origins 
to Charlotte (site of complainant’s man- 
ufacturing plant for manufacture of as- 
bestos textile fabrics) were combinations 
to and from Newport, Vt., a port of entry 
to the United States on or adjacent to 
the Canadian border,” that the com- 
plaint should be limited to the rates 
from Newport to Charlotte on the ground 
that otherwise the I.C.C. would be with- 
out jurisdiction. He said complainant’s 
counsel refused to limit the complaint 
to the Newport factor, because the alle- 
gation of unreasonableness was based on 
the measure of the joint rates main- 
tained by defendants from the same ori- 
gins to Chicago and Waukegan, IIl., and 
Milwaukee, Wis. After stating that, “so 
far as the traffic in question is con- 
cerned defendants did not enter into 
joint through single factor rates from 
the Canadian origins to Charlotte,” and 
that the combinations over Newport ap- 
plied, the examiner said that the reason- 
ableness of the Newport-Charlotte factor 
was not in issue and that it followed 
that, “since the rates from points in 
Canada to Charlotte are assailed, com- 
plaint assails rates over which this Com- 
mission has no jurisdiction.” 


Iron and Steel Pipe 


No. 31063, Panhandle Eastern Pipe 
Line Co. v. Alton & Southern Railroad 
et al. By Examiner R. A. White. Rec- 
ommends dismissal of complaint on 
finding applicable, rates charged . on 
wrought iron and steel pipe, in carloads, 
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from North Milwaukee, Wis., to points 
in Kansas and Oklahoma. The case was 
one of tariff interpretation. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’’ type, with name 
of town or city following. 


Alcoholic Liquors 


I. and S. M-4424, Alcoholic Liquors— 
Louisville, Ky., and Tell City, Ind., By 
Examiner George A. Dahan. Recom- 
mends order of suspension vacated and 
proceeding discontinuea on finding just 
and reasonable, proposed rates on alco- 
holic liquors, of 50 cents a 100 pounds, 
minimum 20,000 pounds, and 36 cents 
a 100: pounds, for the excess over 20,000 
pounds, subject to a maximum weight 
per shipment of 50,000 pounds, between 
Louisville and Tell City. The examiner 
said that the present rate was a class-44 
(about 44 per cent of first-class) rate 
of 51 cents, a 100 pounds, same mini- 
mum, and that the rail rates werd 48.875 
cents, minimum 23,060 pounds, 43.7, 
minimum 28,000 pounds, and 35,075 cents 
for the excess over 28,000 pounds. By 
schedules filed to become effective Sep- 
tember 4, 1952, the respondents, motor 
common carriers parties to a tariff of 
Central States Motor Freight Bureau, 
Inc., proposed the aforementioned rates 
between Louisville and Tell City, he said. 
On protest of rail carriers in the ter- 
ritory, he said, operation of the pro- 
posed schedules was suspended until 
April 4, 1953. The examiner said that 
the proposed adjustment was not de- 
signed to meet rail rates, and that even 
at the present basis there appeared no 
likelihood that protestants with their 
present rate advantage would share in 
the traffic. He said the avowed purpose 
of the adjustment was to accord the 
supporting shipper the same rates en- 
joyed by its competitor at a more dis- 
tant point on the same route. 


Iron and Steel Articles 


I. and S. ‘M-3679, Iron and Steel—Be- 
tween St. Louis and Indianapolis. By 
Examiner Thomas F. Kilroy. Recom- 
mends, on further hearing, affirming 
finding that proposed reductions in mo- 
tor carrier rates, of 33 cents a 100 
pounds, minimum 32,000, from St. Louis 
to Indianapolis and points taking the 
same rates as St. Louis and Indianapolis, 
on certain iron and steel articles, were 
not shown just and reasonable, and that 
proceeding be discontinued because the 
proposed schedules have been canceled. 
Motor common carriers, -parties to a cer- 
tain tariff issued by the Central States 
Motor Freight Bureau, ine., by schedules 
filed to become; effective February 28, 
1951, proposed:,to establish the reduced 
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truck load rates. On protest of the east- 
ern railroads, the operation of the pro- 
posed schedules was suspended to and 
including September 27, 1951, and the 
respondents voluntarily postponed the 
effective date to October 27, 1951, when 
the schedules became efiective. The ex- 
aminer said that, in the prior report, 54 
M.C.C. 182, decided March 31, 1952, the 
Commission, division 3, found the pro- 
posed schedules not shown to be just 
and reasonable and ordered them can- 
celed and the proceeding discontinued. 
He said that on consideration of the rec- 
ord, and of the petition of the protestant 
railroads and of the reply thereto by the 
respondents, the proceeding was re- 
opened by division 3 for further hearing 
which was held on November 20, 1952. 
He said at the time of the initial hearing 
on May 7, 1951, the respondents’ rates on 
certain lists of iron and steel articles 
between Indianapolis and St. Louis were 
40 cents, a 100 pounds, minimum 20,000 
pounds; and 37 cents a 100 pounds from 
Indianapolis to St. Louis and 35 cents a 
100 pounds in the reverse direction, 
minimum 32,000 pounds. 


lron and Steel Articles 


MC-C-1378, J. I. Case Co. v. Rock Is- 
land Transfer & Storage Co. By Joint 
Board No. 54, composed of Louie E. Lewis 
of Illinois and George L. McCaughan of 
Iowa. Recommends finding fifth class 
rate charged for shipments of iron and 
steel articles, truck loads, from Betten- 
dorf, Ia., to Des Plaines, Ill., between 
May 6, 1947 and April 19, 1950, appli- 
cable, but unreasonable to the extent it 
exceeded a rate of 35% cents a 100 
pounds, minimum 20,000 pounds, a com- 
modity rate maintained to points in the 
Chicago group. As to complainant’s 
contention that Des Plaines should take 
the same rate as Evanston, IIl., under an 
intermediate point rule, the board said 
that Des Plaines was merely another off- 
route point in the commercial zone and 
could not be said to be an intermediate 
point on the route of the defendant, espe- 
cially since complainant’s operations to 
either point were conducted from its 
Chicago terminal and not from the high- 
way point at which its vehicles entered 
the commercial zone. 


Hog Bristles 


MC-C-1409, Stanley Home Products, 
Inc., v. Rand Express Freight Lines, Inc. 
By Examiner Lloyd Brown. Recom- 
mends finding that rates on numerous 
shipments of hog bristles between New 
York, N.Y., and Easthampton, Mass., 
were inapplicable. The examiner said 
that the defendant collected charges for 
the line-haul in nearly all instances at 
the second class rates in effect at the 
time the shipments moved, and that in 
a few instances, defendant inadvertently 
assessed third class rates in lieu of the 
second class rates it claimed were ap- 
plicable. He said the sole controversy 
was whether or not the commodity was 
actually “compressed” in accordance 


with the terms of rule 22 of the classifi- 
cation as set forth. He recommended 
finding that the subject shipments con- 
sisted of washed hog hair bristles, in 
bundles compressed in boxes, pressed to 
a density of not less than 15 pounds a 
cubic foot, that the assailed line-haul 





rates were inapplicable, and that the 
applicable rates were the fourth class 
rates in effect at the time the shipments 
moved. 


Certificates—Licenses—Permits 


California (Berkeley)—-MC- 56787, Sub. 
1, J. M. Atthowe and C. H. Atthowe, dba 
East Bay Drayage & Warehouse Co., 
Common Carrier. Certificate proposed. 
(1) Asbestos cement products and as- 
phalt shingles, and (2) shingle cutting 
machines, bolts, nuts, nails, filler strips, 
and roofing and siding clips used in the 
installation or handling of asbestos 
cement products and asphalt shingles 
from Redwood City, Calif., to San Fran- 
cisco. Calif., over U.S. Highway 101 By- 
Pass, and return over the same route, 
serving no intermediate’s points. 

California (Santa Rosa) — MC-9242, 
Sub. 4, Walter C. Hulsman and L. B. 
Hulsman, dba Hulsman Transportation 
Co., Common Carrier. Denial of certifi- 
cate proposed for want of prosecution. 
Salt, from Newark, Calif., to San Fran- 
cisco, Calif., and machinery, from Peta- 
luma, Calif., to San Francisco, over ir- 
regular routes. 

Colorado (Crested Butte)—MC-98228, 
Sub. 1, John Kapushion, dba Crested 
Butte Truck Line, Common Carrier. 
Certificate proposed. Ore and ore con- 
centrates, from Crested Butte, to Salida, 
Colo., over a prescribed route serving 
intermediate and off-route points located 
within ten miles of Crested Butte. 

Colorado (Denver) — MC-59800, Sub. 
15, The Weicker Transfer & Storage Co., 
Extension—Alternate Route, Colo., High- 
way 185. - Certificate proposed. General 
commodities, with exceptions, between 
Denver, Colo., and junction Colo. high- 
way 185 and U.S. Highway 85, near Cas- 
tle Rock, Colo., over Colo., highway 185, 
as an alternate route in connection with 
authorized regular route operations be- 
tween Denver, and Trinidad, Colo., serv- 
ing no intermediate points. 

Colorado (Denver)—MC-60012, Sub. 32, 
Rio Grande Motor Way, Inc., Extension 
—Castle Rock. Certificate proposed. 
General commodities, between Denver, 
Colo., and junction of Colo. highway 185, 
and U.S. Highway 185 near Castle Rock, 
Colo., over Colo. highway 185, serving no 
intermediate points, and service at the 
junction of Colorado highway 185 and 
U.S. Highway 85 for joinder only with 
authorized route between Denver and 
Fort Garland and over U.S. Highways 85 
and 160. 

Florida (Jacksonville) — MC-75651, 
Sub. 30, R. C. Motor Lines, Extension— 
Atlanta, Ga. Denial of certificate pro- 
posed. General commodities, between 
Augusta and Atlanta, Ga., over a de- 
scribed route, serving no intermediate 
points. 

Georgia (Cornelia)—-MC-103857, Sub. 
1, Taft Chatham dba Chatham Transfer 
Co.—Contract Carrier. Permit proposed. 
Over irregular routes, coal (ex-water) 
from points on the Tennessee River and 
Guntersville Reservoir in Marshall and 
Jackson counties, Ala., to points in a 
described area of Ga., with conditions. 

Georgia (Thomasville) — MC-95540, 
Sub. 222, Watkins Motor Lines, Inc., 
Extension—Candy. Denial of certificate 
proposed. Candy and confectionary, from 
Milwaukee, Wis., to points in N.C., S.C., 
Ga., Ala., and Fla., over irregular routes. 

Illinois (Chicago) — MC-29130, Sub. 
75, Rock Island Motor Transit Co., Ex- 
tension—Denver. Certificate proposed. 
Express matter, baggage, newspapers, 
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cream, milk, and returned empty milk 
and cream containers, between Limon 
and Denver, Colo., over U.S. Highway 40, 
serving no intermediate points, with 
usual conditions. 

Illinois (Chicago)—MC-87857, Sub. 14, 
Brink’s Inc., Extension — Jacksonville, 
Fla. Permit proposed. Over irregular 
routes, (1) precious metals, jewelry, pre- 
cious stones, monies, legal tender, stocks 
and bonds, negotiable and non-negotiable 
instruments and securities, postage and 
revenue stamps, and (2) valuable docu- 
ments and rare objects not included in 
(1), between points in Duvall and Nassau 
counties, Fla., on one hand, and on other, 
points in 12 Ga., counties. 

Indiana (Lafayette)—-MC-106675, Sub. 
8, Henry E. Vandergraff, dba Vander- 
graff Truck Lines, Extension—Vegetable 
Oils. Certificate proposed. Over irreg- 
ular routes, rosite products, (1) from 
Spencer, Ind., and points in Ind., within 
five miles of Spencer, to points in Ky., 
within ten miles of the Ohio River, 
points in Mo., within ten miles of the 
Mississippi River, and all points in Pa., 
N.Y., Ia., and Mich., and (2), from 
Lafayette, Ind., to all points in Pa., and 
N.Y. 


Indiana (Michigan City) —-MC-41260, 
Sub. 16, Northwestern Transit, Inc., Ex- 
tension—Indiana Points. Certificate pro- 
posed. General commodities, with ex- 
ceptions serving points within five miles 
of Michigan City, Ind., those within five 
miles of La Porte, Ind., and those within 
five miles of Lafayette, Ind., as off-route 
points in connection with authorized 
regular route operations to and from 
Michigan City, La Porte, and Lafayette. 

Indiana (South Bend) — MC-107407, 
Sub. 12, Brodbeck Trucking Co., Inc., 
Extension—Mich., Highway 60. Certifi- 
cate proposed. Between Three Rivers, 
Mich., and Niles, Mich., over Mich., high- 
way 60, as an alternate route, in con- 
nection with regular route operations 
between South Bend, and Flint, Mich., 
and between South Bend, and Battle 
Creek, Mich., general commodities, with 
exceptions, with no service at Three 
Rivers or Niles, except for joinder, serv- 
ing no intermediate points. 


Iowa (Des Moines) — MC-110416, Sub. 
5, James C. Pike and Lonnie A. Pike, 
dba Pike Brothers, Extension—Cast 
Stone. Denial of certificate proposed. 
(1) Cast stone, from Des Moines, Ia., to 
points in Colo., Mich., Ill., Minn., Neb., 
N.D., and S.D., and (2) dunnage, on re- 
turn, over irregular routes. 

Iowa (Grinnell)—MC-101756, Sub. 2, 
Clark Brink, Extension—Playground 
Equipment. Certificate proposed, with 
conditions. (1) Playground equipment, 
from Grinnell, Ia., to points in Minn., 
Wis., Ill., Mo., Kan., Neb., and S. D., and 
(2) materials, used in the outbound ship- 
ments of such equipment on return, over 
irregular routes. 


Iowa (Iowa City)—MC-92983, Sub. 57, 
Eldon Miller, Inc., Extension—Sulphuric 
Acid. Certificate proposed. Over irregu- 
lar routes, sulphuric acid, in bulk, in 
tank vehicles, (1) from Streator, Ill., and 
points in Ill., within five miles of Strea- 
ton, to Albert Lea, Minn., and points in 
Minn., within five miles of Albert Lea, 
and to all points in Ia., and Wis., (2) 
from Seneca, Ill., and points in Ill, with- 
in five miles of Seneca, to Davenport, [2., 
and points in Ia., within five miles of 
Davenport, (3) from Joliet, Ill., and 
points in Ill., within five miles of Joliet, 
to described points in Wis., and all points 
in Ia., Minn., Mo., Neb., N.D., and S.D., 
and (4) from Mason City, Ia., and points 
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in Ia., within five miles of Mason City, 
to described points in Ill. 

Iowa (Pella) —.MC-34027, Sub. 3, 
Charles Frank Dykstra, dba Andeweg 
Transfer Co., Extension—Folding Doors 
and Casement Windows. Certificate pro- 
posed. Wood folding doors and case- 
ment or multi-purpose windows and such 
materials and supplies as are used in the 
manufacture thereof, over regular routes, 
between Pella, Ia., and Des Moines, Ia., 
over Ia. highway 163, serving no inter- 
mediate points. 

Massachusetts (Fitchburg)—MC-72418, 
Sub. 6, A. B. & C. Motor Transportation 
Co., Inc., Extension—U.S. Highway 44. 
Certificate proposed. General commod- 
ities, with exceptions, over alternate reg- 
ular routes, (1) between Providence, R.I. 
and junction U.S. Highway 20 and Mass., 
highway 131, near Sturbridge, Mass., over 
a described route, and (2), between Con- 
cord, Mass., and junction Mass., highway 
12, near Leominster, Mass., over a de- 
scribed route, and between Worcester, 
Mass., and Mass.-R.I. state line over de- 
scribed route. 

Massachusetts (Waltham) — MC- 
31600, Sub. 354, P. B. Mutrie Motor 
Transportation, Inc., Extension—Chemi- 
cals. Certificate proposed. Over irreg- 
war routes, (1) cotton softener, sizing, 
and synthetic resins, from Everett, Mass., 
to 27 N.Y., points, Conshohocken, Seiple, 
Smethport, Philadelphia, Bridgeville, 
Carnegie, Coudersport, Reading, and 
Springfield, Pa., and Rockford, Del., and 
(2) resin plasticizers, in bulk, in tank 
vehicles, from Everett, Mass., to Auburn, 
N.Y., and Wilmington, Del. 

Michigan (Detroit) — MC-111478, Sub. 
7, Oil Carriers Co., Extension—Elizabeth, 
N.J. Permit proposed, with conditions. 
Over irregular routes, in bulk, in tank 
vehicles, (1) chemicals, paint and paint 
materials, synthetic resin, resin com- 
pound surface coating, ester-gum, paint 
oil, varnish and liquid glue, from Eliza- 
beth, N.J., and points within ten miles 
of Elizabeth, to points in Mich., O., W.Va., 
Ind., and Ill., St. Louis, Mo., and Louis- 
ville, Ky., with exceptions, (2) glycerine, 
from Wyandotte, Mich., to Cleveland, 
O., (3) chemicals from Wyandotte, Mich., 
to points in N.J., and N.Y., and (4) vege- 
table oils, paint thinners, solvents and 
chemicals, from Argo, Ill., to points in 
NJ., N.Y., and Pa. 

Michigan (Elkton) —MC-106893, Sub. 
ll, Philip G. Wiederhold and Edward E. 
Wiederhold, dba Wiederhold Brothers, 
Extension— Canned goods. Certificate 
proposed. Over irregular routes, (1) 
canned fruits and vegetables from Ro- 
Chelle, DeKalb and Mendota, IIl., to 
Alpena and Pontiac, Mich., and described 
points in Mich., and (2) roofing and 
roofing material from Cleveland, O., to 
points in a described area of Mich. 


Minnesota (Minneapolis) — MC-1509, 
Sub. 101, Northland Greyhound Lines, 
Inc., Extension—Ill. Highway 35. Cer- 
tificate proposed. Passengers, and their 
baggage, express, mail, and newspapers, 
between junction U.S. Highway 151 and 
Wis. highway 35 and junction IIl., high- 
way 35 and U.S. Highway 20, over a 
described route, and return, serving all 
intermediate points, with conditions. 


Missouri (St. Louis)—MC-20061, Sub. 
6, Owl Truck Service, Inc., Extension— 
Illinois. Denial of certificate proposed. 
General commodities, with exceptions, 
over described regular routes, (1) be- 
tween Quincy, Ill., and White Hall, Ill. 
and (2) from Virginia, Ill., to junction 
Ill, highway 78 and U.S. Highway 24, 
and return, serving no intermediate 


points or off-route points, as alternate 
routes in connection with authorized 
routes. 

New Jersey (Gibbstown) — MC-106688, 
Sub. 10, Edward M. Rude Carrier Cor- 
poration, Extension—Of Operations. Per- 
mit proposed, with conditions. Explo- 
sives, blasting materials and supplies, 
over irregular routes, from Falling 
Waters, W.Va., and points within five 
miles thereof, to points in Me., Mass., 
NH., Vt. RI, Conn., N.Y., NJ. Pa. 
Del., Md., Va., W.Va., N.C., Tenn., Ky., 
O., and D.C. 

New Jersey (West Caldwell)—MC- 
113178, Henry C. Kirk, dba Caldwell 
Motor Freight, Contract Carrier. Denial 
of permit proposed. (1) Steel and alumi- 
num articles, machinery and supplies, 
such as are warehoused by steel dis- 
tributors, from Newark, N.J., to points 
in Bucks, Chester, Delaware, Mont- 
gomery and Philadelphia counties, Pa., 
and those in a described portion of New 
Castle county, Del., and (2) steel articles, 
such as are warehoused by steel dis- 
tributors, from Fairless, Bucks County, 
Pa., to Newark, over irregular routes. © 

New York (New York)—MC-66562, 
Sub. 1141, Railway Express Agency, Inc., 
Extension—Delmar, Del. Certificate pro- 
posed. General commodities, moving in 
express service, between Salisbury, Md., 
and junction Md. highway 467 and USS. 
Highway 50 over a described route, with 
conditions. 

New York (New York) — MC-66562, 
Sub. 1134, Railway Express Agency, Inc., 
Extension—Mich., Points. Certificate 
proposed. General commodities, moving 
in express service (1) from Kalamazoo, 
Mich., and Allegan, Mich., over a de- 
scribed route, (2) between Martin, Mich., 
and Richland, Mich., over a described 
route, and return over the same route, 
serving the intermediate point of Plain- 
well, Mich., with service at Martin and 
Richland for joinder only; with condi- 
tions. 

New York (New York) — MC-66562, 
Sub. 1135, Railway Express Agency, Inc., 
Extension—Mich., Highway 46. Certifi- 
cate proposed. General commodities, 
moving in express service, from Port 
Huron, Mich., over described loop routes, 
back to Port Huron, serving the inter- 
mediate points of Applegate, Croswell, 
Carsonville, Sandusky, Marlette, Brown 
City, and Yale; with conditions. 


New York (New York)—MC-101219, 
Sub. 27, Merit Dress Delivery, Inc., Ex- 
tension—Boston, Mass. Certificate pro- 
posed. (1) Garments on hangers to be 
carried in dust-proof and rain-proof ve- 
hicles from New Haven, Conn., to Boston 
and Waltham, Mass., (2) materials and 
trimmings used in the manufacture of 
said garments from Boston and Walt- 
ham to New Haven, Conn., (3) de- 
fective or returned shipments of gar- 
ments from Boston and Waltham, Mass., 
to New Haven, (4) unused and excess ma- 
terials and trimmings from New Haven 
to Boston and Waltham. 

North Dakota (Minot)—MC-113573, 
Albert M. Herda, Common Carrier. Cer- 
tificate proposed. General commodities, 
with exceptions, between Minneapolis, 
St. Paul, Duluth, and Fosston, Minn., 
Minot, N.D., and Seattle, Wash., on one 
hand, and on other, ports of entry on 
the U.S.-Canadian boundary line at 
Sweetgrass, Mont., and Blaine, Wash., 
over irregylar routes. 

Ohio (Akron) — MC-112479, Sub. 2, 
Chester A. Smith, Extension—Earthen- 
ware. Permit proposed. Over irregular 
routes, earthenware, from Scio, O., to 
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Boston, Mass., Chicago, Ill., New York, 
N.Y., and St. Louis, Mo. 

Ohio (Cincinnati)—MC-101126, Sub. 25, 
Stillpass Transit Co., Inc., Extension—10 
Miles. Permit proposed. Over irregular 
routes, sulphuric acid, in bulk, in tank 
vehicles, from points in Greenup county, 
Ky., to points in the Cincinnati, O., com- 
mercial zone, and points within ten miles 
of Cincinnati commercial zone. 

Ohio (Columbus) — MC-108152, Sub. 
3, D. T. & C., Inc., Extension—Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, over reg- 
ular routes, between Columbus, O., and 
Perrysburg, O., over a specified route and 
return as alternate route in connection 
with regular route operations, with no 
service at intermediate points, and serv- 
—_ Perrysburg for the purpose of joinder 
only. 

Ohio (East Palestine)—-MC-96568, Sub. 
5, Robert R. Muskin and Jerold B. Mus- 
kin, dba Muskin Trucking Co., Exten- 
sion—Mo. Permit proposed, with condi- 
tions. Over irregular routes, new furni- 
ture, uncrated, from Kent, O., to points 
in Mo. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 185, Chemical Tank Lines, 
Inc., Extension—East Liverpool, O. Cer- 
tificate proposed. Liquid chemicals, in 
bulk, in tank vehicles, from East Liver- 
pool, to Chicago, Ill., and East Chicago 
and Gary, Ind., over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 195, Chemical Tank Lines, 
Inc., Extension—Erie and Niagara coun- 
ties, N.Y. Certificate proposed. Over 
irregular routes, liquid chemicals and 
coal-tar products in tank vehicles, be- 
tween points in Erie and Niagara coun- 
ties, N.Y., on one hand, and, on other, 
points in O., Pa., Del., Ill., Ind., Ky., 
Md., Mich., N.J., N.C., Tenn., Va., W.Va., 
and D.C., with exceptions 

Pennsylvania (Moscow) — MC-13659, 
Sub. 6, Thomas F. Palmer, dba Palmer 
Transfer, Extension—Milk and Milk 
Products. Denial of certificate proposed. 
Over irregular routes, sugar, and sugar 
products, in bulk, in tank vehicles, from 
Yonkers, N.Y., to points in Pa., with no 
transportation for compensation on re- 
turn. 


Pennsylvania (Quarryville)—MC-68807, 
Sub. 15, Benjamin H. Herr, dba Herr’s 
Motor Express, Extension — Plumbers 
Goods. Permit proposed. Plumbers 
goods, from Ellwood, City, Pa., to points 
in Conn., Mass., D.C., New York, with 
exceptions, Va., with exceptions, Wil- 
mington, Del., Frederick, Cumberland, 
Prince Frederick, and Cambridge, Md., 
Paterson, Passaic, Newton, Red Bank, 
Freehold, Asbury Park, and Egg Harbor 
City, N.J., Providence, R.I., and Philadel- 
phia, Pa., over irregular routes. 


Pennsylvania (York) — MC-107952, 
Sub. 31, Clarence Rufus Miller, Exten- 
sion—Canned Goods, embracing MC- 
107952, Sub. 35, Same, and MC-107952, 
Sub. 36, Same. Certificate proposed in 
MC-107952, Sub. 36; denial of certificate 
proposed in Subs. 31 and 35, Sub. 36; 
canned goods, from Colora, Md., and 
points in Md., and Pa., within 25 miles 
of Colora, with exceptions, to points in 
O., over irregular routes. Subs. 31 and 
35: canned goods, from points in defined 
areas in Md., and Pa., to Wilmington, 
Del., and points in N.J., N.Y., Md., N.C., . 
Va., and D.C., over irregular routes. 

South Dakota (Revillo)—MC-93529, 
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Sub. 2, A. W. Schaffer, Extension—Gran- 
ite. Certificate proposed. Granite, rough 
and finished, (1) from points in Grant 
county, S.D., to points in Wyo., N.D., 
Tex., Ark., La., W.Va., Md., Conn., Mass., 
Vt., and D.C., and (2) from points in 
Washington and Orange counties, Vt., to 
points in S.D., Minn., N.D., Mont., Wyo., 
Colo., Wis., Ill, Mo., Ia,. Neb., Kan., 
Okla., Ark., Tex., and La., over irregular 
routes. 

Tennessee (Kingsport) — MC-59583, 
Sub. 63, The Mason & Dixon Lines, Inc., 
Extension—Maryland. Certificate pro- 
posed. General commodities, with excep- 
tions, between Winchester, Va., and 
Frederick, Md., over U.S. Highway 340, 
serving no intermediate points, as an 
alternate route in connection with au- 
thorized regular route operations be- 
tween the same termini. 


Tennessee (Knoxville) — MC-102541, 
Sub. 3, Newman and.Pemberton Corpo- 
ration, Extension—Clinton. Permit pro- 
posed, with conditions. Over irregular 
routes, (1) canned goods, from Chestnut 
Hill and Clinton, Tenn., to points in Ky., 
O., Ind., Ill., W.Va., (2) materials, equip- 
ment and supplies, used in the produc- 
tion and distribution of canned goods, 
from Cincinnati, O., to Chestnut Hill and 
Clinton, (3) used canning machinery, and 
returned, damaged, or defective ship- 
ments, from Chestnut Hill and Clinton 
to Cincinnati. 


Tennessee (Memphis)—MC-113696, W. 
L. Hamner, Contract Carrier. Denial of 
permit proposed. Over irregular routes, 
animal and poultry feed ingredients, 


meals, fertilizer and fertilizer ingredi- 
ents, sugar, flour, and corn meal, be- 
tween all points in Ala., Ark., La., Miss., 
Tenn., Tex., and Mo. 

Texas (Cameron) — MC-111008, Sub 
2, Jesse Kirk, Jr., dba Jesse Kirk, Jr., 
Truck Line, Extension—Salt and Salt 
Products. Denial of permit proposed. 
Over irregular routes, salt and salt prod- 
ucts, from Jefferson Island, La., and 
points within ten miles thereof, to points 
in Tex., and empty containers on return. 

Virginia (Berryville) —MC-55883, Sub. 3, 
Simon Newlin, dba Newlin’s Transfer, 
Extension—Timerville, Va. Certificate 
proposed. Canned apple products and 
canned peaches, from Timberville, Va., to 
Savannah, Brunswick, Cornelia, Gaines- 
ville, Athens, Macon, Elberton, Augusta, 
and Atlanta, Ga., and points in N.C. and 
S.C., over irregular routes, with no trans- 
portation for compensation on return, 
except as otherwise authorized. 

Virginia (Roanoke)—MC-66571, Sub. 5, 
Red Line, Inc., Extension—Alternate 
Routes. Certificate proposed. General 
commodities with exceptions, between 
Stephens City, Va., and Baltimore, Md., 
over a described route, and return, serv- 
ing no intermediate points, as an alter- 
nate route in connection with authorized 
regular route operations between Balti- 
more, Md., and Danville, Va. 

Virginia (Richmond)—MC-93144, Sub. 
4, W. I. Worsham & Brothers, Extension 
—Furniture to Pa. Permit proposed. New 
furniture, in cartons, set up, from Rich- 
mond, Va., to a described portion of Pa., 
over irregular routes. 

Wisconsin (Burlington) — MC-110420, 
Sub. 49, Quality Milk Service, Inc., Ex- 
tension—Liquids. Certificate proposed. 
Animal oils, in bulk, in tank vehicles, 
from Chicago, Ill., to Louisville, Ky., 
over irregular routes. 


Hearing Set on Securities 
Modification Plan of M-K-T 


The Commission, by Commissioner Ma- 
haffie, has ordered that a hearing be 
held before Examiner John L. Bradford 
on March 24, 1953, at Washington, D.C., 
in Finance No. 18006, Missouri-Kansas- 
Texas Railroad Co., Securities Modifica- 
tion. A notice of hearing was also is- 
sued. 

The notice said that the hearing would 
be held for the purpose of receiving evi- 
dence in support, of or in opposition 
to, the application of the company for 
authority to alter and modify its cor- 
porate charter and terms of its pre- 
ferred and common stock issued and 
outstanding. 

It said the company proposed the re- 
classification of the presently outstand- 
ing 667,005 shares of series A, seven per 
cent cumulative preferred stock, and 
808,971 shares of non-par-value common 
stock, into three classes of new capital 
stock. 

The three new classes, according to 
the application, would consist of 667,005 
shares of new $50 par-value five per 
cent preference stock, 667,005 shares of 
new $50 par-value, five per cent partici- 
pating non-cumulative preference stock, 
and 2,937,678 shares of new $10 par-value 
common stock. 

The modification plan would provide 
for the exchange for each share of seven 





per cent preferred stock and accumulated 
dividends thereon, of one share of new 
preferred stock, one share of new pref- 
erence stock, four shares of new common 
stock and one warrant entitling the 
holder thereof to purchase one share of 
new common stock for $10, or the holder 
of five warrants to convert one share of 
new preference stock into five shares of 
new common stock, and the exchange 
for each share of no-par-value common 
stock, of one-third share of new common 
stock and one warrant. 





Commission Sets New Date 


For Canned Goods Hearing 


The Commission has canceled hear- 
ings set for March 23, in its proceeding 
No. 31104, Canned Goods in Official Ter- 
ritory, and MC-C-1431, and first supple- 
mental order, Canned Goods—Ofificial 
Territory. It has reassigned the hearing 
at the Commission in Washington, D.C., 
on April 28, before Examiner Oren G. 
Barber (T.W., Dec. 27, 1952, p. 45, and 
Dec. 13, p. 22). 

The order of the Commission, by Com- 
missioner Mahaffie, said that certain re- 
spondents requested postponement of 
the hearing date and corresponding 
postponement of the due date for per- 
formance of certain acts required under 
special rules issued in the proceedings. 
It also said that certain shippers had 
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requested that the rules be amended so 


* as to provide for a separate date for the 


submission of their initial testimony anc 
exhibits, later than the submission date 
prescribed for the respondents. 

The Commission’s order prescribed : 
new rule on “prepared statement inter- 
change before hearing” setting forth, 
among other things, that testimony and 
exhibits would be served by all respond- 
ents on or before March 23, and by ali 
intervening shippers and other interven- 
ers on or before April 3. 





1.C.C. Examiner Concludes 
Hearing on $1.50 Motor 


Surcharge in Washington 


The Commission’s hearing in 
Washington, D.C., on the $1.50 motor 
carrier surcharge assessed by many 
carriers in Central Territory on ship- 
ments weighing less than 5,000 
pounds, was concluded on February 
6 by Examiner James J. Williams 
after hearing the testimony of 40 
witnesses for the proponent motor 
carriers (T.W., Feb. 7, p. 56, and Jan. 
31, p. 16 and p. 47). 


On February 9 the Commission, by a 
notice, confirmed a previous announce- 
ment that the next hearing would be in 
Chicago, Ill., on March 3 at the Congress 
hotel, before Examiner Williams. The 
notice was issued in I. and S. M-4462, 
Expiration Date Cancellation—Central 
States. and related proceedings. The 
Chicago hearing will be largely for ship- 
per testimony. 

The Washington hearing was con- 
cluded following testimony of John C. 
McWilliams, motor carrier cost analyst, 
of Washington; C. L. Lawson, assistant 
general manager of the Central States 
Motor Freight Bureau, Chicago, and rep- 
resentatives of individual carriers. 

The $1.50 surcharge had been in effect 
in Central Territory since May 6, 1952, 
and the proponent carriers, by tariff 
schedules, had proposed cancellation of 
the expiration date of the surcharge 
which had been published as May 5, 
1953. On protest of shipper groups the 
last named schedules had been suspend- 
ed by the Commission until April 22, 
1953. 

In a number of the embraced proceed- 
ings the Commission had _ suspended 
schedules of individual motor carriers 
proposing to cancel their participation 
in the surcharge. 

The 40 witnesses appeared in support 
of the cancellation of the expiration date 
of the surcharge and, therefore, of the 
surcharge itself. 

The related proceedings heard on a 
consolidated record were I. and S. M- 
4243, Chewing Gum—Chicago to Central 
Territory; I. and S. M-4219, Minimum 
Charges, L.T.L. — Chicago and South 
Bend; I. and S. M-4339, Boot and Shoe 
Material, L.T.L.—Minimum Charge; I. 
and S. M-4358, Surcharge Cancellation— 
Central Territory; I. and S. M-4425, Sur- 
charge Cancellation—Morrow Incorpo- 
rated; I. and S. M-4463, Surcharge Can- 
cellation, L.T.L.—Central Territory; and 
I. and S. M-4508, Surcharge Elimination 
—Centralia, Ill., etc. 

The Commission’s notice said that by 
agreement of counsel a cross-examina- 
tion on the cost study presented by Wit- 
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ness McWilliams was deferred to a time 
to be later determined and that it would 
take place in Washington. 


The notice also stated that by agree- 
ment, witnesses might offer testimony 
from now on in the form of verified 
statements in lieu of oral testimony. 
Among conditions imposed with respect 
to verified statements was one that the 
statements must be filed with Examiner 
Williams at Washington and with the 
various counsel so as to be in their hands 
by February 25. A further condition was 
that persons filing the statements might 
be, on request, required to stand cross- 
examination thereon, such requests to be 
made at the opening session of the Chi- 
eago hearing. 


Mr. McWilliams’ testimony and ex- 
hibits introduced at the Washington 
hearing formed the basic cost material 
presented by the motor carriers favoring 
the $1.50 surcharge. 


Mr. Lawson filed an exhibit compris- 
ing a comparison of the present motor 
carrier charges with charges of railroads 
and freight forwarders on shipments 
weighing 4,000 pounds and less, and with 
parcel post charges. 


Another exhibit presented by Mr. Law- 
son showed various selling prices and 
average sale prices of a selected group of 
commodities, together with average ship- 
ping weight of each article and the num- 
ber of articles of each description re- 
quired to equal 100 pounds. A further 
Lawson exhibit showed chronologically 
the general changes made in the basic 
rate structure as published in tariffs of 
the Central States Motor Freight Bu- 
reau, Inc., from April 1, 1936, to date. 
Another exhibit introduced by Mr. Law- 
son showed basic changes in minimum 
charge rules of typical tariffs of the bu- 
reau from 1937 to date. 

The hearings on the $1.50 surcharge 
in Washington were held January 27, 28, 
29, and 30, and February 2, 3, 4, 5, and 6. 


Other than Messrs. McWilliams and 
Lawson, the witnesses included mostly 
representatives of individual motor car- 
riers handling small shipments in dis- 
tribution service. 


Among motor carrier representatives 
appearing near the close of the Wash- 
ington hearing were: R. L. Miller, F. & S. 
Transit Co., South Bend, Ind.; W. P. 
Wiese, vice-president, National Transit 
Corporation, Detroit, Mich.; Max R. Har- 
ris, executive vice-president, Indianapolis 
Forwarding Co., Chicago; C. R. Olson, 
executive vice-president, Mercury Motor- 
ways, Inc., South Bend; Joseph L. Heath, 
vice-president—traffic, Interstate -.Motor 
Freight System, Grand Rapids, Mich.; 
Henry M. Sell, general traffic manager, 
Keeshin Motor Freight, Chicago; E. R. 
Kerschner, general traffic manager, In- 
terstate Dispatch, Chicago; H. R. Grow- 
cock, executive vice-president, . Day’s 
Transfer, Inc., Elkhart, Ind.; Glenn 
Short, traffic manager, Expressways, Inc., 
Angola, Ind.; Otto M. Schmidt, vice- 
president, McNamara Motor Express, Inc., 
Kalamazoo, Mich.; and Daniel Poeschl, 
president and general manager, North- 
western Transit, Inc., Michigan City, Ind. 

At the Commission it was said that 
further motor carrier witnesses were ex- 
pected to be heard and cross-examined 
at later dates. It was also said that 
following the cross-examination of Mr. 
McW.liams in Washington, further 
shipper witnesses were expected to be 
hearc there and that perhaps a cost 
a would be presented by the ship- 





Rail Iron and Steel Rate 
Hearing Reset for April 17 


The Commission, by a notice, has can- 
celed a hearing scheduled for February 
17 at the Commission in Washington, 
D.C., before Examiner Charles W. Griffin 
in I. and S. No. 6039 and first supple- 
ment, Combination Rates on Iron and 
Steel Articles. It has reassigned the 
hearing for April 17 at the Commission 
in Washington before Examiner Griffin. 


The notice said the postponement was 
at the request of Central Territory rail- 
roads which desired the additional time 
in an effort to work out an adjustment 
satisfactory to protestants in the case. It 
said the southern carriers had requested 
withdrawal of their schedules which 
were under suspension in the proceeding. 


The Commission suspended from Sep- 
tember 20, 1952, to and including April 
19, 1953, certain railroad schedules pro- 
posing to increase the rates on iron and 
steel articles, in carloads, between points 
in the south, also between points in the 
south and points in Official, Southwest- 
ern, and Western Trunk Line territories. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases cng for hearing or oral 


argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31060, Max N. Tobias Bag Co., 
Inc., et al. v. B. & O., et al., assigned March 
6, at Memphis, Tenn., canceled and reas- 
signed March 2, at Hotel Peabody, Memphis, 
Tenn., before Examiner Vandiver. 

Hearing in I. & S. 6039 and First Supple- 
ment, Combination Rates on Iron and Steel 
Articles, assigned February 17, at Washing- 
ton, D.C., canceled and reassigned April 17, 


at Washington, D.C., before Examiner 
Griffin. 


New Assignments 


February 26—Washington, D.C.—Oral Argu- 
ment before Division 2: 
30958—Reduced Rates on Pulpwood in 
Southern Territory. 
March 4—Washington, D.C.—Oral Argument 
before the Commission: 
Finance 12131—Boston & Providence R.R. 
Corp.—Reorganization. 
March 10—Washington, D.C.—_Examiner 
Dahan: 
I. & S. 6036—Commodities Between Cin- 
cinnati and Louisville. 


March 11— Washington, D.C.— Examiner 


Romero: 
Finance 17857—Erie R.R. Co. Purchase. 
March 12— Washington, D.C. — Examiner 
Romero: 
Finance 17873—Erie R.R. Co. Purchase. 


March 17— Washington, D.C. — Examiner 
Griffin: 


I, & S. 6074—Iron Ore, Eastern Ports to 
C.F.A. Points. 
March 24— Washington, D.C. — Examiner 
Bradford: 


Finance 18006—Missouri-Kansas-Texas R.R. 
Co. Securities Modification. 


April 15—Washington, D.C.—Examiner Lyle: 
Finance 12834—Texas & Pacific Ry. Co., 
et al. Operation, Etc. 
Finance 9033—Texas & New Orleans R.R. 
Co. Operation, Etc. 
31094—City of New Orleans acting through 
Public Belt R.R. Commission for City 
of New Orleans v. T. & N. O. R.R. Co. 
eS D.C.—Examiner Chesel- 
ne: 
Ex Parte 159—Freight Forwarder Insurance 
for Protection of Public. . 
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WATER 


Changes in Assignments 


Hearing in W-1055, Sub. 1, Alaska Freight 
Lines, Inc.—Common Carrier Application, 
assigned March 2, at Seattle, Wash., can- 
celed and reassigned March 23, at U.S. 
Custom Ct. Rms., Seattle, Wash., before 
Examiner Rice. 

Hearing in 31147, Union Barge Line Corp. 
v. Rose Barge Line Inc., et al., 31147, Sub. 1, 
American Barge Line Co. v. Same, and 31147, 
Sub. 2, Mississippi Valley Barge Line Co. v. 
Same, assigned March 3, at Washington, 
D.C., canceled and reassigned March 18, at 
Washington, D.C., before Examiner Dunn. 

Hearing in W-957, Sub. 2, L. A. Wardlaw, 
Sr. and L. A. Wardlaw, Jr. Extension—Vari- 
ous Commodities, assigned March 4, at 
Monroe, La., canceled. 


New Assignments 


March 17—Washington, D.C—Examiner 
Dishman: 
W-498, Sub. 7—John I. Hay Co. Extension 
—Milwaukee. 


MOTOR 


Changes in Assignments 


Hearings in MC-23939, Sub. 71, Asbury 
Transportation Co., Los Angeles, Calif. com- 
mon carrier application, and MC-109734, Sub. 
42, System Tank Lines, Inc., Portland, Oreg., 
common carrier application, assigned Feb- 
ruary 12, at Washington, D.C., postponed 
to a date to be fixed. 

Hearing in MC-76120, Sub. 1, St. Marys 
Transfer Co., St. Marys, Pa., common car- 
rier application, assigned February 11, at 
Washington, D.C., canceled. 

Hearing in I. & S. M-4613, Copper, Brass 
Articles—New England to Midwest, assigned 
February 16, at Washington, D.C., canceled. 

Hearing in I. & S. M-4631, Alcoholic Liquor 
—Peoria to Twin Cities, assigned February 
17, at Washington, D.C., canceled. 


New Assignments 


February 16—Newark, N.J.—State Comm.— 
Jt. Bd. 119: 

MC-29854, Sub. 17—Hudson Bus Transpor- 
tation Co., Inc., Jersey City, N.J., com- 
mon carrier application. 

February 24 — Washington, B.C. — Examiner 
Harrison: 

MC-110698, Sub. 14—Miller Motor Line of 
N.C., Inc., Greensboro, N.C., common 
carrier application. 

February 26—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 92: 

MC-61396, Sub. 36—Herman Oil Transport 
Co., Omaha, Nebr., common carrier ap- 
plication. 

February 27 — Washington, D.C. — Examiner 
Clough: 

MC-107544, Sub. 20—Lemmon Transport 
Co., Inc., Marion, Va., common carrier 
application. 

March 3—Chicago, Ill.—Congress Hotel—Ex- 
aminer Williams: 

I. & S. M-4462—Expiration Date Cancella- 
tion—Central States. 

I. & S. M-4243—Chewing Gum—Chicago to 
Central Territory. 

I. & S. M-4249—Minimum Charges, LTL— 
Chicago and South Bend. 

I. & S. M-4339—Boot and Shoe Material, 
LTL—Minimum Charge. 

I. & S. M-4358—Surcharge Cancellation— 
Central Territory. 

I. & S. M-4463—Surcharge Cancellation, 
LTL—Central Territory. ; 

I. & S. M-4508—Surcharge Elimination— 
Centralia, Ml., Etc. 

— 3—Washington, D.C.—Examiner Har- 
rison: 

MC-107403, Sub. 160—E. Brooke Matlack, 
Inc.. Philadelphia, Pa., common carrier 
application. 

March 3—Washington, 
Murphy: 

MC-F-5340 — Benjamin Eskow — Control; 
Yale Transport Corp.—Purchase (Por- 
tion)—H. B. Ewing. 

March 4—Washington, D.C.—Examiner Jack- 
son: 

MC-111611, Sub. 12—Noerr Motor Freight, 


D.C.—_Examiner 


Inc., Lewistown, Pa., common carrier 
application. 

March 5—Washington, D.C.—Examiner 
Colfer: 


MC-8550, Sub. 6—Truckaway Corp., Pon- 
tiac, Mich.,, common carrier application. 
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MC-41136, Sub. 20—Fleet Carrier Corp., 
New York k, N.Y., common’ carrier ap- 
plication. 

—_ aca, D.C.—Examiner Har- 


Mc- 64932, Sub. 113—Rogers Cartage Co., 
Chicago, Tll., common carrier application. 
March | 10—Washington, D.C—Examiner 
Da 
I. & S. M-4430 and First Supplement— 
Various Commodities—Cincinnati and 
Louisville, Ky. 
coe 3 12 — ‘Washington, D.C. — Examiner 
Mo. 106557, Sub. 4—Pamco, Inc., Columbus, 
Ohio, contract carrier application. 
March 18 — Washington, D.C — Examiner 


Roberts: 
MC-5648, Subs. 2 and 3—P. E. Kramme, 


Inc., Monroeville, N.J., contract carrier 
applications. 
ae nee, D.C.—Examiner Chesel- 
ne: 


Ex Parte MC-5—Motor Carrier Insurance 
for Protection of Public. 


STATE ACTION 
EMAIEE AA DL ARLES EELISL INE LEE DOE EE ALENT, 


lowa, South Dakota Permit 


Rail Intrastate Rate Raises 


Member commissions of the National 
Association of Railroad and Utilities 
Commissioners have been advised by 
John P. Randolph, general solicitor of 
the association, that two additional 
states have granted authority for intra- 
state rail rate increases, with certain ex- 





Certain Towing Services 


Relieved of Price Control 


Director Freehill, of the Office of Price 
Stabilization, on February 9 issued 
amendment 38 to general overriding reg- 
ulation 14 of the O.PS., effective that 
day, exempting from price control tow- 
ing services performed by tug and barge 
operators within a single harbor or be- 
tween adjoining harbor areas. 

The services thus exempted, Director 
Freehill stated, included “the furnishing 
and renting of tug boats, barges, scows, 
and lighters for use within such area or 
areas.” 

The Price Stabilization Director’s 
“statement of considerations” relative to 
amendment 38 to G.O.R. 14 included the 
following: 

“The majority of persons engaged in 
these types of operations are common 
carriers subject to the jurisdiction of the 
Interstate Commerce Commission and, as 
such, are exempt from price control. It 
is the opinion of the Director of Price 
Stabilization that this circumstance will 
negate the possibility of untoward price 
increases by the parties exempted from 
price control by this amendment since 
the bulk of their competition will come 
from parties subject to Interstate Com- 
merce Commission rate control. 

“The rates and charges of this indus- 
try have little effect upon the cost of 
living since towing charges represent 
only a minute portion of the retail price 


TRANSPORTATION 





ceptions, to correspond with the in- 
crease authorized by the federal Com- 
mission for application to interstate rail 
rates in Ex Parte No. 175. 

The South Dakota commission, Mr. 
Randolph said, on January 31 author- 
ized the railroads operating in that state 
to increase intrastate freight rates and 
charges to the Ex Parte 175 level au- 
thorized by the I.C.C. order of April 11, 
1952, in that proceeding, except that no 
increase was authorized in line-haul 
rates on carload shipments of cement, 
sugar beets, sand, gravel, and crushed 
stone and related articles. 

Similar intrastate rate increases were 
authorized by the Iowa commission on 
February 3, and the exceptions in that 
state, according to Mr. Randolph, were 
specified as follows: (1) Carload rates 
may be increased 6 per cent on bitumi- 
nous coal, on brick, clay products and 
other articles grouped therewith, on 
sand (other than silica or commercial) 
and gravel, on stone and limestone 
(crushed, ground or pulverized), on ag- 
ricultural limestone, on gypsum rock, and 
on sugar beets; (2) the increase in rates 
on animal or poultry feed shall not ex- 
ceed the increase applied to grain and 
grain products; (3) minimum line-haul 
rates where pickup and delivery services 
are included may be increased to 175 
cents, and (4) no increase in the mini- 
mum net line-haul revenue required in 
connection with absorption of eens 
charges. 






of any commodity. Because of the small 
size of this industry little or no contribu- 
tion to the stabilization program would 
be made by a continuation of price con- 
trol in this field. Further, the continuing 
of price control would impose undue ad- 
ministrative burden upon the Office of 
Price Stabilization since this industry is 
composed of many small-scale operators 
using many types of equipment and op- 
erating under varying rate structures, 
thus making rate adjustments and en- 
forcement extremely difficult.” 





Transport Labor Situation 


The Defense Transport Administra- 
tion’s manpower bulletin No. 14 says 
that reports for December, 1952, received 
from the Railroad Retirement Board, 
showed the placement and opening sit- 
uation in various railroad work classifi- 
cations as follows: 

Executive-professional field (including 
telegraphers and clerks), 264 place- 
ments with 710 openings remaining; 
trainmen and engineers, 251 place- 
ments, 694 openings remaining; skilled 
journeymen trades, 171 placements, 878 
openings remaining; skilled trades help- 
ers and apprentices, 199 placements, 225 
openings remaining; laborers, baggage, 
express and freight handlers, 8,047 
placements, 444 openings remaining; at- 
tendants, cooks, porters, waiters, 27 


placements, 39 openings remaining; and 
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miscellaneous, 72 placements, 44 open- 
ings remaining. 

The report showed the total for De- 
cember as 9,031 placements with 3,034 
openings remaining. 

Employment was reported at an all- 
time high and unemployment at a rec- 
ord low, for the time of year. 


DRPILL LL LEBEL MILL ELLE 
CAB NEWS 
SAILS BEI ELD SAAS ALO LIT 


C.A.B. Institutes Inquiry 
Relative to Services of 


‘Indirect’ Air Carriers 


By an order identified as its order 
serial No. E-7141, the Civil Aeronau- 
tics Board has instituted an investi- 
gation “into all matters relating to 
and concerning services of air car- 
riers indirectly engaged in the air 


transportation of property.” 

The proceeding was assigned docket 
No. 5947 by the board and was entitled 
“Renewal of Certain Provisions of Eco- 
nomic Regulations and Investigation of , 
Indirect Air Carriage of Property.” The 
board said in an introductory statement 
in the order that it had promulgated 
Part 296 of its economic regulations 
after having found in “the Air Freight 
Forwarder Case” (9 C.A.B. 473) that 
the services of freight forwarders should 
be permitted on a temporary basis and 
for a limited period, “during which ex- 
perience could be developed upon which 
@ permanent policy might be soundly 
determined.” 

“Part 296 of the economic regulations 
expires October 15, 1953; the trial period 
for forwarders, therefore, as envisaged 
by the board in the Air Freight For- 
warder Case, is drawing to a close,” said 
the board. 

“The services now performed and to 
be performed by air carriers indirectly 
engaged in the air transportation of 
property present problems of unique and 
novel character in the field of air trans- 
portation. The imminent expiration of 
the aforesaid Part 296, and the holding 
by the board in Docket 4902 that a ship- 
pers’ association may be an indirect air 
carrier, requires a thorough investiga- 
tion at this time into the problems of in- 
direct air carriers of property as a means 
of analyzing the record of forwarder ex- 
perience which has developed under Part 
296, with a view to determining a sound 
permanent policy for the future of the 
indirect carrier (property) and for the 
forwarding industry. 

“Particularly, further inquiry of a for- 
mal nature is now needed to determine 
the extent to which there may be a con- 
tinuing need for air freight forwarders in 
view of the burgeoning of other indirect 
air carriers of property, e.g., so-called 
shippers’ associations and shippers’ cargo 
agents, and the extent to which there is 
a need for classification of all indirect 
air carriers of property, with suitable 
regulation to insure fullest development 
of each class. No question is raised at 
this time with respect to the activities 
of Railway Express Agency, Inc. (R.E.A.), 
which is authorized, under the exemp- 

tion provision of section 1(2), to carry 0D 
its operations for an indefinite period, oF 
until such time as the board may ceter- 
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The GREAT MIDWEST... 


RICH IN NEW WEALTH 
FROM FERTILE FARMS 


Supremacy of the Great Midwest as America’s 
foremost producer of Agricultural Wealth 
was high-lighted once more in 1952 
by figures from the United States 
Department of Agriculture. 

Riches from Fertile Farms last year gave 
another big boost to the Midwest’s growing 
importance as a Consuming Market 


and an ideal location, from every ‘ 
point of view, for Business and Pad 
Industry. 
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The M.&. ST. ui ? — 
SERVES FOUR RICH FARM STATES 


In 1952, the Four Great States served by the Minneapolis & St. 
Louis Railway harvested half of each of four major crops of the nation. 
Iowa, Illinois, Minnesota and South Dakota produced 1,584,- 
836,000 bushels or 48% of the second largest Corn crop in 
history; 639,389,000 bushels or 51% of the Oats; 145,935,000 
bushels or 50% of the Soybeans; 15,160,000 bushels or 49% of the 
Flaxseed. Their crop of 22,279,000 tons was 21% of all the Hay. 
Iowa alone produced 697,792,000 bushels of Corn, the greatest 
crop ever harvested by any State. The four States as always grew 
vast quantities of other cash and feed crops, led the country in 

hog production and ranked high in cattle and poultry. 

For transportation of grains and other crops and of foods and 
feeds made from them, the M. & St. L. provides, as it has for 81 Years, 


Fast Dependable Freight Service 


The MINNEAPOLIS & ST. LOUIS 2adway 


TRAFFIC OFFICES IN KEY CITIES OF THE MIDWEST AND THE UNITED STATES 
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mine that such operations are no longer 
in the public interest. Also, R.E.A. is 
currently engaged in negotiations with 
the direct air carriers with a view to the 
filing with us of satisfactory revised air 
express agreements which we directed in 
the Air Freight Forwarder Case. Accord- 
ingly, we are excluding R.E.A. from the 
scope of this investigation.” 

The investigation it was instituting, 
the board said in its order, would in- 
clude, among other things, the follow- 
ing matters: 

“(a) The question of whether the 
public interest requires the renewal 
and/or amendment of Part 296 of the 
economic regulations; (b) the extent 
to which there is a need for classifica- 
tion of indirect air carriers and the 
extent to which there is a need for sub- 
classifications within such possible indi- 
rect air carrier classifications; (c) the 
extent to which existing requirements of 
law should be modified in their applica- 
tion to such classifications; (d) the ex- 
tent to which there is or may be a gen- 
eral need for indirect air carrier services, 
_including the following: Air freight for- 
warders using direct carriers, air freight 
forwarders using indirect carrers, ship- 
pers’ associations, air express forwarders 
(other than R.E.A.), and other similar 
indirect air carrier services; (e) the types 
of operation best adapted to perform- 
ance of the services required to meet 
such need; (f) the extent to which other 
activities should be engaged in by such 
indirect air carriers to meet such need, 
and (g) the extent to which indirect air 
carrier operations should be subjected to 
restrictions to prevent discriminatory 
and destructive practices and the nature 
of any such restrictions.” 

The board said that parties to “this 
proceeding” would be every holder of, 
and every applicant for, a letter of regis- 
tration as an air freight forwarder 
(domestic), and, in addition, the follow- 
ing: 

(1) Manufacturers and Wholesalers 
Association Shipping Conference, San 
Francisco, Calif.; (2) Carpel-Textile As- 
sociation, Inc., Los Angeles, Calif.; (3) 
Flower Consolidators of Southern Cali- 
fornia, Los Angeles; (4) Consolidated 
Flower Shipments, Inc., Bay Area, South 
San Francisco, Calif.; (5) Fashion Air 
Cooperative Association, New York, N.Y.; 
(6) John C. Barulich, c/o Consolidated 
Flower Shipments, Inc., Bay Area, South 
San Francisco; (7) Metropolitan Traffic 
and Receiving Unit, c/o Mr. O’Grady, 
traffic manager, Saks Fifth Avenue, New 
York; (8) Kansas City Shippers Associa- 
tion, c/o Mr. Higginbotham, traffic man- 
ager, Jones Store, Kansas City, Mo.; (9) 
New England Carnation Growers Asso- 
ciation, Inc., East Boston, Mass.; (10) 
North Atlantic Lobster Institute, Port- 
land, Me., and (11) Boston Flower Ex- 
change, Inc., Boston. 





C.A.B. Enforcement Case 


instituted Against U.A.L. 


The Civil Aeronautic Board has dock- 
eted as No. 5945, United Air Lines, Inc., 
Enforcement Proceeding, a petition for 
enforcement, and a complaint by an en- 
forcement attorney of the board alleging 
as unlawful tariff offers by United to 
provide transportation services in DC-4 
type aircraft with less than 64 seats made 
available to the public. 

The chief of the C.A.B, Office of En- 
forcement filed the petition for enforce- 


ment saying that “an enforcement pro- 
ceeding thereby is instituted so that the 
board may determine whether any vio- 
lations have been or are being committed 
as alleged in said complaint and whether 
the relief requested therein should be 
granted.” 

The petition said that answer to the 
complaint was required by the board’s 
rules to be filed within 15 days after 
service of the petition. 

The petition was filed with the board 
after W. A. Patterson, president of 
United Air Lines, announced that his 
attorneys did not interpret an order of 
the C.A.B. as requiring it to carry 66 
rather than 54 passengers on its DC-4 
coach flights. It was the second such 
order issued by the board (T.W., Feb. 7, 
p. 16). The board has been taken the 
position that seats for at least 64 pas- 
sengers should be provided on DC-4 air- 
craft. The position of the airline was 
that loading passengers to the extent re- 
quired by the board would make evacua- 
tion difficult after a crash. 


FMB NEWS 


Probable Ocean Tanker 
Surplus Capacity Seen 


Following a meeting of the tanker re- 
quirements committee of the voluntary 
plan for the contribution of tanker ca- 
pacity, in which practically all USS. 
tanker operators participate to assure 
adequate tanker capacity for military 
movements, A. W. Gatov, Maritime Ad- 
ministrator, said there was a probability 
that military tonnage requirements 
would be met by voyage charters in ad- 
dition to the use of tonnage provided 
under the voluntary plan. The com- 
mittee saw a probable surplus of tankers. 

After the meeting, Mr. Gatov author- 
ized W.F. Dunning, chairman of the 
tanker requirements committee, to ad- 
vise all companies participating in the 
voluntary plan as follows: 

“It has been determined by the Mari- 
time Administrator that M.S.TS. should 
be free to charter tonnage from owners 
or participants whenever such tonnage 
can be obtained at rates less than those 
established by the Maritime Adminis- 
trator under this plan. When such ton- 
nage cannot be obtained at less than 
these rates, the M.S.T.S. will continue to 
obtain tonnage to meet national defense 
requirements through the tanker re- 
quirements committee. Any tonnage 
chartered directly to M.S.T.S. which is 
not obtained through the tanker re- 
quirements committee will be entirely 
outside of this plan. Credit will only 
be given participants for the voyages 
contributed under the plan at the estab- 
lished rates.” 

Mr. Dunning reported that the com- 
mittee had recognized the probability 
that a surplus of tankers might enable 
M.S.TS. to obtain tonnage at rates below 
those established for charters under the 
voluntary plan. 





Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for its approval: 

No. 7887 between Compagnie General 


TRAFFIC WORLD 


Transatlantique and Bull Insular Line, 
Inc., covering the transportation of carge 
under through bills of lading from Bel- 
gium (Antwerp) and France (Le Havre. 
Bordeaux) to the Virgin Islands, with 
transhipment at New York. 

No. 7888 between N.V. Nederlandsch- 
Amerikaansche Stoomvaart-Maatschap- 
pij “Holland America Line” and Bull 
Insular Line, Inc., covering the trans- 
portation of cargo under through bills 
of lading from Holland and Belgium to 
the Virgin Islands, with transhipment 
at New York. 


COURT NEWS 
LAIR SI IEE! AONE LIOR D NI TAN 


Grant of ‘Unlimited Power’ 
To I.C.C. in Leasing Case 
Alleged in Rehearing Plea 


Under the interpretation placed 
by the Supreme Court of the United 
States on the power of the Commis- 
sion, in the court’s opinion in the so- 
called truck-leasing cases (T.W., Jan. 
17, p. 23), all the language of the in- 
terstate commerce act granting 
specific powers to the Commission 
had become “wholly unnecessary,” 
said counsel for 21 truck lines in a 
petition to the Supreme Court for 
rehearing in No. 35, Eastern Motor 
Express, Inc., et al., appellants, v. 
United States of America, et al. 


“If the Commission can imply the 
power to regulate leasing practices which, 
as the opinion of the Court states, is not 
mentioned in the act,” said the parties 
to the rehearing petition, “then there 
appears to be no limit to the Commis- 
sion’s implying any other powers which 
it may see fit.” 

By its decision in the truck-leasing 
cases, the Supreme Court affirmed lower 
court decisions upholding I.C.C.-promul- 
gated rules governing motor vehicle leas- 
ing and interchange and including a 
provision that the period for which a 
motor carrier might lease owned by 
others must be not less than 30 days. 
This provision, it was stated in the 
majority opinion of the court, had the 
effect of abolishing the practice of trip- 
leasing. The rules in issue in the cases 
before the Supreme Court were pre- 
scribed by the Commission in connection 
with its report in Ex Parte MC-43, Lease 
and Interchange of Vehicles by Motor 
Carriers, 52 M.C.C. 675. 


Status of Trucking Industry 

“We respectfully submit,” said Eastern 
Motor Express and the other parties to 
the rehearing petition, “that the (Su- 
preme) Court has reached an erroneous 
conclusion in stating that the motor car- 
rier industry at the present time is ‘un- 
stable economically, dominated by ease 
of competitive entry and a fluid rate 
picture’... 


“.. . We suggest that the court must 
have overlooked certain of the testimony 
of record, such as that of the president 
of one of these appellants at R. 478, Vol. 
II, wherein it was stated: 

“‘T think the trucking industry gen- 
erally in the United States has sever 
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SERVES MORE LEADING MARKETS THAN ANY OTHER AIR CARRIER 


DEMAND-not distance-defines your market potential 


See how Airfreight can put your product 
in new and once too distant territories 


No matter where demand might exist, 
today, that place can be your market. 
This and this alone should be the 
guiding principle when determining 
new markets for your product. No 
longer do time and distance become 
major considerations when you ship 





by air and measure miles by minutes 
rather than hours. 

Such streamlined distribution 
methods enable you to open up new 
sales territories formerly out of reach. 
Invade rich established markets and 
compete there successfully against 
local manufacturers. 

More than a better way to ship, 
Airfreight is actually a new and better 


way to do business. Why not find out 
what this modern method of distribu- 
tion can do for you? Let an American 
Airlines representative tell you the 
story of Airfreight in terms of your 
business as soon as possible. For 
complete information, wire collect to 
American Airlines, Inc., Cargo Sales 
Division, 100 Park Avenue, New 
York 17, New York. 


AMERICAN AIRLINES 


Amencas Leading Airline 
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been in better condition from every 
standpoint, both as to public relations, 
as to the improvement in their operating 
and as to their operating ratios.’ 

“As to the statement that the industry 
is now ‘dominated by ease of competitive 
entry’ our experience before the Inter- 
state Commerce Commission in seeking 
new operating rights or extensions of 
operating authority has been just to the 
contrary, and the Commission cases de- 
nying competitive entry supporting our 
assertion which could be cited are almost 
legion. 

“As to the statement that the indus- 
try now has ‘a fluid rate picture,’ we 
respectfully submit that in our opinion, 
based upon experience, nothing could be 
further from the fact... 

“The opinion of the Court does not 
fully decide and makes no direct refer- 
ence to what we regard as the most im- 
portant question raised by the appellants 
in this case; i.e., our contention that the 
order complained of jeopardizes the na- 
tional defense, contrary to the national 
transportation policy ...; disregards the 
proclamation of the President of the 
United States, issued December 19, 1950, 
declaring a national emergency, and is 
in direct conflict with the Commission’s 
report to Congress, dated November 1, 
1950... 

“In footnote 8 at page 7 of the opinion 
of the Court there is a brief reference to 
the orders of the Office of Defense 
Transportation which made it manda- 
tory for motor carriers to engage in 
leasing practices which the Interstate 
Commerce Commission now bans, during 
the critical period of World War II, but 
in no part of the opinions is there any 
decision or determination of the impor- 
tant question raised by our assignment 
of error now under discussion ... 


“The opinion of this Court assumes 
that infrequent and isolated instances of 
violation of law and existing rules and 
regulations of the Commission by a 
small minority of motor carriers repre- 
sent the conduct and leasing practices of 
the entire trucking industry .. .” 


In addition to their further conten- 
tion that the Supreme Court’s opinion 
had the effect of granting unlimited and 
unrestricted power to the Commission, 
the petitioners offered the argument 
that railroads, when operating as motor 
carriers, were placed “in what we believe 
to be an unfair and unlawful competi- 
tive position by the exemptions included 
in the rules” promulgated by the Com- 
mission in Ex Parte MC-43. 


Carriers that were parties to the re- 
hearing petition, in addition to Eastern 
Motor Express, Inc., of Terre Haute, Ind., 
were: A.C.E. Transportation Co., Inc., 
The Akron-Chicago Transportation Co., 
Inc., All States Freight, Inc., Dixie Ohio 
Express Co., Motor Cargo, Inc., Roadway 
Express, Inc., Summit Fast Freight, Inc., 
and Yankee Lines, Inc., all domiciled in 
Akron, O.; Chicago Express, Inc., of New 
York City; Continental Transportation 
Lines, Inc., of Pittsburgh, Pa.; Cooper- 
Jarrett, Inc., Midwest Freight Forward- 
ing Co., and Spector Motor Service, Inc., 
all of Chicago; Interstate Motor Freight 
System, of Grand Rapids, Mich.; Kelle- 
her Motor Freight Lines, Inc., of St. 
Louis, Mo.; Kramer Bros. Freight Lines, 
Inc., and Long Transportation Co., of 
Detroit; Liberty Motor Freight Lines, 


Inc., of Secaucus, NJ.; Mid-States 
Freight Lines, Inc., of Topeka, Kan., 
and Transamerican Freight Lines, Ine., 
of Wilmington, Del. 





Court Upholds Transfer of 


Kansas City Flood Cases 


The United States Court of Appeals 
at Chicago has upheld an order of the 
federal district court for the northern 
district of Illinois, transferring from 
the district court at Chicago to the dis- 
trict court at Kansas City suits filed by 
a number of shippers at Chicago (T.W., 
Nov. 1, p. 70) growing out of the flood 
of July 13, 1951, in Kansas City. 

Following Federal Judge J. Sam Perry’s 
order, issued late last October, two of 
the plaintiffs—Jewel Tea Co. and B. 
Heller and Co.—who had filed action 
against the Santa Fe and Rock Island 
railroads, sought a review of Judge 
Perry’s order by means of a petition for 
a writ of mandamus in the Court of 
Appeals. In its unanimous opinion, writ- 
ten by Judge Walter C. Lindley, the 
Court of Appeals found “full justification 
for the order of transfer,” and entered 
judgment dismissing each petition. 
Thomas J. Barnett argued the case for 
the Santa Fe, and Lee Houts, for the 
Rock Island Lines. 





High Court Denies Rehearing 


In Florida Rail Rate Case 


Though its plea was supported by the 
National Association of Railroad and 
Utilities Commissioners and the regula- 
tory agencies of 34 other states, the peti- 
tion of the Florida commission for re- 
hearing in No. 9, King et al. v. United 
States, was denied by the Supreme Court 
of the United States, February 9 (T.W., 
Feb. 7, p. 64). 

By its opinion handed down Decem- 
ber 22, 1952, in that case, the U.S. Su- 
preme Court affirmed the judgment of 
@ lower court upholding an Interstate 
Commerce Commission order that re- 
quired the raising of Florida intrastate 
rail rates to the level of the interstate 
freight rates as authorized by the federal 
Commission in Ex Parte No. 168. The 
Supreme Court held that the Commis- 
sion acted properly in giving weight to 
the railroads’ passenger revenue deficits 
when ordering an increase in the Flor- 
ida intrastate rail freight rates under 
section 13(4) of the interstate commerce 
act. 





‘Firing’ of Airline Employe 


Review of a federal appeals court de- 
cision favorable to a former employe of 
an airline, in his suit to recover dam- 
ages for allegedly wrongful discharge 
from his job by the airline, has been 
granted by the Supreme Court of the 
United States in No. 509, Transcon- 
tinental & Western Air, Inc., petitioner, 
v. Joseph H. Koppel. 


According to the certiorari petition of 
T.W.A., Koppell contended, in a suit he 
filed in a federal district court in Mis- 
souri, that he had been wrongfully dis- 
charged, contrary to the terms of a 
collective bargaining agreement between 
T.W.A. and the International Associa- 
tion of Machinists. Koppel was not a 
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member of that union. The airline said 
he averred he had been discharged un- 
lawfully, without fair hearing, for al- 
leged violations of the sick leave rule. 
He sued for actual damages of $7,500 
and punitive damages of $15,000. The 
district court dismissed the suit, buf the 
U.S. Court of Appeais for the Eighth 
Circuit, by its judgment of October 6, 
1952, reversed the district court, holding 
that the railway labor act precluded the 
district court from applying state law, 
otherwise controlling, governing Koppel’s 
right to sue. 





Unloading Charges Suit 


The United Fresh Fruit and Vege- 
table Association has announced that 
as a result of a decision made at a meet- 
ing at its offices, February 10, suit will 
be brought to set aside the order of the 
Commission dismissing the complaints 
in I. and S. No. 5500, Unloading 
Charges, Fruits and Vegetables, New 
York and Philadelphia, 272 I.C.C. 648. 
The association said that the matter 
had been referred to counsel for further 
suitable action. 


Those attending the meeting, in ad- 
dition to C. W. Kitchen, executive vice- 
president and Durward Seals, traffic 
manager of United, were: Maxwell W. 
Wells, attorney with the firm of Ma- 
guire, Voorhis and Wells, Orlando, Fla., 
representing the Florida Citrus Com- 
mission; Gordon Stedman, secretary- 
manager, Growers & Shippers League 
of Florida; John Donelan and Richard 
Loos, of Pope, Ballard and Loos, Wash- 
ington, D.C., representing the California 
Citrus League; Wilbur LaRoe, Jr., and 
Arthur Winn, attorneys, LaRoe, Brown 
and Winn, Washington, representing the 
Port of New York Authority; Harry 
Ross, Solicitor’s Office, U.S. Department 
of Agriculture, Washington; Charles J. 
Dougherty, Philadelphia Terminals 
Auction Co., Philadelphia; Edward K. 
Laux, Port of New York Authority; 
James Pease, P.M.A., U.S. Department 
of Agriculture, Washington; David B. 
Fitzgerald, ‘attorney, Philadelphia rep- 
resenting the Philadelphia ‘Terminals 
Marketing Association; and D. W. Ward, 
general manager, Philadelphia Ter- 
minals Marketing Association. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of New Jersey. 


In proceeding on application of rail- 
road to discontinue certain. local com- 
muter trains, evidence was sufficient to 
support finding of Board of Public Util- 
ity Commissioners that reasonable re- 
quirements of public convenience and 
necessity for service involved would not 
permit discontinuance of trains. 

The authority of every tribunal or 
state administrative body is necessary 
restricted by territorial limits of the si°¢ 
in which it is established, but the rule 
of territorial limitation does not prec!:de 
a state public utility commission fro 
regulating the intrastate operations of °n 
interstate carrier. Interstate Commerce 
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Navajo by handling your shipment 
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Call NAVAJO first 


For the Finest Freight Service on the Highway—Coast to Coast 
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Act, Sec. 1(18-20), 49 U.S.C.A. Sec. 1(18- 
20). 

Interstate Commerce Commission has 
exclusive jurisdiction over abandonment 
of an intrastate branch line but has no 
jurisdiction over proposed partial dis- 
continuance of service on such lines, and 
has no authority to authorize a discon- 
tinuance of such intrastate service. In- 
terstate Commerce Act, Sec. 1(18-20), 49 
U.S.C.A. Sec. 1(18-20). 

It was within the competency of the 
Board of Public Utility Commissioners 
to determine whether or not the intra- 
state business of a railroad on a particu- 
lar line was required by public necessity. 

A railroad has the duty of providing 
reasonably adequate facilities for service 
of public, and duty arises out of accept- 
ance and enjoyment of powers granted 
by State and endures so long as they are 
retained, and duty cannot be avoided 
merely because it will be attended by 
some pecuniary loss, since public need is 
controlling element in determining 
whether service may be discontinued. 

In proceeding wherein Board of Public 
Utility Commissioners denied application 
of railroad to discontinue certain local 
commuter trains, and railroad alleged 
that trains were being operated at a loss, 
evidence was insufficient to establish that 
property of railroad was being taken 
without due process. U.S.C.A. Const. 
Amend. 14. 

In proceeding on application of rail- 
road to discontinue certain local com- 
muter trains, findings of Board of Public 
Utility Commissioners that certain trains 
provide a convenient and only direct rail 
service from river towns in New Jersey 
into City of Philadelphia during com- 
muter hours and that handling of steam 
powered trains at 30th Street Station in 
Philadelphia presents serious but not in- 
superable problems of operation were 
findings of fact which could not support 
order of New Jersey Board directing op- 
eration of trains beyond state line, since 
Board had no jurisdiction beyond state 
line. Interstate Commerce Act, Sec. 13, 
49 U.S.C.A. Sec. 13. 


In proceeding on application of rail- 
road to discontinue certain local com- 
muter trains, where abandonment of sta- 
tion pursuant to order of Public Utility 
Commission of adjoining state rendered 
proofs upon which order of Public Utili- 
ties Commission of present state was 
based no longer factually existent, ques- 
tion of public necessity and convenience 
presently existent could only be deter- 
mined by facts as they now exist, and 
cause would be remanded. 


No order entered by Board of Public 
Utility Commissioners of State of Penn- 
sylvania with respect to operation of 
commuter trains between points in New 
Jersey and Pennsylvania is binding on 
Board of Public Utility Commissioners 
of New Jersey. (Pennsylvania R. Co. v. 
Board of Public Utility Com’rs., 93 A.2d 
339.) 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
yupes and regulations thereunder, appear 
below. 





District of New Jersey, at Newark. 
Whippet Motor Lines, Inc., of New York, 
N.Y., was fined $500, January 30, follow- 
ing entry of its plea of nolo contendere 


to an information charging it with op- 
erating as a common carrier for compen- 
sation, without there having been issued 
to it by the Commission a certificate au- 
thorizing such operations. The fine was 
required to be paid. 


% *” * 


District of New Jersey, at Newark. 
Mike Krasilousky Trucking and Mill- 
wright Co., Inc., New York, N.Y., was 
fined $300, January 30, following entry 
of its plea of nolo contendere to an in- 
formation charging it with operating 
as a common carrier without a certifi- 
cate authorizing such operations. The 
fine was imposed on the first six counts 
of the information. Imposition of sen- 
tence on the remaining six counts was 
suspended. The fine was required to be 
paid. 

a * % 

District of New Jersey, at Newark. 
Middle Atlantic Transportation Co., Inc., 
New Britain, Conn., was fined $1,000, 
January 30, following entry of its plea 
of nolo contendere to an information 
charging it with tranporting inflam- 
mable liquids without the motor vehicle 
used by it in such transportation being 
marked or placarded to show that it 
was transporting such dangerous articles. 
The fine was required to be paid. 


* * a 


District of New Jersey, at Newark. 
Denver-Chicago Trucking Co., Inc., 
Denver, Colo., was fined $1,000, January 
30, following entry of its plea of nolo 
contendere to an information charging 
it with transporting radioactive ma- 
terials without the motor vehicle being 
used by it in such a transportation being 
marked or placarded to show that it was 
transporting such dangerous articles. 
The fine was required to be paid. 

* * oF 


District of New Jersey, at Newark. 
United Lacquer Manufacturing Corpo- 
ration, Linden, N.J., was fined $100, 
January 30, following entry of its plea 
of guilty to an information charging it 
with failing to show on the bill of lad- 
ing prepared by it the color and kind of 


label which had been applied to contain- - 


ers of flammable liquids which it offered 
to a motor common carrier for trans- 
portation. 

a co cB 

Northern District of Georgia, at At- 
lanta. Renraf, Inc., Smyrna, Ga., was 
fined $300 following entry of its plea of 
nolo contendere to an information charg- 
ing it with operating as a common 
carrier without authority from the Com- 
mission. 

* + ae 

Northern Illinois district, eastern di- 
vision, at Chicago. Judgment for a 
permanent injunction was entered, Feb- 
ruary 2, against Frank Kornfiend en- 
joining and restraining him from trans- 
porting property by motor vehicle in in- 
terstate commerce, for compensation, 
without a certificate issued by the Com- 
mission. The action was dismissed as to 
Sam J. Butera. The proceeding was 
based on allegations of the Commission 
that Kornfiend had transported numer- 
ous shipments of property for compensa- 
tion between Chicago, Ill., and Omaha, 
Lincoln, and Hastings, Neb., in the pe- 
riod May 1, 1950, to November 8, 1950, 
without the necessary operating author- 
ity from the Commission. 

a * ? 

Maryland district, at Baltimore. 
Frank Reid, of Glassboro, N.J., was fined 
$150, January 30, following conviction 
in a trial without a jury on an informa- 
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tion charging him, a driver employed 
by Edward M. Rude Carrier Corporation, 
with failing to keep drivers’ logs in the 
form and manner prescribed by the 
Commission, and with driving an ex- 
plosive-laden vehicle at a speed greater 
than was reasonable and prudent under 
the circumstances. The motor carrier 
was charged with aiding and abetting 
the driver defendant in the offenses of 
failing to keep logs in the form pre- 
scribed by the Commission, but was ac- 
quitted ‘of the charges. The fine and 
costs were required to be paid. 
a & 6 


District of New Hampshire, at Con- 
cord. Fines aggregating $275 were im- 
posed January 30 on Paul Larochelle, 
Allan A. Estey, Oliva Fugere, Peter Nikias, 
Joseph Wilson, Abel W. Hardy, Alexis 
Roy, Charles F. Richardson, Lawrence 
M. Calnan, W. H. Clement, and Joseph 
E. Martel, drivers in the employ of P. B. 
Mutrie Motor Transportation, Inc., of 
Boston, Mass., following entry of their 
pleas of guilty to separate informations 
charging each with failing to keep driv- 
ers’ logs in the form and manner pre- 
scribed by the Commission. Each de- 
fendant was fined $25. The fines were 
paid. 

* ” * 

District of New Jersey, at Newark. 
Gamlen Chemical Co., of San Francisco, 
Calif., was fined $200 following entry of 
its plea of guilty January 30 to an 
information charging it with transporting 
corrosive liquids without the motor ve- 


-hicle used by it in such transportation 


being marked or placarded to show that 
it was transporting such dangerous 
articles and with failing to show on the 
shipping papers in the driver’s possession 
the color and kind of label applied to the 
containers of such corrosive liquids. 
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Sa TEN Sake i NE ee aS RI 
User Charge on Federal-Aid 
Roads Proposed by Senator 


Removal from existing federal law of 
a prohibition against collection of tolls 
on highways built with federal assist- 
ance has been proposed in a bill (S. 
796) introduced by Senator Bush, of 
Connecticut (T.W., Jan. 24, p. 61). 


“Connecticut any many other states 
are facing a crisis in highway finance,” 
said Senator Bush, in an explanatory 
statement in the Senate at the time of 
introduction of S. 796. “Modern traffic 
has resulted in dangerous overcrowding 
of local highways. There is urgent need 
for a system of superhighways to relieve 
local congestion and to permit safe, high- 
speed traffic over longer distance. 


“Revenues from the gasoline tax, the 
typical method of state highway financ- 
ing, are insufficient to provide both for 
the regular system of highways and the 
new, high-cost superhighways made 
necessary by modern conditions. Small 
toll fees provide the most reasonable 
and equitable source of new funds. IM 
Connecticut, and other states, the ¢x- 
perience has been that motorists are 
happy to pay a small charge for the 


-safety and convenience of multiple-iané, 


limited-access highways. We are plan- 
ning to extend our superhighway system 
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in response to an insistent public de- 
mand... 

“The bill I have drafted .. . is needed 
because the development of the most 
efficient superhighway systems require 
the inclusion of some routes which have 
been built with federal aid.” 





Rep. Gross Asks Action on 
Bill to Enable Motorists 
To See Rail Cars at Night 


After naming several organizations 
that, he said, supported his bill to 
require that railroad cars be equipped 
with reflective or luminous material 
so that they could readily be seen at 
night by approaching motorists, 
Representative Gross, of Iowa, in an 
extension of his remarks in the 
Congressional Record of February 9, 
said that “more help” was needed to 
push the bill toward enactment. 


Mr. Gross said the bill to which he 
referred was H.R. 1821. He said he had 
introduced it “in a further attempt to 
reduce the slaughter of human lives at 
railroad grade crossings, particularly in 
rural areas where there are no street 
lights.” It was similar, he said, to one 
he had introduced in the Eighty-second 
Congress, except that H.R. 1821 per- 
tained to all unlighted railroad cars in- 
stead of freight cars only. 

“Railroad cars become doubly deadly 
at night,” he continued. “In four years, 
from 1948 through 1951, the latest pe- 
riod for which official figures are avail- 
able, there were 3,691 grade-crossing ac- 
cidents in the United States whereby 
automobiles collided with the sides of 
railroad trains. Of these 3,691 accidents, 
2,750, or more than two-thirds, occurred 
at night. .. The night accidents resulted 
in 622 deaths compared with 323 deaths 
in the daytime. 

“In Iowa, during the same _ period, 
there were 129 of these grade-crossing 
accidents, 83 at night and 46 in the day- 
time. Deaths at night in Iowa totaled 
19 compared with eight in the day- 
time ... 

“Thus, there can be no doubt that 
legislation is long overdue requiring 
that railroad cars be made visible to ap- 
proaching motorists at night. Never- 
theless, despite every possible effort, it 
was impossible to jar loose from the 
House interstate and foreign commerce 
committee my bill of last year. My new 
bill has been referred to that same com- 
mittee. 

“Among the organizations which sup- 
port my bill are: Iowa State College; 
Iowa Department of Public Safety; Iowa 
State Commerce Commission; Iowa Fed- 
eration of Business and Professional 
Women; the AAA Motor Club of Iowa, 
and the safety commissioner of the city 
of Milwaukee. But more help is needed. 
Therefore, I urge all citizens and all 
members of Congress interested in re- 
‘ducing deaths at grade crossings to 
make their views known to the chair- 


man of the House committee on inter- 
state and foreign commerce...” 


Representative Gross inserted in the 
Record the text of a letter addressed to 
him by A. R. Lauer, professor of psy- 
chology and director of the driving 
laboratory of the Industrial Science Re- 
search Institute, Iowa State College, 
concerning H.R. 1821. Professor Lauer 
wrote that it was “notable” that “the 
increase in deaths due to railroad acci- 
dents of all types increases from 24 years 
of age on up through life.” In his letter 
Professor Lauer also said: 


“A few years ago the National Safety 
Council released figures which stated 
that the danger of running into a rail- 
road train after night was nine times 
that of daylight, considering collisions 
which occurred back of the tender. Last 
year’s figures show the ratio to be over 
six times as great for the same type of 
vehicle-railroad accident. 


“We are at present conducting some 
experiments which may be of value in 
setting up specific requirements .. .” 


Senate Committee Approves 


Inquiry Into Postal Rates 


The Senate committee on post office 
and civil service on February 10 ordered 
favorably reported to the Senate S. Res. 
49, the Carlson-Johnston resolution to 
authorize the committee to study and in- 
vestigate the business methods, opera- 
tions, rates and charges of the postal 
service (T.W., Jan. 31, p. 57). : 

One of the purposes of the investiga- 
tion, set forth in S. Res. 49, is to ascer- 
tain “the extent, if any, to which Post 
Office Department expenditures in ex- 
cess of revenue, for its various services 
and for the handling of various classes 
of mail, are justified as being in the pub- 
lic interest.” Under terms of the re- 
solution, results of the study and in- 
vestigation, together with whatever rec- 
commendations the committee may deem 
advisable, are to be reported to the 
Senate not later than February 1, 1954. 


Representative Broyhill, of Virginia, 
introduced H.R. 2685, a bill to readjust 
size and weight limitation on fourth- 
class mail (parcel post). Under the 
Broyhill bill, the limit of size with re- 
spect, to parcel post packages would be 
100 inches in length and girth com- 
bined, and the limit of weight would be 
“over eight ounces and not exceeding 
70 pounds.” 

Added to a number of earlier bills con- 
taining like provisions is H.R. 2552, in- 
troduced by Representative Morrison, of 
Louisiana, to rescind the Postmaster 
General’s order of April 17, 1950, curtail- 
ing delivery and other “essential” postal 
services, and directing the Postmaster 
General to maintain such services on the 
basis existing immediately prior to the 
issuance of such order, “until otherwise 
provided by the Congress.” 





House Merchant Marine 


Committee Staff Chosen 


Representative Weichel, of Ohio, suc- 
cessor to Representative Hart, of New 
Jersey, as chairman of the House com- 
mittee on merchant marine.and fisheries, 
has announced appointment of Leon P. 
Pliska, formerly a member of his own 
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office staff, as clerk of the committee, 
and appointment of Bernard J. Zincke as 
committee counsel. 

Mr. Pliska succeeds Miss Frances Still, 
who remains on the committee staff as 
clerk to the Democratic minority mem- 
bers. Mr. Zincke, who was assistant tc 
the president of the Sword Line, New 
York City, at the time of his appoint- 
ment as committee counsel, succeeded 
John M. Drewry in that position. 


Subcommittee chairmen, chosen in 
an organization meeting of the full 
committee, include Representative Allen, 
of California, for the Panama Canal sub- 
committee, and Representative Seely- 
Brown, of Connecticut, for the Coast 
Guard subcommittee. 


House Committee to Hear 
1.C.C. Members March 10 


Chairman Wolverton, of the House 
committee on interstate and foreign 
commerce committee has set March 10 
and 11 as tentative dates for hearing of 
statements by members of the Inter- 
state Commerce Commission concern- 
ing problems and legislative proposals 
of the Commission as to which assistance 
of the committee may be solicited by the 
agency (T.W., Jan. 31, p. 14). 

Other “conferences” of this nature 
with heads of agencies operating under 
legislation within the Wolverton com- 
mittee’s jurisdiction have been scheduled 
for February 26, at which time the com- 
mittee will hear members of the Rail- 
road Retirement Board, and March 6, 
when the National Mediation Board will 
come before the committee. 


The committee held no hearings in the 
week of February 9. It planned to re- 
sume, on February 16, its hearings for 
sponsors of bills referred to the com- 
mittee. 


Maritime Labor Legislation 


Senator Magnuson, of Washington, 
has introduced S. 838, a bill to amend 
section 14 of the national labor rela- 
tions act by adding thereto a new sub- 
section “(c)” having the effect of legal- 
izing maritime hiring halls. 

Chairman Tobey, of the Senate inter- 
state and foreign commerce commit- 
tee, has introduced, by request, S. 777, 
a bill to require that merchant seamen 
be able to understand orders given in 
the English language. 





Smog and Aviation Safety 


The Civil Aeronautics Board would 
be authorized and directed to study the 
need for smog control in the vicinity of 
airports, in order to promote safety in 
air navigation, under terms of H.R. 2742, 
a bill introduced by Representative Poul- 
son, of California. 





Government Reorganization 


Action by Congress on H.R. 1979, ©x- 
tending for two years (until Apri! 1 
1955) the authority of the President “n- 
der the reorganization act of 1949 to 
transmit government  reorganiza‘:on 
plans to Congress and continuing in ¢f- 
fect the provisions of the 1949 act ‘e- 
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quiring a constitutional majority of 
either House of Congress to veto such 
a plan, was completed on February 6 
when the Senate passed the bill by voice 
vote and sent it to the President (T.W., 
Feb. 7, p. 70). 


LABOR NEWS 


Railroad, Airline Industry 
Wage Controls Suspended 


As a result of an executive order is- 
sued by President Eisenhower on Feb- 
ruary 6, wage controls over railroad 
and airline industries, under the juris- 
diction of the Railroad and Airline 
Wage Board, as well as all other con- 
trols over wages, salaries and other 
compensation that had been instituted 
under the defense production act of 
1950, were suspended, Chairman Nelson 
M. Bortz, of the R.A.W.B., announced. 

“Carriers and their employes subject 
to the jurisdiction of the Railroad and 
Airline Wage Board,” said Mr. Bortz, 
“may now place into effect adjustments 
in compensation, including retroactive 
adjustments, proposed in petitions filed 
by employers and unions jointly and 
still pending before the board.” 

Mr. Bortz said that all parties with 
petitions pending before the R.A.W.B. 
would be advised that their cases had 
been closed out in accordance with the 
terms of the President’s executive order. 

“As indicated by the executive order,” 
he continued, “the suspension of wage 
and salary controls does not excuse vio- 
lation of the defense production act of 
1950, as amended, or the regulations 
and orders issued by the R.A.W.B. dur- 
ing the period of effective wage stabili- 
zation. 

“The R.A.W.B. was established as a 
separate stabilization unit of the Eco- 
nomic Stabilization Agency late in Sep- 
tember, 1951, pursuant to an amendment 
to the defense production act which 
provided for the administration of wage 
and salary controls of employes subject 
to the railway labor act through a sep- 
arate board or panel. During this 
period the R.A.W.B. processed approxi- 
mately 1,400 rail or air cases. Only 33 
cases awaited handling when the board 
suspended its case-processing activities 
this week.” 





N.M.B. Urges Revitalizing 
Of Rail Labor Act Section 


Unless section 10 of the railway labor 
act (the section providing for creation 
of emergency boards to investigate dis- 
pute.) could be revitalized, and unless 
the recommendations of emergency 
boards could again “command respect.” 
it might be necessary tor Congress to re- 
examine this procedure, said the Na- 
tional Mediation Board in its eighteenth 
annual report to Congress, covering its 
operations in the fiscal year ended June 
30, 1952. 

The N.M.B said that in the year cov- 
ered by the report six emergency boards 
under section 10 were created by execu- 
tive orders of the President; that three 
of these boards were set up to consider 
disputes national in character, and that 
in only one of these six instances was 


TRAFFIC WORLD 


the disputes settled on the basis of the 
emergency board recommendations. In 
the opinion of the N.MB., “lack of wide- 
spread publicity and understanding of 
the issues involved, and the resultant 
lack of mobilization of public opinion 
behind the reports of these boards, has 
made this portion of the machinery set 
up in the railway labor act less and less 
effective.” 


“After all,” said the N.M.B., “there is 
no satisfactory substitute for the time- 
tested methods of settlement through 
mediation or voluntary arbitration, and 
the board hopes that these means will 
be more generally -resorted to in the 
future.” 


In certain airline labor disputes, the 
labor organizations had insisted that set- 
tlements made by managements in 
mediation by the employees’ representa- 
tives must be ratified by the organization 
members, said the board. It expressed 
disapproval of that practice, saying it 
believed it had the right to expect that 
the negotiators on both sides in media- 
tion proceedings should be clothed with 
full authority to settle disputes handled 
in mediation. 





Signing of More ‘Union 
Shop’ Pacts Reported 


Among additional Class I railroads 
that had signed “union shop” agree- 
ments with representatives of the non- 
operating railroad employe unions, ac- 
cording to a report published in Labor, 
weekly publicaiton of 15 “standard” rail 
labor organizations, are the Seaboard 
Air Line, the Illinois Central, the North- 
ern Pacific, the Soo Line (Minneapolis, 
St. Paul & Sault Ste. Marie), and the 
Pacific Lines of the Southern Pacific. 


George Leighty, president of the Or- 
der of Railroad Telegraphers and head 
of the negotiating committee for the 
“non-ops” in their “union shop” drive, 
said that such agreements had been 
effected also with the Duluth, South 
Shore & Atlantic; the International 
Great Northern: the Galveston, Hous- 
ton & Henderson; the St. Louis South- 
western; the Colorado & Southern, the 
Terminal Railroad Association of St. 
Louis, and Alton & Southern, and the 
Fort Worth & Denver City. 





B.R.T. Members in Canada 


Obtain Increases in Wages 


Provisions for an increase of 12 per cent 
in wages, effective February 1, 1953, and 
retroactive to April 1, 1952, and for a five- 
day week for yard service employes were 
contained in an agreement that marked 
termination of a dispute between the 
Canadian National and Canadian Pacific 
Railways, on the one hand, and the 
Brotherhood of Railroad Trainmen, on 
the other, the B.R.T. reported to its 
members. 


The B.R.T. had called a strike for 
February 2 on the Canadian roads (T.W., 
Jan. 31, p. 61), but the work stoppage 
notice was withdrawn “late January 
when an understanding was reached on 
the settlement of issues in the dispute, 
according to a report in the February 9 
issue of the Trainmen News, weekly pub- 
lication of the B.R.T. The brotherhood 
said that the agreement involving the 
Canadian National and Canadian Pacific 
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did not include a “cost-of-living” or 
“escalator” provision. It stated that the 
method of calculating rate of pay ad- 
justment when the five-day week for 
yardmen became effective was to be set- 
tled by a referee, appointed by the Prime 
Minister of Canada, and that his deci- 
sion would be binding on both parties. 
In a dispute between the Canadian 
Pacific and the dining car service em- 
ployes on that railroad represented by 
the B.R.T., an agreement was reached 
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under which the employes obtained a pzy 
increase of 7 per cent, plus 7 cents an 
hour, effective February 1, the brother- 
hood announced. It said a date for retro- 
active application of the agreement, not 
later than September 1, 1952, was to be 
the subject of negotiation. The agres- 
ment is to remain in effect until Feb- 
ruary, 1, 1954, and thereafter until re- 
vised or superseded subject to 60 days’ 
notice by either party after December 1, 
1953. 


TRANSPORTATION 
STATISTICS 





Railroads’ Net Income 
For 1952 Estimated at 
$826 Million by A.A.R. 


Net railway operating income of 
131 Class I railroads in the year 1952, 
before interest and rentals, was $1,- 
078,454,945, according to reports filed 
by the carriers with the Bureau of 
Railway Economics of the Associa- 
tion of American Railroads. 


“This represented a rate of return of 
4.11 per cent on net property investment 
at the end of the year, compared with 
3.69 per cent for 1951 and 4.23 per cent 
for 1950,” said the A.A.R. 

“Estimated net income, after interest 
and rentals, was $826,874,000 for the 
year 1952. 

“Corresponding aggregates for the year 
1951 were as follows: net railway op- 
erating income, $941,124,293; net income, 
$690,568,000. 

“Net property investment is the value 
of road and equipment as shown by the 
books of the railways including materials, 
supplies and cash, less accrued depre- 
ciation. 

“Fourteen Class I railroads failed to 
earn interest and rentals in 1952, of 
which eight were in the Eastern Dis- 
trict, two in the Southern Region and 
four in the Western District. 

“Total operating revenues in 1952 
amounted to $10,581,418,145, compared 
with $10,391,883,739 in 1951, an increase 
of $189,534,406 or 1.8 per cent. Operating 
expenses in 1952 amounted to $8,053,- 
003,585, compared with $8,043,948,634 in 
1951, an increase of 0.1 per cent. 

“This compilation as to earnings in 
1952 is based on reports from all Class I 
roads, representing a total of 225,846 
miles. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict (including the Pocahontas Region) 
in the year 1952 had an estimated net 
income, after interest and rentals, of 
$277,979,000 compared with a net income 
of $234,840,000 in 1951. ‘Those same 
roads in the year 1952 had a net rail- 
way operating income, before interest 
and rentals, of $439,149,859, compared 
with $382,132,522 in 1951. 

“Operating revenues of the Class I 
railroads in the Eastern District in 1952 
totaled $4,573,905,324, a decrease of 1.2 


per cent compared with 1951, while op- 
erating expenses totaled $3,614,687,912, a 
decrease of 1.9 per cent below 1951. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in 1952 had an estimated net in- 
come, after interest and rentals, of $141,- 
547,000 compared with a net income of 
$111,818,000 in 1951. Those same roads 
in the year 1952 had a net railway op- 
erating income, before interest and rent- 
als, of $182,267,077 compared with $157,- 
019,599 in 1951. 

“Operating revenues of the Class I 
railroads in the Southern Region in 1952 
totaled $1,513,172,545, an increase of 4 
per cent compared with 1951, while op- 
erating expenses totaled $1,108,593,611, 
an increase of 1.4 per cent above 1951. 


Western District 


“Class I railroads in the Western Dis- 
trict in the year 1952 had an estimated 
net income, after interest and rentals, 
of $407,347,000 compared with $343,910,- 
000 in 1951. Those same roads in 1952 
had a net railway operating income, be- 
fore interest and rentals, of $457,038,009 
compared with $401,972,172 in 1951. 


“Operating revenues of the Class I 
railroads in the Western District in 1952 
totaled $4,494,340,276, an increase of 43 
per cent compared with 1951, while op- 
erating expenses totaled $3,329,722,062, 
an increase of 1.9 per cent above 1951.” 

Operating Ratio 

In a tabulation attached to the “in- 
come statement” of the Class I roads it 
was shown that the operating ratio of 
those roads for calendar year 1952 was 
76.11, as against 77.41 for calendar year 
1951, and that taxes paid by the rail- 
roads in 1952 totaled $1,261,741,356, 
compared with $1,203,399,838 in 1951 





Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, 
exclusive of switching and terminal 
companies, totaled $34,818,253 in coaches 
and $23,524,073 in parlor and sleeping 
cars for October, 1952, as against 536,- 
679,525 for coaches and $26,866,093 for 
parlor and sleeping cars for October, 
1951, decreases of 5.1 per cent for coaches 
and 12.4 per cent for parlor and s'eep- 
ing cars, according to a compilation by 
the Commission’s Bureau of Transport 
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tober, 1952, passenger revenues amounted 
to $413,783,266 in coaches and $269,123,- 
486 in parlor and sleeping cars as com- 
pared with $392,067,097 in coaches and 
$279,261,784 in parlor and sleeping cars 
in the ten months ended with October, 
1951, showing an increase of 5.5 per 





elements of value by districts, and also 
for each railroad. 

The Commission said that the data 
shown in the statement were the same 
as contained in exhibit No. 119 in Ex 
Parte 175, Increased Freight Rates, 1951, 
brought down to a later date. 
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presented are comparisons with railroad 
traffic and revenues, a brief survey of 
the development of the Commission’s 
motor carrier statistical releases, and an 
explanation of estimating methods.” 

eo 
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the federal tax on diesel oil for highway 
use, first imposed in November of 1951, 
totaled $1,460,061.61, as against $176,140.66 
in December, 1951, the report showed. 
The manufacturers’ excise tax on gaso- 
line accounted for collections of $76,365,- 
885.01 in December, 1952, compared with 
$53,149,390.23 in December, 1951. 

For the last six months of calendar 
year 1952, compared with the last six 
months of 1951, the revenue bureau re- 
ported comparative tax collection totals, 
in the field of transportation, as follows: 

Transportation of oil by pipe line, $14,- 
182,078.83 in 1952 and $12,925,319.30 in 
1951; transportation of persons, seats and 
berths, $152,351,517.37 in 1952 and $142,- 
263,921.85 in 1951; transportation of 
property, $211,576,185.42 in 1952 and $198,- 
560,112.28 in 1951; diesel oil for highway 
vehicle use, $7,725,116.63 in 1952 and 
$180,131.79 in 1951; gasoline, $473,890,- 
251.49 in 1952 and $335,526,287.12 in 1951. 


New Freight Car Deliveries 
Totaled 7,981 in January 


Production of new domestic freight 
cars continued to rise during the month 
of January with deliveries amounting to 
7,981 as compared with 7,845 in Decem- 
ber, the American Railway Car Insti- 
tute and the Association of American 
Railroads announced jointly. This was 
the highest month of deliveries since 
March, 1952, which was before the steel 
strike took place, they said. 


New freight cars ordered in January 
totaled 5,536, and the backlog of cars on 
order as of February 1 was 177,414. 


A breakdown by types of cars ordered 
and delivered in January and of cars 
on order as of February 1 follows: 


As of 
Feb. 1, 1953 
Month of January On Order and 
Ordered Delivered Undelivered 
Box—Plain ...... 1,795 2,749 19,696 
Box—Auto ... — _ 500 


Flat Saree 110 
Gondola ............ 
Hopper 


Car Builders .... 

Railroad and 
Private Car 
Line Shops 


Carload Waybill Studies 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
statement No. 530, Carload Waybill Sta- 
tistics, 1952, Quarterly Comparisons, 
Traffic and Revenue by Commodity 
Classes, Termination in Second Quarter 
1952 and 1951 (10 pages). It has also 
issued statement No. 5256, Carload Way- 
bill Statistics, 1951, Weight Distribution 
of Carloads for Each Commodity Class 
by Type of Car, Terminations in 1951 (21 
pages). 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 69,965 freight cars and 
an average daily shortage of 1,727 freight 
cars for the week ended January 31, as 
against a surplus of 170,732 cars and a 
shortage of 1,130 cars for the previous 
week ended January 24, according to the 
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car service division of the Association 
of American Railroads. 

The total surplus for the latest perioc 
was made up as follows: Plain box 
12,448; auto box, 109; gondola, 5,213 
hopper, 42,736 (includes 476 covered) 
stock, 6,448; flat, 287; refrigerator, 2,352, 
and miscellaneous, 372. The shortag: 
for that period consisted of 1,246 plaiz 
box, 26 auto box, 135 gondola, 131 hopper, 
144 flat, and 45 miscellaneous. Reports 
of the carriers showed no shortage of 
stock or refrigerator cars. 


1952 Truck Registrations 
Totaled 812,099 Units 


New truck registrations for 1952 to- 
taled 812,099 units, the final tabulation by 
R. L. Polk & Co., Detroit, showed. De- 
cember new truck registrations reached 
69,949 units. The 1952 total of 812,- 
099 units compares with 1,003,850 trucks 
registered in 1951 and 1,142,307 units 
licensed in the record-breaking year of 
1950. 

Passenger car sales for 1952 totaled 4,- 
158,394 cars, exactly 902,509 units under 
the total for 1951, when 5,060,903 new 
cars were licensed, and 2,168,044 units 
under the record-breaking total of 6,- 
326,438 units licensed in 1950. 


Freight Revenue Relation 
To Rail Costs Tabulated 


The Commission has issued statement 
No. 5-52, prepared by the cost section 
of its Bureau of Accounts and Cost 
Finding, showing the distribution of in- 
terstate and intrastate revenue contri- 
bution by mileage blocks—1950. 

The 128-page statement bears a nota- 
tion that “this study, issued as informa- 
tion, has not been considered or adopted 
by the Interstate Commerce Commis- 
sion.” 

An introductory statement said that 
traffic data were obtained from a one per 
cent sample of the 1940 audited waybills 
furnished by the railroads to the Com- 
mission for use in its carload waybill 
analyses. It said that the term “reve- 
nue contribution” as used in the study 
referred to the amount by which revenues 
resulting from the rate structure in effect 
during 1950 exceeded or failed to meet 
the estimated out-of-pocket costs. 


The first part of the study shows the 
data for total movements in the United 
States for each of the six commodity 
groups, and the second part of the 
study extends the analysis to the terri- 
tory movements of selected commodity 
classes in each commodity group, ac- 
cording to the introductory section. 


New Railroad Equipment 


The Southern Pacific has placed or- 
ders for 25 new passenger chair cars, 
raising to 210 the number of stream- jf 
lined cars the railroad has purchased 
for its passenger trains since the end of 
World War II, D. J. Russell, president 
of the railroad, has announced. 


The new purchases, Mr. Russell said, 
would bring the company’s expenditures 
for post-war passenger equipment to 4 
total of approximately $43,000,000. He | 
said that about three-fourths of the rail- 
road’s passengers last year traveled iD 
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facility of having an efficient shipping container plant, 
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THE HOOSIER LINE 


@High Pay @ interesting Work 
@Security e@Plenty of Jobs 


Most practical course offered... using 
actual tariffs under guidance of freight traffic 
experts. 

GENERAL COURSE, ADVANCE COURSE, 
AIR FREIGHT, MOTOR CARRIER, 
EXPORT & IMPORT 
Approved for veterans —1 yr. Evening Courses 


BUFFALO 

BRIDGEPORT 

BALTIMORE 

Also CORRESPONDENCE COURSES 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York, N. Y. 
Established 1919 


chair cars and coaches, indicating an in- 
creased demand for low-cost transporta- 
tion, adding that the new cars would in- 
crease the railroad’s passenger carrying 
capacity to meet civilian and military re- 
quirements. All the new cars will have 
foam rubber seats adjustable to various 
reclining positions. 
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Union Pacific Railroad has placed 2; 
metal livestock cars in regular service, 
the road’s freight car department re- 
ports. Maintenance costs are expected 
to be reduced with the cars, which went 
into service last November. Use of steec! 
slats, in place of wood, eliminates the 
possibility of injury to animals. 


TRANSPORT MISCELLANY 


Rail Transport Institute 
At A.U. to Begin March 3 © 


The American University, Washing- 
ton, D.C., will conduct its Seventh An- 
nual Rail Transportation Institute from 
March 3 through March 27, Dr. L. M. 
Homberger, director of professional in- 
stitutes at the university, has an- 
nounced. 


“The institute, designed to coordinate 
the various phases of rail transportation 
to the overall problems of the indus- 
try will meet in six hour-long daily ses- 
sions for three weeks of intensive study,” 
said Dr. Homberger. “Twenty-six semi- 
nars have been scheduled for the insti- 
tute, dealing exclusively with current 
problems facing the rail transportation 
industry. 


“Among the guest lecturers at these 
institute meetings will be: Robert S. 
Henry, vice-president, Association of 
American Railroads; Daniel P. Loomis, 
chairman, Association of Western Rail- 
ways; Robert L. Glenn, deputy director, 
railroad equipment division, National 
Production Authority; K. N. Merritt, 
vice-president, Railway Express Agency; 
John J. Fitzpatrick, chairman, Traffic 
Executive Association— Eastern Rail- 
roads; E. J. Stubbs, assistant vice-presi- 
dent, Erie Railroad; W. M. King, vice- 
president, Southern Railway System; 
Harold H. McLean, general counsel, New 
York Central System; A. R. Seder, vice- 
president, Association of American Rail- 
roads; J. B. Akers, chief engineer, South- 
ern Railway System; and W. T. Ross, 
transportation superintendent, Norfolk 
& Westérn Railway. 


“In addition, the rail transportation 
institute will have six seminar sessions 
devoted to new technical developments 
in rail transportation, and six more ses- 
sions devoted to current problems in 
other modes of transportation.” 


Professor Homberger, recently dec- 
orated by the West German government 
for his work in rehabilitating that coun- 
try’s war-torn transportation systems, 
will conduct the coordinating course, in- 
cluding four special field trips to trans- 
portation depots. 


Three special dinner meetings will be 
held in the course of the institute. Com- 
missioner J. M. Johnson, of the Inter- 
state Commerce Commission, will speak 
on “Transportation Problems,” and Ma- 
jor General Carl R. Gray, Administrator 
of Veteran Affairs, will speak on “Rail- 
road Rehabilitation in Times of War.” 


The closing dinner address will be 
given by James K. Knudsen, member of 
the Interstate Commerce Commission 
and director of the Defense Transport 


Administration. Commissioner Kundsen 
will speak on the subject, “Mobilization 
of Transportation for Peace and War.” 

“The American University conducts 
this and three other transportation in- 
stitutes annually as supplements to the 
university undergraduate, and graduate, 
transportation and traffic management 
curriculum,” said Dr. Homberger. 

Further information, or reservations, 
may be obtained from Dr. Homberger, on 
requests addressed to him at The Ameri- 
can University, 1901 F Street N.W., 
Washington 6, D.C. 


Los Angeles Harbor Shipping 


Activities Increased in ‘52 


Ship arrivals at Los Angeles Harbor in 
calendar year 1952 totaled 4,112, com- 
pared with 3,950 for calendar year 1951, 
the Los Angeles Harbor Department re- 
ported. 

Arrivals of Japanese-flag ships, mark- 
ing renewal of trade with the Orient, 
increased from 39 in 1951 to 94 in 1952, 
the harbor department said. Among 
foreign-flag vessels that made their first 
calls, at least since the beginning of 
World War II, at the Los Angeles port 
in 1952, were ships from Germany, Li- 
beria, Switzerland, Eire and Iran, the 
harbor department stated. It said that 
Great Britain led all foreign flags in 
number of ships calling at Los Angeles 
harbor, with a total of 276, compared 
with 264 from Norway. 


“Of the total ships making port,” the 
1952 report continued, “1,581 handled 
general cargo and showed a total cargo 
of 6,152,965 tons. Tankers accounted for 
1,339 of the ships calling at the harbor 
and their cargo handled was placed at 
5,947,116 net tons. Ships calling at the 
port for bunkers only reached a new 
high mark of 1,192. Foreign trade again 
made up the major portion of the har- 
bor’s business with 2,437 of the ships 
engaged in trans-world shipping . . 
Coastwise service accounted for 1,322 
ships with the remaining 353 engaged in 
intercoastal trade.” 


Overmyer Opens Tampa Branch 
D. H. Overmyer, president of D. H. 


Overmyer Warehouse Co., has an- 
nounced the acquisition of three ware- 
houses with a total of 125,000 square 
feet of storage space in Tampa, Fla. 
The three warehouses are directly ad- 
jacent to each other and have six car 
sidings on the Seaboard Air Line and At- 
lantic Coast Line railroads. 

Mr. Overmyer said the Tampa opera- 
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Your local Katy Representative will 
n- be glad to help you with your shipping 
re problems—tell you more about Katy’s 
modern freight service and how you'll benefit 


- by shipping and traveling Katy, Southwest. 
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NEW FREIGHT CARS 


Ordered by New York Central since 1945, 
almost all of this vast fleet is here now! 
Yes, on every point, Central service checks 
as finest. 


New York Central G> 


GREASE-LUBRICATED TIMKEN® 
BEARINGS GO 200,000 MILES 
WITHOUT ADDING LUBRICANT! 


N a recent test on a passenger train in 
regular service, grease-lubricated 
Timken® bearings went over 200,000 
miles without requiring addition of lubri- 
cant. This test, and others like it, has 
proved that you can grease Timken bear- 
ings on passenger cars and diesels at one 
wheel-turning, forget them until the next. 


Get our help in investigating the cost- 
saving advantages of grease lubrication of 
Timken bearings on your railroad. Write 
The Timken Roller Bearing Company, 
Canton 6, O. Canadian plant: St. Thomas, 
Ontario. Cable address: ““TIMROSCO”’. 


OVERNIGHT SERVICE 


between major terminals 











EVANSVILLE 





THEBES 
CHAFFEE 


CHICAGO 2 EASTERN 
ILLINOIS RAILROAD 












TAPERED 
BEARINGS 





tion brought the number of cities 
served by the firm to three, including 
Cleveland, O., and Toledo, O., where 
the company’s headquarters are lo- 
cated. Robert Foy of Tampa has been 
named general manager of the opera- 
tion. 





N.Y.C. and P.R.R. Announce 
New Ticket Selling Systems 


A new system to simplify and speed 
up ticket sales and the making of Pull- 
man and coach reservations will be in- 
augurated by the Pennsylvania Railroad, 
at Pittsburgh about March 15, and by 
the New York Central Railroad, at 
Cleveland about April 1. 

Tickets will be pre-printed to show 
the train, specific accommodation, date 
and departure time, making it unneces- 
sary for the seller to write on the ticket. 
The installation will utilize a “reserva- 
tion availability board” which will tell 
both ticket office personnel and cus- 
tomers at a glance what accommodations 
are available on principal trains for a 
number of days. A special department 
will be set up at the facility to take care 
of persons whose travel plans are ex- 
ceptionally complicated or who are 
traveling long distances over a number 
of railroads. 

The new system was developed by Rob- 
ert Heller and Associated, of Cleveland, 
in consultation with the lines, which en- 
gaged the firm last year for a compre- 
hensive study of passenger services and 
operations. 





Large Cargo of Sugar 


One of the most unusual import ship- 
ments to be received in Baltimore in 
recent years had arrived at the Balti- 
more and Ohio Railroad’s marine ter- 
minal at Locust Point aboard the US. 
Lines vessel, SS American Leader, said 
the B. & O. 

It was a shipment of nearly 2,000,000 


Graduation ceremonies for a full-time 
day class of the Academy of Advanced 
Traffic at New York City were held 
February 4, at the school, 253 Broadway. 
The speakers were E. A. Ovens, dean of 
the school, and D. V. Keyes and B. L. 
Brown, full-time instructors. Shown in 
the photograph are the graduates and 
the faculty members: Seated, left to 
right, Parke W. Musselman, Mr. Keys, 
Mr. Ovens, Mr. Brown, Guido M. Vitale, 
and James L. Morrison; standing, left 
to right, Joseph J. Adamo, Vernon Lee 


A. of A. T. Class Completes Full-Time Day Course 
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pounds of sugar—from Liverpool, Eng- 
land. Baltimore is the import center 
for millions of pounds of sugar annuall: 
—but most of it comes from Cuba ana 
Puerto Rico. 

“The 2,000,000 pounds from England, 
of course, was originally grown in some 
semi-tropical area, but was refined in 


England by J. W. Drake & Co.,” said’ 


the B. & O. 

“The sugar, being brought here by 
Dyer Sugar Associates of New York, con- 
sists of 17,996 bags. Most of it will travel 
by rail to inland points. About 2,000 
bags will be delivered to Baltimore 
users.” 





Southwestern Motor Claim 


Council to Meet in Dallas 


Southwestern Motor Carriers Claim 
Council, membership of which is made 
up of claim agents of truck lines in the 
five southwestern states, will hold its 
semi-annual meeting April 2 and 3 in 
the auditorium of the Southwestern Mo- 
tor Freight Bureau, Dallas, Tex., W. E. 
Groh of Keystone Freight Lines, Tulsa, 
Okla., who is chairman of the council, 
has announced. 

Mr. Groh said reports would be re- 
ceived at the meeting from local claim 
prevention conferences set up in 15 prin- 
cipal cities in the southwest for the pur- 


‘pose of exchanging astray freight with 


each other to reduce claim losses. Other 
officers of the council are C. E. Moore, 
Brown Express, San Antonio, Tex., first 
vice-chairman; H. C. Bulloch, Hill Lines, 
Amarillo, Tex., second vice-chairman, 
and D. G. Griffin, manager of the freight 
claims division of the Southwestern Mo- 
tor Freight Bureau, Dallas, secretary. 


U.P.’s Cheyenne Stockyard 


Construction of the Union Pacific Rail- 
road’s new stockyards at Cheyenne, 
Wyo., will be completed in April, Earle 
G. Reed, the road’s general livestock 





Echols, Menter C. Kalevik, Thomas R. 
Espie, Robert E. Noe, Charles G. Lund- 
quist, and Frank Anthony Pierro. The 
full-time day class completed, first, a 
course in “Fundamentals of Traffic Man- 
agement,” and, second, a course in “Ad- 
vanced Traffic Management”. Mr. Ovens 
said that six of the graduates had posi 
tions waiting for them on the day of 
their graduation, and that there were 
indications the other four would be 
“placed” very soon. 
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Gone is the day of our Grandfather’s when 
They had to depend on the little red hen. 
My hatchery hatches 
Slick chicks in large batches 
And quickly dispatches 
them onward again. 


I send them airFREIGHT 
because they arrive 
Healthy and Happy and fully alive. 


Perishables Move FAST 
via Delta airFREIGHT 


av ay 
Same-day or overnight delivery via Delta PR ere 
means perishables arrive fresh and in good shape. Use ~ S 
Delta airFREIGHT, too, for rush demands, to replace 


inventories, to expand into new markets. 


one 


Typical rates per 100 Ibs. 


CHICAGO-BIRMINGHAM ... $6.55 
CINCINNATI-NEW ORLEANS 6.76 
DALLAS-KNOXVILLE...... 8.50 
ATLANTA-FT. WORTH...... 6.52 


For complete commodity rates and schedules, write 
airFREIGHT Department, Delta Air Lines, Atlanta, Ga. 











Prepare 


The traffic manager executives of 





tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 
vancement you must be well versed 
in all the technical aspects of traffic 
management as well as the broad in- 


fluences of general business and 


economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 
course, evening class study or home 


study by correspondence. Realistic, 


practical course material is pre- 


sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
in transportation and traffic man- 
agement. 

Let us help you prepare now for 
advancement. Write for complete 
details about a plan for you, based 


on your present experience. 





College of Advanced 
Traffic 


Chicago: 22 West Madison Street 
Detroit: 201-11 Ford Building 


Academy of Advanced 
Traffic 


New York: 253 Broadway 
Philadelphia: 1422 Chestnut Street 











agent, has announced. The facilities will 
be equipped to handle a 20 per cent 
greater volume of livestock than the 
yards destroyed by fire last summer. Im- 
proved ramp and chute design at the 
new yards would greatly speed the move- 
ment of stock, he said. The new yards 
will also offer increased water trough 
space for watering hogs in transit. 





Study of Shipping Cartels 
Written by Daniel Marx, Jr. 


“International Shipping Cartels” is the 
title of a book written by Daniel Marx, 
Jr., professor of economics at Dartmouth 
College, and recently published by the 
Princeton University Press, Princeton, 
Nw. 


The 323-page book describes and 
analyzes the functioning of shipping 
conferences, and the official investiga- 
tions of such conferences by Great 
Britain, the United States, and other 
countries. The nature of shipping agree- 
ments in the foreign trade of the United 
States, and the regulation by this nation 
of its overseas shipping, are described. 
Other subjects. treated include non-con- 
ference liner competition, the competi- 
tion of tramp vessels, the economics of 
shipping conferences, and the proposed 
Intergovernmental Maritime Consulta- 
tive Organizations. Concluding chap- 
ters consider various alternatives to the 
shipping conferences. 


“It is hoped that this study may be 
of interest to industries besides ship- 
ping,” writes Mr. Marx in a preface. 
“Many of the problems with which this 
volume is concerned are common to air 
transportation, industrial cartels, and 
commodity agreements.” 


The author concludes that while many 
conferences operate for long periods of 
time without seriously abusing their 
power, “the shortcomings of the con- 
ference system are fairly universal, oc- 
curring now and again in many different 
parts of the world, and .. . abusive 
practices have been all too common.” 
There is much that conferences can do 
to improve their relations with shippers, 
including publishing their freight tar- 
iffs and making them available to ex- 
— and importers at cost, he be- 
ieves. 


Erie Opens New Station 


A new passenger station, erected to 
replace a building destroyed by fire last 
year, was dedicated by the Erie Railroad 
February 11 in Clifton, NI. The new 
station, of one-story, red brick construc- 
tion, is 53 by 28 feet, and has paved 
parking areas with spaces for approxi- 
mately 100 automobiles. The station’s 
waiting room has ceilings of cream-col- 
ored acoustic panels, with walls finished 
in clear glazed structural tile with a buff 
tone. Floors are dark yellow. 





Tulane Transport Institute 


Tulane University’s fourth annual in- 
stitute on foreign transportation and 
port operation, sponsored by the uni- 
versity’s college of business administra- 
tion in cooperation with 17 maritime and 
transportation agencies serving the Gulf 
area, will be held March 23-27 on the 
Tulane campus in New Orleans, Dr. 








Marvin, L. Fair, professor of transpor 
tation at Tulane, has announced. 

A. W. Gatov, chairman of the Federa! 
Maritime Board, Washington, D.C., will 
speak at a banquet for those enrolled in 
the institute, March 25, in the St. Charles 
hotel. At the closing banquet, March 2", 
the speaker will be W. B. Shepherd, gen- 
eral traffic manager of the Aluminum 
Co. of America, Pittsburgh. 


Instruction will cover such subjects as 
the following: Industrial foreign traffic 
department; port development; marking 
and packing for export; routing and de- 
livering to the waterfront; servicing 
shipments at the port; handling ship- 
ments at the waterfront; overseas traffic 
operations, and steamship rates. In ad- 
dition to lectures, demonstrations, dis- 
cussions and luncheon talks, field trips 
to maritime operations and port indus- 
tries will be scheduled. 





Transport Symposium Held 
By Compressed Gas Group 


A symposium on transportation high- 
lighted the annual meeting of the Com- 
pressed Gas Association, January 27, in 
New York City. 


Among participants in the symposium 
were: E. G. Cox, chief of the section of 
safety in the Commission’s Bureau of 
Motor Carriers; James B. Collins, of the 
Port of New York Authority, and 
Francis C. Tighe, traffic manager, Union 
Carbide and Carbon Corporation. Mod- 
erator was Donald G. Ward, director of 
transportation, Mathieson Chemical 
Corporation, Baltimore, Md. 





‘How Trucks Help Railroads’ 
Told by ‘Pennsy’ Tax Agent 


Ninety-five per cent of America’s 
trucks aided and improved rail trans- 
portation “by making it easier for most 
people to ship most things by rail,” and 
only 5 per cent of all trucks could pos- 
sibly be considered as “railroad competi- 
tors,” said R. J. Littlefield, general tax 
agent for the Pennsylvania Railroad, in 
an article entitled, “How Trucks Help 
Railroads,” published in the February 
issue of “The Pennsy.” company publi- 
cation for Pennsylvania Railroad em- 
ployes. 

Mr. Littlefield stated that Pennsyl- 
vania Railroad policy had the objective 
of “dove-tailing” rail and highway trans- 
portation so as to develop the best serv- 
ice from each. He described the position 
of the railroads generally and of the 
“Pennsy” particularly with relation to 
the trucking industry. In a Pennsylvania 
Railroad “press release” concerning the 
article by Mr. Littlefield, it was stated 
that the article had been written “prior 
to the lawsuit against 31 railroads and 35 
individuals filed January 17 by represent- 
atives of the trucking industry in U5. 
district court in Philadelphia” (T.W., 
Jan. 24, p. 56). 





United ‘Electronic’ Ticket 


A new kind of “electronic” ticket 
which travelers buy in half the usual 
time has been introduced for New Yor«- 
Chicago flights of United Air Limes, 
preliminary to its adoption on the com- 
pany’s entire 13,250-mile system, the 4:'- 
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line announces. Fare, transportation 
tax, and other details already are 
printed on the ticket, saving time for 
sales agents who formerly had to check 
tariff manuals and figure total costs in 
making up tickets. The stubs are run 
through electronic calculating machines 
which supply United with revenue and 
accounting data in a few seconds. Tech- 
nically, the new tickets are known as 
“prepunched and preprinted I.B.M. card 
tickets.” They have been tested on 
United’s Chicago-Moline route since No- 
vember. 


Good Year in ‘53 Seen for 
Material Handling Industry 


“The material handling industry as a 
young industry and as a growth industry 
should have a good year not only in 1953 
put in the predictable future,” Sheldon 
K. Towson, president of the Elwell- 
Parker Electric Co., Cleveland manu- 
facturer of industrial trucks, declares. 

“Material handling, which is now a 
multi-billion dollar industry, has pros- 
pered and will continue to prosper be- 
cause it has made an _ important 
contribution to American business,” he 
said. “It allows men to handle more 
goods, with greater safety, in fewer man- 
hours and at lower costs. Likewise, while 
making jobs easier for workers on the 
one hand, it has, through the years, in- 
creased their take-home pay. 

“In 1953, we can expect stiff price 
competition, particularly in the indus- 
trial truck phase of the material han- 
dling industry. If controls were removed 
tomorrow, there would be no marked 
increase in the price of industrial 
trucks. . . . The future sales of industrial 
trucks .... will not be dependent on the 
introduction of increased numbers of 
gadgets, as some people think. 
manufacturer who builds a truck that 
will give good service for 10 to 15 years, 
as a customer expects, is the manufac- 
turer who will enjoy the best of the com- 
petition ahead.” 

Commenting upon the popularity of 
diesel-powered industrial trucks in Eng- 
land, Mr. Towson said this type of vehi- 
cle would gain some popularity in this 
country but only for certain applications 
in the yard, on the dock or for other 
outdoor operations. 

“Palletized handling may become less 
popular because of the original invest- 
ment in the pallets and skids,” he said. 
“The necessity of unloading goods from 
these carriers prior to shipping is also 
encouraging users to find other ways for 
handling them. It is for that reason 
that industrial truck manufacturers are 
designing certain attachments for so- 
called ‘palletless handling.’ ” 


Material Handling Clinics 


Traveling material handling clinics 
for discussion of local handling problems 
with chapter members of the American 
Material Handling Society in the prin- 
cipal cities will be conducted during 1953, 
according to a decision of the board of 
directors of the Material Handling In- 
stitute taken at a meeting in New York 
City. President Howard M. Palmer 
presided. 

The clinics have been organized to 
promote a better understanding of the 
correct application of material handling 
ecuipment. Each of several traveling 


The . 


groups will be headed by an M.H.I. offi- 
cer, with qualified snecialists in each 
type of material handling problem. The 
clinics will be scheduled to meet requests 
from A.M.H.S. chapters. The “road 
shows” are scheduled to begin traveling 
in the early spring and _ continue 
throughout the year. 


Van-Car to Construct 500 


Trailer-Rail Flat Cars 


Van-Car Corporation of Chicago, a 
wholly-owned subsidiary of the Rail- 
Trailer Co., has announced plans for 
construction and lease of 500 specially 
equipped flat cars designed for lease to 
railroads to carry loaded highway semi- 
trailers, Each 72-foot flat car will be 
roller-bearing equipped and will be able 
to accommodate two 32-foot highway 
trailers. Anchoring equipment and a 
new side-loading device will do away 
with the circus-style type loading over 
end ramps, says Van-Car. Van-Car re- 
cently received authority from the De- 
fense Production Administration for 170 
per cent fast tax amortization covering 
the estimated $6,000,000 cost of the 500 
cars. 


South Jersey Port Commission 


The twenty-seventh annual report of 
the South Jersey Port Commission, for 
the year 1952, shows that the Commis- 
sion’s Camden Marine Terminals han- 
dled a total of 698,931 tons of cargo in 
1952, thereby exceeding all previous 
tonnage records. The water-borne com- 
merce alone, it is stated, amounted to 
304,617 tons, or 75,541 tons more than 
in the year; while motor trucks trans- 
ported 349,050 tons and rail cars, 
45,264 tons. The water freight moved 
in 101 sea-going vessels (39 foreign-flag 
and 62 American-flag ships) and 106 
barges, says the report, adding that it 
was not unusual for deep-draft carriers 
to come in to Camden as the first port 
of call. 

The report also states that proper 
handling of the augmented tonnages 
taxed the capacity of the Terminal facili- 
ties during the entire year, that com- 
plete occupancy of transit shed space 
was continuous, that labor and equip- 
ment were kept fully employed, and that 
at various times throughout the year 
cargo offerings had to be refused due 
to lack 6f space. 


Materials Handling Data 


“A wealth of information on materials 
handling, product protection, and new 
production techniques is contained in 
the current issue of ‘Confab,’ quarterly 
magazine published by Acme Steel Co.,” 
says the company. 

Copies of the publication are available 
without charge from Department 1G, 
Acme Steel Co., 2840 Archer Avenue, 
Chicago 8, Ill. 


Towmofor Magazine Articles 


Articles showing how various firms re- 
duced handling costs and improved ship- 
ping efficiency by installing fork trucks 
are contained in the latest issue of “Han- 
dling Materials Illustrated,” a monthly 


. publication of Towmotor Corporation, 


Cleveland, O. 


Tec Pee Willie 


“Magic for shipping 

perishables: Re-ice 

shipments at East 
= Peoria with T.P.&W. 

—The Magic Carpet 
sa, of Railroading.” 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 
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F. C. HOGUE, Yieo-Prosidont, hatihe 


DENVER & RIO GRANDE WESTERN RAILROAD 
Rie Grande Building + Denver, 
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Goodyear Takes 


Scientific Approach 


In Materials Handling 


By FRED L. COBURN 


Division Manager, Transportation 
Goodyear Tire & Rubber Company 
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The need for modern materials handling equipment and methods at the Akron, O., plant of Goodyear Tire & Rubber Co., is indicated by this photo, which shows 


OODYEAR TIRE & RUBBER CO. 

inaugurated its internal transporta- 
tion department for the handling of 
materials in 1916. All employes engaged 
in either hand or electric trucking with- 
in the Akron plants were assigned to the 
new department, whose primary purpose 
was complete cycling of all operations, 
thus making possible the gainful occu- 
pation of each trucker or electric truck 
operation with a load in each direction. 


a lift truck moving a huge earthmover tire. 


At the time the department was estab- 
lished, few pieces of power-operated 
equipment were manufactured to handle 
the movement of materials. However, 
Goodyear had some electric tractors, 
flat trucks and lift trucks. Improved 
equipment has been added in interven- 
ing years. 

All materials handling equipment, 
such as skids, pallets, hand trucks, elec- 
tric trucks, and batteries, is controlled 


by this department. The equipment is 
assigned to departments where needed, 
which are charged on a pro rata basis 
for depreciation and maintenance for 
each unit used in the cycles necessary to 
their operation. At present, in excess 
of 38,000 pieces of materials handling 
equipment are in service in the Akron 
organization. ; 

As early as 1934 Goodyear commenced 
to develop better methods for power 
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irm Keeps Alert for New Methods, Equipment to Move Materials 


imultaneously, Uses Two-Way Radio, Has Employe Incentive System. 


truck equipment. One of the first items 
evolved was a telescopic high lift truck 
for handling rolls of fabric. Previously 
such rolls were handled by a two-wheel 
baggage truck and an electric tiering 
device which was difficult to move from 
one location to another for piling fab- 
ric. By using two trucks and elevating 
the load to a sufficient height to permit 
rolling the fabric on top of piles in stor- 
age, two operators could cooperate in 
loading and unloading rolls. 

A recent manpower saving develop- 
ment is a double fork truck which can 
scoop two rolls of fabric from the floor 
and, by tilting the forks, transfer the 
rolls simultaneously to a pile of fabric. 
This operation requires only one opera- 
tor, who need not dismount from his seat 
throughout the loading and unloading 
processes. 


Two Skids Per Load 


When stacked high on pressed steel 
skids, quantities of rubber have a ten- 
dency to stick together. A load of ap- 
proximately 2,000 pounds is as much as 
can be placed on one skid. To increase 
load capacity in handling this type of 
material, a lift truck was developed that 
would pick up two loads simultaneously. 
The only additional time required for 
handling two skids instead of one is the 
time to raise and lower the top skid. 

This operation has been simplified by 
introducing telescopic channels—one 
short cylinder for the lower platform and 
a longer cylinder for the higher platform. 
Use of the high lift platform made pos- 
sible the building of racks for top skids 
of stock to conserve floor space, with 
the bottom skid resting on the floor. This 
piece of equipment was developed by 





Moving a load of Goodyear truck tires from final 
inspection line to a warehouse. 





Special lift on this Goodyear truck permits the 
handling of two separate loads simultaneously. 


ore Efficiently—Develops Equipment for Handling Two Skids 


Goodyear and placed in operation in 
1939. Since then, the company has re- 
built 45 trucks to handle two skids per 
load. 

In the past 30 years, Goodyear has 
solved many problems by developing new 
methods of materials handling. A prime 
example is our handling of raw or baled 
crude rubber, which is never easy to 
handle, requires considerable physical 
labor, and is difficult to store to maxi- 
mum floor capacity. 


Formerly, crude rubber was loaded on 
flat electric trucks in railroad cars and 
unloaded on the storage floor. The 
pallet system, using fork trucks, has now 
been established for handling this com- 
modity, with a resultant acceleration of 
the operation by eliminating the un- 
loading operation and obtaining more 
compact storage. 


Two-Way Radio 


Another, more recent innovation in 
Goodyear’s materials handling program 
was installation of two-way radio com- 
munication units in cabs of the com- 
pany’s motor truck fleet to facilitate 
emergency movements and changes in 
operations in any phase of work. 


The company’s transportation and 
materials handling department operates 
three types of motor vehicles: Tractors 
with van trailers to move materials in 
process between plants, deliver finished 
products to iocal warehouses, and trans- 
port miscellaneous supplies; trucks of 


panel and stake body design, for vari- ° 


ous cycles requiring occasional freight 
movement, and tractors with dump 
trailers, to remove cinders from the 
powerhouse and accumulated rubbish to 
the incinerator and dumping ground. 


Before installation of the two-way 
radio sets, all units were required either 
to call in or go in to the office for orders. 
Constant contact with vehicle operators 
through radio has eliminated this time 
consuming procedure. 


Time Savings 

Increased ability of trucks to deliver 
materials to departments at the required 
time has resulted in considerable savings 
in time. Other benefits are derived from 
improved coordination of motor vehicles 
with in-plant machinery involved in 
the movement of equipment. — 


In the coming months, Goodyear plans 
to experiment with the use of similar 
radio equipment on electric trucks with- 
in its Akron plants to expedite ship- 
ments of materials between plants. This 
objective will be attained by stepped 
up trailer loading following the arrival 
of tractors making deliveries. Should 
the venture prove successful, the system 
may be extended to other operations 
within the plant. 

Dispatch station for Goodyear trucks 
is located in one of the company’s Akron 
garages. 

Over the years, many other improve- 
ments have been made, such as increas- 
ing the size of skids and building spe- 
cialized types of pin skids or trucks to 
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Fred L. Coburn, transportation division 
manager for Goodyear Tire & Rubber 
Co., Akron, O., has spent most of his 36 
years with the company in materials han- 
dling and transportation. 

Shortly after his employment at Good- 
year in 1916, Mr. Coburn was trans- 
ferred to the newly established internal 
transportation department at Plant No. 1. 
The following year, he was assigned the 
job of organizing an internal transporta- 
tion department at Plant No. 2. He re- 
mained at Plant No. 2 as foreman of 
the department until 1935, when he re- 
turned to Plant No. 1 in the same ca- 
pacity. 

Early in 1941, when Goodyear assumed 
operation of the government-owned 
Hoosier Ordnance Plant at Charlestown, 
Ind., Mr. Coburn was appointed superin- 
tendent of transportation, in charge of all 
internal motor vehicle operations and 
railroad transportation at the new plant. 
Among his duties was supervision of a 
15-mile railroad, with four locomotives 
and 20 box cars, and a trucking line of 
400 trucks and trailers. 

In 1946, Mr. Coburn became transpor- 
tation division manager at Akron, where 
he is in charge of all motor trucks, 
passenger cars and materials handling 
equipment, including their operation and 
maintenance. 

Mr. Coburn is a member of the Cleve- 
land, O., chapter of the Materials Han- 
dling Society. 



































handle specific items. The field of 
development from materials handling 
equipment is young, and Goodyear is 
certain that in the future much can be 
accomplished in this line. 

The solution to many problems may re- 
sult from assigning to this specific op- 
eration of materials handling a staff 
charged with responsibiilty for the cost 
of the function. 

Often it has been found that rear- 
rangement or change in layout will en- 
able materials handling employes to 
make gainful trips in all directions, re- 
sulting in big dividends. 

Also, keeping to a minimum the 
quantity of materials in process of manu- 
facture reduces requirements for auxil- 
iary storage in out-of-the-way places, 
frequently an expensive procedure. 


Use of Incentive Systems 


Goodyear recommends the use of some 
type of incentive system, in the belief 
that employes operating under such a 
system require less supervision. Among 
the types of incentives offered by the 
company in the materials handling field 
are: 

(a) Production of the machine serv- 
iced, which, by keeping the machine 










By installing two-way radio in cabs of its Akron, 
O., truck fleet, Goodyear has achieved a time 
saving in the movement of materials between 


plants. Instructions to truck operators are 

cleared through a central dispatch station. 

Goodyear is considering the installation of two- 
way radios on its lift trucks also. 


in operation, produces maximum earn- 
ings for the employe handling mate- 
rials. 


(b) On operations. where a specific 
count can be obtained, setting a piece- 
work price on per unit or per load of 
material handled. 


(c) Scheduling the task on one opera- 
tion, such as transporting materials by 
motor truck between plants. This neces- 
sitates a time study to ascertain the 
time required for a round trip between 
two locations, and a predetermined daily 
number of trips, with certain allowances. 
Employes have been found to take a 
good deal of pride in being able to ac- 
complish their schedule each day. 

In conclusion, drawing on the writer’s 
experience in the materials handling 
department of the Goodyear Tire & Rub- 
ber Co., it is emphasized that any large 
industry will profit considerably by as- 
signing all materials handling opera- 
tions and materials handling equipment 
to one department to gain the maximum | 
benefits available in reducing costs in 
this particular phase of industry. 





One of the latest developments at Goodyear is 
the building of a lift truck which enables the 
operator to scoop two rolls of fabric off the floor 
and deposit them without getting off the truck. 
Top fork is longer than bottom fork to facilitate 
proper nesting of upper roll in pile. 


North American Van Meeting 


North American Van Lines, Inc., will 
hold its 1953 convention March 22-25, 
in the Park Sheraton hotel, New York 
City, officials of the organization have 
announced. 


The St. Louis-San Francisco Railway 
has announced the election of James L. 
Homire as vice-president and general 
counsel and appointment of John E. 
McCullough to succeed him as general 





J. L. Homire 


J. E. McCullough 


solicitor, both with headquarters in St. 
Louis, Mo., effective February 6. Mr. 
Homire joined the Frisco in 1949 as gen- 
eral attorney and became general solici- 
tor in August, 1950. In his new post, 
he succeeds the late E. G. Nahler. Mr. 
McCullough has been with the railway 
since 1942 when he started as an at- 
torney. He was made general attorney 
on July 1, 1949. He is a former attorney 
and director of the Kansas Corporation 
Commission, and previously was in gen- 
eral law practice in Topeka, Kan. Mr. 
Homire was an attorney in the law de- 
partment of the New York Central Rail- 
road from 1926-27 and in the period 
1929-33 was one of two co-trustees and 
counsel for the trustees of the Duluth, 
South Shore & Atlantic Railway Co. 
from 1937 to 1941. From 1933 to 1937 
and 1942 to 1945 he was counsel for the 
Federal Emergency Administrator of 
Public Works and special counsel and 
chief railroad counsel for the Recon- 
struction Finance Corporation. Prior to 
joining the Frisco, he was associated 
with the law firm of Davis, Polk, Ward- 
well, Sunderland and Kiendl in New 
York City. 
ok * a: 

The Illinois Terminal Railroad Co., has 
announced appointment of M. H. Smith 
as assistant general freight agent (rates 
and routes) and G. I. Moseley as assist- 
ant general freight agent (divisions) with 
headquarters at St. Louis, Mo., effective 
February 1. 

* a ae 

A. L. Christiansen, superintendent of 
transportation of the Elgin, Joliet & 
Eastern Railway Co., has retired from 
service after 50 years. The position of 
superintendent of transportation has 
been abolished and all matters formerly 
handled with Mr. Christiansen are to 
be addressed to Paul H. Verd, general 
superintendent, Joliet, Ill. 

* * oe 

The Nashville, Chattanooga & St. 
Louis Railway has announced appoint- 
ment of H. B. Siekman as freight traffic 
agent at St. Louis, Mo., effective Febru- 
ary 1, succeeding R. H. Dierker, resigned. 

* - € 


Harley F. Walton, assistant traffic 
manager for the Woolson Spice Co., 
Toledo, O., for the last five years, has 
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been promoted to traffic manager, suc- 


~ ceeding W. J. Chisholm, who has retired 


after 33 years with the company. 
1 ok oe 


Leo P. Hearn has been appointed traf- 
fic manager and Mark M. Smith has 
been named assistant traffic manager of 
the Southern Kraft Division of Interna- 
tional Paper Co., with offices at Mobile, 
Ala., effective February 1. The appoint- 
ments were made following the death of 
Charles E. Jones, former traffic manager 
at Mobile. Mr. Hearn and Mr. Smith 
will report to the office of H. Ignatius, 
general traffic manager of the company 
in New York City. 

tk cs ne 

Robert Rose, formerly assistant traffic 
manager of Westvaco Chemical Corpora- 
tion of New York, has joined the sales 
staff of Cooper-Jarrett Motor Freight 
Lines, of Kansas City, Mo., and will be 
assigned to New York City. John A. 
Parrella, formerly of Riss & Co., joined 
the company recently and was assigned 
to the Trenton, N.J., terminal. 

ak * Pd 


George F. Tally, a member of Swift & 
Company’s general transportation de- 
partment for 36 years, has been named 
manager of that 
department, suc- 
ceeding W. A. 
“Alex” May field, 
who is retiring. Mr. 
Tally has served as 
assistant manager 
of the department 
tor the past eight 
years. Before join- 
ing the company in 
1917, he was em- 
ployed by the Rock 
Island Railroad. 
Mr. Mayfield, whose 
first job was mes- 
senger with the Louisville & Nashville 
Railroad, is a veteran of 50 years in 
transportation, 33 of which have been 
with Swift. He became manager of the 
Swift transportation department in 1934, 
after heading the rate division from 1922 
to 1926 and holding the position of assist- 
ant manager from 1926 unti! 1934. 


* * + 


Sydney W. Palmer has been appointed 
general agent-traffic of the Central of 
Georgia Railway Co., and the Savannah 
& Atlantic Railway Co., with head- 
quarters at Waynesboro, Ga. 

a * a 


Promotion of three Atchison, Topeka 
& Santa Fe Railway freight traffic de- 
partment officials to positions at San 
Francisco has been announced by Elmer 
B. Johnson, freight traffic manager. John 
G. Roberts succeeds Berne Levy, who re- 
tired after more than 50 years of service, 
as general freight agent. John R. Walter, 
former chief clerk in the freight and 
passenger office at Albuquerque, N.M., 





G. F. Tally 






Communications for this department 
should be mailed to Editorial Depart- 
ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 
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ASA FREIGHT LINE. 


The attention of the public i is . called to the superior | 
- facilities of this Line for doing a Feewnr Brsixess. The 
Road is entirely new.. The rails are all steel, and the 
equipment unequaled by any Line in the West. It Bh 
_ make better time than any other line, as it is one straight, | 
continuous Road, without branehes, which avoids the possi- | 
bility of cars getting astray, and assures their prompt | 
delivery. The equipment is built with a capacity equal | 
to that of any of its connections. The question of trans.” 
fers has been ayoided by arranging to change cars from — 
narrow te standard gauge trucks, thus enabling freight to 
ge through without breaking bulk. The rates will always 
be found as cheap as by any other line, if not cheaper. — 
It will pay to ask for rates before shipping by any other 
line. We respectfully solicit your patronage. and assure — 
yeu we will try and give you satisfaction. 
GEO W. RESTINE, GEO. W. LILLEY, 
General Manager. General Freight Agent. 
Generar Orrice, No. 25 S. 41H Sr., St. Lours, Mo. 





on the 
Cotton Belt 


Foe over 75 years the Cotton Belt has devoted 
its full resources to the constant improvement 
of its freight facilities. Today, Cotton Belt 
offers you swift, dependable service on any 


shipment, large or small. There’s a Cotton Belt 
Vi. if. PREEMAN, Geusras Acexz, Tuer, Texas, 
Eee | ™ | srepresentative in most large cities. See your 
HAVE Your FRE MARKED AND CONSID 1 * CARE T. 4 St. —_* I. wd 


: ~. Classified telephone directory. 
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INNIAS 


Our Foreign Freight Department 
can handle any international ship- 
ment for you...anywhere...any time. 


A Complete Foreign Shipping 
Service including: 
¢ Prompt Cargo Space Bookings 
¢ Complete Documentation 
* Comprehensive Marine Insurance 
¢ Accurate Consular Invoicing 
* Expert Customs Brokerage (import & export) 
¢ Collections against Letters of Credit 
e Field Warehousing Service 


For information write the office nearest 
you and ask for booklet TW-2. 


AMERICAN EXPRESS 


Foreign Freight Service 
‘Delivering the Goods Since 1888” 
65 Broadway, New York 6, N. Y. 


NEw ORLEANS— Maritime Bldg., SAN FRANCISCO—244 
California St., CHicaco—188. Michigan Ave., BosTtON— 
177 Milk St., MONTREAL—1010 St. Catherine St., W., 
ToRONTO—23 Melinda St., IpDLEWILD AlRporT, N. Y. 
—Air Cargo Building (Also serving La Guardia Field) 

Offices in All Important Commercial Cities Abroad 
F.M.B. 417 | 
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was named assistant general freight 
agent, and Edward H. Chambers, travel- 
ing freight and passenger agent at Sac- 
ramento, was named assistant industrial 
agent. 
cm *x 2 

John A. Shelley has been appointed 
traffic manager of Bird & Son, Inc., East 
Walpole, Mass., following the retirement 
of Michael J. Hawk- 
ins on December 31. 
Mr. Hawkins had 
been traffic man- 
ager for many 
years, having ob- 
served his forty- 
sixth anniversary 
with the company 
last August. Mr. 
Shelley joined the 
company’s traffic 
department in 1949, 
after nearly 30 
years of experience 
in transportation of 
building materials. He has represented 
the company before rate hearings of 
both rail and truck carriers and before 
Public Service Commissions and the In- 
terstate Commerce Commission. He is 
a registered practitioner before the Com- 
mission and a member of the National 
Association of Practitioners at Washing- 
ton. He also holds membership in the 
New England Traffic Club and the Traf- 
fic Club of New York, Inc., and is active 
in the Hard Surface Floor Covering In- 
dustry Traffic Council and the Asphalt 
Roofing Industry Traffic Conference. 

3K Bs a 


J. H. Andrews, Chicago, Ill., general 
freight claim agent of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, 
has been elected chairman of the North- 
western Claim Conference of the freight 
claim division, Association of American 
Railroads, which held its 1953 annual 
meeting February 4 in the Dyckman 
hotel, Minneapolis. W. C. Olander, Min- 
neapolis, freight claim agent of the 
Minneapolis & St. Louis Railway, was 
named vice-chairman. E. C. Lewis, St. 
Paul, former assistant freight claim 
agent, Great Northern Railway, was re- 
elected secretary-treasurer. — 

+ a - 


Ray F. Holtz, assistant to the general 
traffic manager, United States Steel Cor- 
poration at Pittsburgh, Pa., has accepted 
a position on the staff of Charles Donley 
and Associates, Pittsburgh freight traf- 
fic management and transportation re- 
search firm, effective March 1. Mr. Holtz 
has made numerous appearances before 
railroad rate committees and is well 
known in transportation circles with re- 
spect to his basic knowledge of the his- 
tory and construction of freight rates 
used in the iron and steel industry. 

* * ok 

The Fort Worth & Denver Railway Co. 
has appointed William N. Verner to the 
newly-created position of commercial 
agent at Fort Worth, Tex. James H. 
Eubanks succeeds Mr. Verner as travel- 


J. A. Shelley 


TRAFFIC WORLD 


ing freight and passenger agent with 
headquarters at Amarillo, Tex., J. Ken- 
neth Lamb has been named traveling 
freight and passenger agent at Lubbock, 
Tex., succeeding Mr Eubanks. All ap- 
pointments were effective February 10. 

* 7 ” 


Thomas L. Norton has been appointed 
general traffic manager for the Chicago 
& North Western Railway System at 
Chicago, Ill., and Robert C. Stubbs has 
been appointed assistant general traffic 
manager (sales and service), also at 
Chicago. 

ok * a 

Clifford F. Tillander has been promoted 
to assistant district sales manager of 
Northwest Airline’s Minneapolis-St. Paul 
Twin Cities sales district. He was for- 
merly senior sales representative for the 
airline in St. Paul. 

K * * 


Southern Express, Inc., has appointed 
D. V. Radke as superintendent of termi- 
nals and John E. Harris as general sales 
manager, both with headquarters at 
Dallas, Tex. 

* ob * 

Homer A. Hamm has been appointed 
director of research and product develop- 
ment for Stone Container Corporation’s 
corrugated container plants and paper 
mills. 

ok * ok 

Warren S. Overlock, industrial agent 
for the Bangor and Aroostook Railroad 
Co., has accepted an invitation to become 
a member of the Industrial Development 
Committee of the New England Council. 
This is the third year that Mr. Overlock 
has served on the council. 

* * * 


Kenneth W. Spencer has been elected 
chairman of the Public Utilities Commis- 
sion of the District of Columbia, succeed- 
ing James H. Flannagan, who has re- 
signed as chairman and submitted his 
resignation from that body, effective Feb- 
ruary 28. It has been announced that 
Mr. Flannagan, on that date, will be- 
come vice-president of the Capital 
Transit Co., Washington, D.C. 


SR Ra ERE A CE PIR EES A SL ES CATO A 


OBITUARIES 
| RRR ARERR tL ETN SAL ELODIE ETT EIE I 


The Board of Harbor Commissioners 
of the City of Los Angeles, at a meeting 
held January 28, adopted a resolution 
expressing the grief of the members of 
the board over the death of Jack B. Cox, 
“for many years affiliated with the 
TRAFFIC WorRLD and widely known in port 
and shipping activities” (T.W., Jan. 31, 
p. 77). The board said in its resolution 
“it has been the privilege of this board 
and members of the staff to meet and to 
work with him on harbor matters, and to 
know him as a loyal and true friend, and 
through such association to hold him in 
the highest esteem.” The board and 
staff extended their sincere sympathy 
and heartfelt condolence to members of 
his family. 
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TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C 
value. 


week. It should be made the 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
duty of someone in the club to keep us adequately and promptly 


informed as to the club’s activities. Copies of a club’s publication or the notices it sends. to 
pr are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


E. D. Stratton, general agent of the 
Missouri Pacific Railroad, was installed 
as president of the Traffic Club of To- 
peka, Kan., for 1953, 
at the nineteenth 
annual meeting of 
the club January 29 
in the Jayhawk Ho- 
tel. One hundred 
forty-seven guests 
and members at- 
tended the meeting 
at which James K. 
Knudson, adminis- 
trator of the De- 
fense Transporta- 
tion Administration, 
was guest speaker. 
Others installed at 
the meeting were: Don C. Fee, assistant 
traffic manager of Seymour Packing Co., 
vice-president; and S. C. Bennett, who 
was reappointed as secretary-treasurer. 
New directors are: Don Erb, public rela- 
tions department, Santa Fe Railway; 
Frank M. Swecker, Coe Seed Co.; Charles 
Seetin, manager, Capitol Truck Lines; 
Keith Dunn, Fleming Co. Retiring presi- 
dent Edward F. Enrest became chairman 
of the board. Hold-over directors are 
E. O. Blakeley, district freight agent, 
Rock Island Railroad; H. E. Ramsey, 
agent, Santa Fe Trail Transportation Co., 
and Harold C. Williams, W. A. L. Thomp- 
son Hardware Co. 

oe Eo z 

The Transportation Club of Dallas, 
Tex., was activated February 1, com- 
posed of members of the Traffic Club of 
Dallas and the Motor Freight and In- 
dustrial Transportation Club. Hoyt B. 
Lovell, chairman of the public relations 
committee, said the two clubs ceased to 
exist and threw their support and in- 
fluence to form the new club which will 
comprise representatives of rail, truck, 
steamship, forwarder, industry and 
others interested in the field of trans- 
portation. Officers of the newly formed 
club are: H. G. Crafts, president; Herb 
Cook, first vice-president; Frank Bacon, 
second vice-president, and J. Norman 
Belcher, secretary and treasurer. 

es ~ * 


E. D. Stratton 


Luther W. Youngdahl, former governor 
of Minnesota, will be the guest speaker 
at the forty-third annual dinner of the 
Traffic Club of New York, Inc., in the 
grand ballroom of the Hotel Commodore, 
New York City, February 19. 

* + * 


A panel discussion on “Should Trip 
Leasing and Interchange of Vehicles by 
Motor Carriers Be Discontinued?,” high- 
lighted the monthly meeting on Febru- 
ary 4 of the Central New Jersey Chapter 
of the Delta Nu Alpha Transportation 
Fraternity at Highland Park. 

= = s 

The Traffic Club of Newark, N.J., 
went on record February 2 as being in 
favor of repeal of the federal transpor- 
tation tax on transportation of property 


and persons. Executive secretary A. N. 
Granzen, said the action was taken, 
“because the purposes for which these 
taxes were originally enacted have long 
since been fulfilled.” He said the club 
moved to send a copy of the resolution 
to Senator Tobey, chairman of the Sen- 
ate interstate and foreign commerce 
committee; congressmen and Governor 
Driscoll. 

ok * oe 

The Chamber of Commerce of Metro- 

politan St. Louis, Mo., was host to mem- 
bers of the Traffic Club of St. Louis at 
a luncheon February 12 in celebration of 
the construction of the 100,000th freight 
car, installed since the end of World 
War II, by the eastern railroads. 

a a‘ * 


Edmond F. Bemis, deputy regional di- 
rector, Bureau of Foreign and Domestic 
Commerce, U.S. Department of Com- 
merce, will be the guest speaker at a 
meeting of the Boston (Mass.) Chapter 
No. 49 of the Delta Nu Alpha Transpor- 
tation Fraternity February 18. 


* * * 


H. B. Buchholz, general agent, freight 
department, Chicago & North Western 
Railway, was elected president of the 
Milwaukee, (Wis.) 
Traffic Club at its 
annual election at 
the Elks Club Feb- 
ruary 3. He started 
his railroad career 
with the line in 
1924 as a station 
helper in Witten- 
berg, Wis., and was 
appointed to his 
present position in 
1951. Other officers 
elected by the club 
were: R. H. Heil- 
man, traffic man- 
ager, A. O. Smith Corporation, first 
vice-president; T. A. Dodge, executive 
assistant to vice-president, Union Re- 
frigerator Transit Lines, second vice- 
president; G. C. Loeser, traffic depart- 
ment, Schlitz Brewing OCo., third 
vice-president; R. W. Brushe, traffic 
manager, Pressed Steel Tank Co., secre- 
tary-treasurer. H. A. Jahnke, H. H. 
Hays and W. Schulze were elected direc- 
tors to serve with hold-over directors 
C. F. Dahnke, R. C. Brown and D. G. 
Ploetz. 


H. B. Buchholz 


* 1 * 


M. R. “Dick” Barnes, freight represent- 
ative of the Baltimore & Ohio Railroad 
at Indianapolis, and a 28 year veteran 
of the company, was installed as presi- 
dent of the Indianapolis (Ind.) Traffic 
Club by H. A. Hollopeter, transportation 
director of the Indiana State Chamber of 
Commerce, at a luncheon February 2. 
Other officers installed were: C. E. Eberly, 
Paper Art Co., Inc., first vice-president; 
Charles Scanlin, Ziffrin Truck Lines, 
second vice-president; and M. G. Heaton, 
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National Carloading Corporation, who 
was reelected secretary-treasurer. New 
directors of the club are: M. G. Wolfred, 
Trojan Freight Lines, Inc.; J. E. Oberlies, 
Eli Lilly International Corporation; C. G. 
Rickenbaugh, R.C.A. Victor Division, and 
Jack E. Andrews, Illinois Central System. 
* * + 


William L. Naumann, general manager 
of the Caterpillar Tractor Co., plant at 
Joliet, Ill., will address members of the 
Will County Transportation Club on “A 
New Industry in Your Community—What 
It Means and What It Does,” at a meet- 
ing on February 17, designated as “In- 
dustry Night.” 

. *~ a 

The regular monthly meeting of the 
Transportation Club of Milwaukee, Wis., 
will be held February 25 in the Wiscon- 
sin hotel. G. F. Mueller, assistant divi- 
sion freight agent of the Santa Fe 
Railroad at Dallas, Tex., will be the guest 
speaker. The meeting has been desig- 
nated as “Railroad Night.” 

+” * * 


William H. Lattimer, Jr., assistant sec- 
retary of Mellon National Bank and 
Trust Co., will address members of the 
Women’s Traffic Club of Pittsburgh, Pa., 
February 17 at a meeting in the Hotel 
Roosevelt. 

* * ok 

The annual “Ladies Night” dinner- 
dance of the Transportation Club of 
Bloomington, Ill., has been set for Feb- 
ruary 17 at the Illinois hotel. Vic Arm- 
strong and Dale Wiegardt are co-chair- 
men of the event. 

OK * ” 

Robert A. Fasold, special representa- 
tive, freight loss and damage section, As- 
sociation American Railroads, will speak 
in conjunction with the showing of the 
association’s film “The Freight Goes 


Through,” at a meeting of the Traffic 
Club of Syracuse, N.Y., February 16. 
+o * * 


The election of officers by the Trans- 
portation Club of Peoria, Ill., will take 
place February 19 at the Jefferson hotel. 

oo ok x 


Richard Colton a former president of 
the Traffic Club of Baltimore, spoke at 
the meeting of the Women’s Traffic and 
Transportation Club of Baltimore, Md., 
on “Industrial Traffic Management,” 
February 11. Mr. Colton is vice-presi- 
dent of the Lykes Steamship Co., of New 
York. 


* * oe 
The twenty-seventh annual dinner of 
the Fort Wayne (Ind.) Tranportation 
Club, Inc., will be held April 30 at the 
Allen county War Memorial Coliseum. 


cd * ~ 
The San Francisco Traffic Club has 
announced the election of Meyer L. Kap- 
ler as president of the club and Robert 
E. Wells as vice-president. Dave Parker 
was elected secretary and Gordon Lar- 
sen treasurer. Allen Stanbridge was 
elected chairman of the board. 
7 * ok 


The Traffic and Transportation Asso- 
ciation of Pittsburgh, Pa., will honor its 
president, Everett C. Evans, Pittsburgh 
general agent for the St. Louis-San 
Francisco Railway, at a dinner February 
26. Mr. Evans is a life-long resident of 
the Pittsburgh district and first became 
associated with the “Frisco” in 1944. 

7 


ok x 

Be ever “watchful and alert” for sub- 
versive influences in the United States 
and transmit any information of such 
influences to the Federal Bureau of In- 
vestigation or the House committee on 
un-American activities, Representative 
Velde of Illinois, chairman of the House 
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un-American activities committee, told 
the Traffic Club of Cleveland February 5 
at that group’s annual dinner in the 
Hotel Cleveland, Cleveland, O. Approxi- 
mately 1,000 members and guests at- 
tended the meeting, according to Lewis 
E. Yost, president of the club and assist- 
ant traffic manager of Sherwin-Williams 
Co., and Lawrence A. Pomeroy, Jr., din- 
ner chairman and traffic manager of 
National Malleable & Steel Castings Co. 
Among guests were P. M. Shoemaker, 
president, Delaware, Lackawanna & 
Western Railroad; C. T. Foster, president 
of Standard Oil Co. of Ohio; P. E. Feucht, 
president, Chicago & North Western 
System; P. E. Johnston, president, Erie 
Railroad; M. V. Beckstedt, vice-president, 
Delaware & Hudson Railroad, and W. J. 
Tuohy, president, Chesapeake & Ohio 
Railway. 
* ca * 

C. A. Naffziger, director, freight loss 
and damage prevention section of the 
Association of American Railroads, will 
speak at the “freight claim prevention 
night” meeting of the Stock Yards Dis- 
trict Traffic Club, February 19, in the 
Central Manufacturing District Club 
Rooms, Chicago. Fred W. Reitze is 
chairman of the club’s program commit- 
tee, and F. R. Hyer is chairman of the 
freight claim prevention committee. 

os * ce 


Members of the Chicago Chapter of 
Delta Nu Alpha Transportation Frater- 
nity, at their February 26 meeting in the 
LaSalle hotel, are going to hear a pro- 
ponent of the St. Lawrence Seaway speak 
in rebuttal to the talk given before the 
chapter December 18 by Arthur L. 
Schwietert, traffic director of the Chi- 
cago Association of Commerce and In- 
dustry (T.W., Dec. 27, p. 26). The speaker 
is to be Harry C. Brockel, municipal port 
director of the Port of Milwaukee. The 
City of Milwaukee has often declared its 
official and enthusiastic support of the 
St. Lawrence Seaway. 

ok + a 

The Appalachian Traffic Club has set 
its third annual “Import-Export Night” 
meeting for May 12 at the Johnson City, 
Tenn., Country Club. The TennVa Asso- 
ciation of Purchasing Agents has been 
invited to attend the, meeting. 

a” * ~ 


Charles Rooney, of the material han- 
dling division of the Yale & Towne Man- 
ufacturing Co., and John R. Bubb, repre- 
sentative of the Ferdon Equipment Co., 
addressed members of the Traffic Club of 
North Jersey, at a meeting February 9, 
in Paterson. A motion picture on mod- 
ern methods of handling material within 
the plant was shown at the meeting. 

* m > 


Officers and directors of the Winston- 
Salem (N.C.) Traffic Club were elected 
at the annual business meeting held Feb- 
ruary 4, to serve during the fiscal year 
beginning March 1. They are: W. R. 
Davis, Transport Corporation, president; 
N. B. Correll, R. J. Reynolds Tobacco Co., 
first vice-president; S. L. Budd, Chicago, 
Indianapolis & Louisville Railroad, sec- 
ond vice-president; J. B. Veit, St. Louis 
Southwestern Railway, secretary-treas- 
urer. Members of the board are: R. M. 
Taliaferro, Norfolk & Western Railway, 
chairman, Mr. Davis, Mr. Correll, Mr. 
Budd, R. E. Anderson, Chicago,. Mil- 
waukee, St. Paul & Pacific; F. A. Down- 
ing, P. H. Hanes Knitting Co.; S. H. 
Mitchell, Hennis Freignt Lines; J. K. 
McLean Trucking Co.; F. W. Perry, R. J. 
Reynolds Tobacco Co.; R. Y. Sharpe, 
Pilot Freight Carriers; and G. McIntyre, 
Western Electric Co. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 











Help Wanted 


EXCELLENT OPENING for Traffic Manager 
experienced in movement of coke. Must 
have thorough knowledge or rate structures. 
Give full details in first letter. Mid-Con- 
tinent Coal and Coke Co., 105 West Adams 
Street, Chicago 3, Illinois. 











Situations Wanted 





INDUSTRIAL TRAFFIC Manager age _ 28. 
Excellent educational background. Five 
years practical experience. Desires any 
tangible opportunity around Chicago area. 
Box 411 


TRAFFIC MANAGER. Good rate experience. 
Now employed. Seeks larger opportunities. 
Routes, expedites and traces freight ship- 
ments, checks rates, handles export and gen- 
eral traffic matters. Successful record. Col- 
lege graduate. Holds Treffic Management 
certificate from La Salle. Studying law. 
Age 32. Married. Box 407. 


WANTED POSITION as Traffic Manager, 18 
years experience all phases traffic. Rail 
truck, soliciting, witnessing, consulting, 
rating. Know railroad division, dispatching. 
Prefer southern location. Box 410 


YOUNG MAN, married, 5 yrs. experience all 
phases transportation and rates desires posi- 
tion in Ohio, W.Va. or Penna. territory, in- 
dustrial or carrier. Box 412. 


TRAFFIC MANAGER or Assistant, age 34, 
registered practitioner, carrier and industrial 
experience, desires responsible permanent 
position with future in southwest or middle- 
west. Box 413 


Wanted to Buy 


COPY SWL Tariff 254-B. Scott Traffic Con- 
sultants, 608 Tampa Street, Tampa, Florida. 








Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzés 
and pleading forms. Ove: 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. 





The only practical 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 


Bldg., 22 West Madison St., Chicago 2, Ill. 













MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 
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Selling 
Freight 
Services 
3rd booklet ready 


Nine articles from Mr. Schuyler 
Hopper’s popular series in TRAF- 
FIC WORLD have been reprinted 
in booklet form and are available 
at the following prices .. . 


1 to 4 copies 
25 cents each 


5 to 20 copies 
20 cents each 


over 20 copies 
15 cents each 


Articles in this booklet are: 


What's top management going to do 
about service selling? @ How can 
freight solicitors gain stature? @ 
Could ‘solicitors’ become carrier 
‘representatives’? @ Top manage- 
ment is doing something about serv- 
ice selling @ An open letter to all 
readers of the Schuyler Hopper ar- 
ticles @ Can incentive payments be 
applied to transportation selling? @ 
Three carrier executives discuss steps 
toward improved transportation sell- 
ing @ MHere’s what a carrier rep- 
resentative can do for a shipper @ 
Incentive payments spark this car- 
rier’s service-selling program 
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Booklets 1 and 2 also available at the 
same prices. 


Write to: 


The Circulation Director 


Traffic World 


815 Washington Building, 
Washington, 5, D. C. 
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TRAFFIC WoriLo 


TRAFFIC DATES 





FEBRUARY 


17-18—Canadian Industrial Traffic League, Inc. 
(thirty-seventh annual general meeting), 
Toronto, Ontario, Canada. 

19-20—North Central Region of the National 
Agricultural Cooperative Transportation 
Committee, Chicago, Ill. 

26 —American Waterways Operators, Inc. (an- 
nual meeting), Washington, D.C. 


MARCH 
8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 
vention), Miami Beach, Fla. 


10-11—Ohio Valley Transportation Advisory 
Board, Columbus, O. 
12-13—Pacific Coast Transportation Advisory 


Board, Berkeley, Calif. 

17-18—Pacific Northwest Advisory Board, Port- 
land, Ore. 

18-19—Southeast Shippers Advisory Board, New 
Orleans, La. 

18-19—Trans - Missouri-Kansas Shippers Board, 
Kansas City, Mo. 

24-25—Great Lakes Regional Advisory Board, 
Detroit, Mich. 

25-26—Allegheny Regional 
Pittsburgh, Pa. 

25-26—New England Shippers Advisory Board 
Boston, Mass. 

APRIL 

15-16—Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 


15-16—Atlantic States Shippers Advisory Board, 
Syracuse, N.Y. 


Advisory Board, 


19-22—Customer Relations Council of the Amer. 
ican Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 

20-22—American Railway Development Associ. 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association 
(packaging conference and exposition), 
Chicago, III. 


MAY 


13-14—National Association of Interstate Com. 
merce Commission Practitioners, San 
Francisco, Calif. 

17-21—American Warehousemen’‘s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phila- 
delphia, Pa. 

23-24—Delta Nu Alpha Transportation Fra- 
ternity, Inc. (national spring meeting), 
Chicago, Ill. 

26-28—Freight Station Section, Association of 


Association, 


American Railroads (annual meeting), 
Detroit, Mich. 
26-28—Southwest Shippers Advisory Board, 


Oklahoma City, Okla. 
JUNE 


2-4 —Accounting Division, Association of Ameri- 
can Railroads (annual meeting), Chicago, 
il. 

3-4 —Central Western Shippers Advisory Board, 
Denver, Colo. 

23 —American Short Line Railroad Associa- 

tion (special membership meeting), At- 
lantic City, N.J. 


Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


17. —Traffic Club of New England, Boston, Mass. 
17 —Women’s Traffic Club of Reading, Read- 


ing, Pa. 

19 —Traffic Club of New York, Inc., New York, 
N.Y. 

20 —San Francisco Traffic Club, San Francisco, 
Calif. 


23  —Indianapolis Women’s Traffic Club, Indian- 
apolis, Ind. 

26 —Lincoln Traffic Club, Lincoln, Neb. 

26 —Omaha Traffic Club, Omaha, Neb. 

28 —Phoenix Traffic Club, Phoenix, Ariz. 


MARCH 

2 —Women’s Traffic Club of Tacoma, Tacoma, 
Wash. 

3  —Traffic Club of Wilmington, Wilmington, 
Del. 

4 —Valley Traffic Club, San Bernardino, Calif. 

5  —Reading Traffic Club, Inc., Reading, Pa. 

9 —Women’s Traffic and Transportation Club, 


Wilmington, Del. 

10 —Triple Cities Traffic Club, Binghamton, N.Y. 

10 —Fargo-Moorhead Traffic Club, Inc., Fargo, 
N.D. 

12. —Traffic Club of Brooklyn, Inc., Brooklyn, 
N.Y. 

12 —South Bend Transportation Club, Inc., 
South Bend, Ind. 

16 —Traffic Club of the Lehigh Valley, Easton, 
Pa. 

16 —Traffic Forum, Youngstown, O. 

19 —Traffic Club of Erie, Erie, Pa. 

19 —Traffic Club of Jersey City, Inc. (at New- 
ark, N.J.), Jersey City, N.J. 

24 —Winston-Salem Traffic Club, Winston- 


Salem, N.C. 

APRIL 

11 —Women’s Traffic Club of Tulsa, Tulsa, 
Okla. 


14. —New Haven Women’s Traffic Club, New 
Haven, Conn. 

14 —Seattle Industrial Traffic Managers Asso- 
ciation, Seattle, Wash. 

15° —Kanawha Valley Transportation Club, 
Charleston, W.Va. 

16  —Transportation Club of Freeport, Freeport, 
tl. 

18 —Transportation Club of San Francisco, San 
Francisco, Calif. 

21  —Capital District Traffic Association, Albany, 


N.Y. 

23 —Columbus Transportation Club, Columbus, 
oO. 

23 —Metropolitan Traffic Association of New 


York, Inc., New York, N.Y. 
27 —Manufacturers Assn. Traffic Club of Lan- 
caster, Pa., Lancaster, Pa. 


MAY 


13. —Bridgeport Women’s Traffic Club, Bridge- 
port, Conn. 

13. —Danbury Shippers & Carriers Association, 
Danbury, Conn. 

13. —Traffic Club of 
Charles, La. 

13. —Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 

14. —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

14. —Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

15 —Traffic Club of Akron, Akron, O. 

18 —Women’s Traffic Club of Houston, Hous 
ton, Tex. 

20 —Women’s Traffic Club of Lackawannc Val- 
ley, Scranton, Pa. ] 

25 —Women’s Traffic Club of Fort Wort!:, ort 
Worth, Tex. 

25 —Transportation Club of Milwauke= Mil- 
waukee, Wis. 

26 —Women’s Traffic Club of Los Angeles, 9s 
Angeles, Calif. 


Lake Charles, Lake 
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HAYES FREIGHT LINES maintains 
35 Terminals and serves over 2000 points. 
Experienced Personnel and Modern Equipment 
combine to make HAYES service unexcelled in 
this territory. 

Hayes Freight Lines, Inc. 


General Offices: Springfield, III. 
Established 1884 
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Hayes also maintains a 
New York Office at 
Room 1109, 545 Fifth 
Avenue, New York, N. Y. 
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“To protect our customers in a ‘hot’ market 


We Ship IZ7% by TRUCK, ‘says 


Atlas Valve Company, wewaex, ».1 





“FASTEST DOOR-TO-DOOR DELIVERY,” 


observes traffic manager THE 


“Our customers operate in a 
highly competitive market, 
where the fellow who gets the 
order is the fellow who has 
stock on hand in inventory, 
or who can get our products 
from us in only a few hours. 
We protect our customers by 
using the fastest door-to-door 
delivery we can command. 
That means a truck in over 
93% of the cases. Trucks get 
our business because, through 
them, our customers are able to maintain or expand 7 Gere, 
their business opportunity.” i pall +g 


R. B. DAVIS, Traffic Manager 


Valves like this, used to reduce the pressure of steam from a boiler 
to any preset pressure needed to operate a machine or tool, are a 
precision mechanism. Shipped by truck in wood crates, they arrive 
at destination ready to work without any serious adjustment. 


WHAT’S YOUR SHIPPING PROBLEM? America’s you can trust motor carriers to give you ex- 


forward-looking trucking industry can help pert help, dependable service. Trucks’ fluid 
you find the answer, fast! schedules, dock-to-door delivery, and extra- 
In unusual assignments like shipping weighty careful handling of your merchandise can save 
or outsize equipment—or in the conduct of you time, money and headaches. The best all- a 
your everyday, bread-and-butter business— round remedy for shipping worries is a truck! i) 
. 
eeeeeoeoeaeeeeeeees Pu, eeeeeeeeeeeeveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee PUBL’ ‘ED 
TRUCK IT! A ° i, Vi] y/ a yf THE 2° 
it’s faster, safer, Mmencan TUC: ING 1 YS: ly .“ 
to-the-spot! 08 





American Trucking Associations, Washington 6, D.C. WHOL: 





